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AN UNCLAIMED DEPOSIT, 
Or, 4 Romance or Rea Lirs. 


FormerLy country postmasters made quarterly remittances to the 
general department at Washington, by depositing the amount in some 
neighboring bank, to the credit of the postmaster-general, and sending 
him therefor a certificate of the depository bank. A person intending 
such an operation, deposited in our bank five hundred dollars, and took 
the usual certificate. He was a stranger to us, nor did we know his 
residence ; and the occurrence having nothing peculiar about it, excited 
no general notice, and was soon forgotten. Several years elapsed, when, 
on a transfer of accounts consequent to the opening of a new ledger, our 
book-keeper stated to me the existence of the deposit, and the time it 
had remained unclaimed; but the disclosure produced no particular 
action—we supposing that the department, having funds in excess, had 
chosen to let it lie with us. The depositor, however, as we rw 
learned, had, on returning home, placed the certificate in a drawer, 
among other papers, intending to transmit it to Washington, after he had 
copied some vouchers which were to accompany it; but being taken sud~ 
denly ill, and his illness terminating speedily in death, the transmission 
was never accomplished. The existence of the certificate was unknown 
to any person belonging to the post-office, and the books of the deceased 
exhibited only the amount of his indebtedness to the general department, 
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while no funds wherewith to pay the indebtedness could be found, after 
the most diligent search of the premises and inquiry of the widow. The 
condition of the office assumed much the appearance of a defalcation, 
and rumors soon connected therewith the sudden death of the supposed 
defaulter. Whispers circulated around the neighborhood that he had 
taken poison, while some insisted that he had hung himself, and all re- 
membered that he had, for several days previous to his death, evinced a 
nervous and unbecoming urgency to collect small outstanding debts that, 
in the period alluded to, were accorded by country postmasters to neigh- 
boring residents. Nor was the department at Washington in ignorance 
of what had happened. An active politician of the village, who had long 
coveted the office, and had made frequent efforts to supplant the incum- 
bent, wrote speedily to Washington for the vacant place, taking occasion 
to justify his former violation of the tenth commandment by relating the 
existing defalcation, and insinuating that his long expectation of such a 
result had been the leading motive for his former applications for the 
office. He succeeded in his application, and, in addition, received a 
power to demand from the two sureties of the deceased a liquidation of 
the balance due to the government. 

The loss, by death, of the head of a family is a great calamity, in its 
most mitigated form; but it assumes unwonted proportions when com- 
bined with a loss of the means of support to the bereaved household, and 
the incumbrance of a debt which would absorb all its pecuniary posses- 
sions. Such, however, was the apparent condition of the widow in the 
present instance, incumbered also with three small children. They were 
too young to understand the full nature of their bereavement; but the 
widow possessed strong sensibilities, and felt, as the greatest of her 
afflictions, the suspected delinquency of her deceased husband. She 
could not be induced to believe his guilt, though she knew not how to 
controvert it; and that no obstacles on her part should operate to the 
injury of his sureties, and that thus her husband’s character might be 
partially relieved, she voluntarily relinquished to one of them the right of 
administration on the intestate’s estate, that the trifling effects might all 
be sold in the most expeditious manner. The administrator happened 
to be a benevolent man, and, by advancing some funds of his own, the 
government was paid tue balance due from the deceased, and the family 
were left in the ownership of their smali homestead, with most of its 
essential furniture—the efforts of the widow sufficing to provide a scanty 
sustenance for herself and children. 

Years passed on in this way ; the subject had originally engrossed the 
little village, and reached to some of the surrounding parts; but it had 
long been forgotten by the young, and was only occasionally remem- 
bered by the old; when one of the widow’s children, a female, just 
grown into womanhood, asked her mother the use of retaining so many 
old papers that were lying in a trunk which the young woman had long 
desired to possess. The mother admitted she knew no use in retaining 
them. Some of them, however, were letters which she had received from 
her husband during his occasional absence from home, and she was re- 
luctant to destroy them, though she was equally reluctant to read them; 
but the greater part of the papers were old post-office documents, way- 
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bills and blanks, of no use whatever; and if the daughter would reserve 
the letters, (they would not amount to a large number,) the other papers 
might be destroyed. Forth sped the girl, elated to take possession of 
the long coveted trunk, and the letters were soon sorted from the mass 
that was destined for destruction. Curiosity induced the girl to open a 
few of the antiquated, sallow letters, when in one of them she found a 
printed paper, that so arrested her attention by its resemblance to a 
bank note, that she took it with her, when she returned to her mother, 
that its character might be elucidated. The mother no sooner saw it 
than she recognised it as a certificate of deposit; and her true womanly 
instincts, all loyal still to the husband of her youth, surmised immediately 
that it might, in some way, be connected with his alleged defalcation. 
She lost no time in showing it to the benevolent surety, who still lived 
in the neighborhood, and who had constantly assisted her in her struggles 
to keep the family from want and to educate the children. He had long 
exercised the office of justice of the peace, and understood enough of 
business generally to know the nature of such a paper. It purported to 
be issued by our bank, and to admit the reception of five hundred dol- 
lars to the credit of the postmaster-general. He kindly undertook an 
investigation of the affair, though the certificate having been found 
among the old papers of the office, he much suspected it related to some 
transaction that had been closed. He ventured, however, to make a 
journey to our bank, and there ascertained that the money was still un- 
drawn ; and on this occasion we became aware, for the first time, of all 
the preceding occurrences. But we could not yet be sure that the gov- 
ernment were not the owners of the money; for though its having been 
left so long undrawn would have been conclusive against its ownership 
by a private person, yet the government might be influenced by different 
eo and the bank advised that the certificate should be sent to 

ashington, with a narrative of the circumstances, and a request that, 
if the Department had no claims thereon, they should return the 
certificate, duly endorsed, so that the bank could pay the money to the 
widow. 

The certificate was accordingly sent, as we had advised, and, after no 
long delay, it was returned with the suggested endorsement—the govern- 
ment alleging no claims thereon—and we paid the five hundred dollars 
to the widow, who made a journey up to receive it; though, as she was 
not the administratrix of her husband, the money had, in form, to be 
paid to her friend, the administrator, who accompanied her. The 
amount seemed to her very large ; but the greatest pleasure she derived 
from the transaction was the justification it produced of the integrity of 
her husband; and though we had heard all the circumstances thereof 
before, we could not resist her evident desire to recount it to us herself, 
and the gratification we saw she received from the recital relieved the 
tedium of a twice-told tale. She returned home a happier woman than 
she had been since her widowhood, and insisted on reimbursing to her 
husband’s surety what the effects of the intestate had failed to meet; 
though he resisted the offer, till he saw the reception would be more 
benevolent than the rejection. The amount remaining in her possession 
was a trifle over three hundred dollars, which, being judiciously loaned 
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on interest, added greatly to her resources, small as the income seems to 
persons in a different society. 

The supposed defalcation had not produced, in its day, a greater sen- 
sation in the village than the discovery of the missing money ; and what 
most surprised the widow, was the assurance of her neighbors (now for 
the first time disclosed) that they never for a moment had believed the 
old stories to the disadvantage of her busband. They all knew the truth 
would at length be manifested, and had so declared a thousand times; 
the only _ who ever seemed to propagate the scandal being some 
few who had long since been dead or otherwise left the village. The 
old trunk shared in the general appreciation of the family, and was fre- 
quently exhibited to give a physical reality to the narrative. But what 
made the finale still more satisfactory, was a petition from the neighbors 
to the postmaster-eneral, that the widow should be appointed to the 
office of postmaster—the existing incumbent having lapsed in his poli- 
tics and become unpopular—and as the petition was supported by the 
congressional representative of the district, who knew all the history of 
the little office, the application was speedily successful; and I learned, 
but a short time ago, that the widow was permitted to retain the office till 
she voluntarily relinquished it in favor of a highly respectable young 
druggist, who had married her daughter, (the young woman that found 
the certificate,) and that he is the present postmaster of the village, or, 
at least, was a year ago, when I last heard from the locality. 


FLUCTUATIONS IN THE RATE OF DISCOUNT. 


To the Editor of the Times : 


Ir appears that during the year 1860 the minimum rate of discount at 
the Bank of England was changed eleven times. It was raised on eight 
occasions; it was lowered on three occasions. When the year com- 
menced it was two and a half per cent.; when the year ended it was six 
per cent. ; and the result was, as it always will be, if a review is taken of 
any considerable period, the exhibition of a mean rate of rather above 
four per cent. It would be rather below four per cent., and thus more 
nearly approaching to the rate of interest obtainable from the best kind 
of permanent loans, but that in bill transactions there is supposed to be 
a greater degree of risk than in loans of longer duration; therefore, a 
portion of the sum retained for discount must be regarded in the same 
light as a premium of insurance. 

In the money market article of a weekly newspaper, which is supposed 
to be a great authority on economic subjects, it is pointed out, that “On 
the 20th of January, 1860, the rate of discount was 2} per cent., and 
the bullion was £15,559,096; on the 23d of January, 1861, it was 
£11,521,580, and the rate of discount seven per cent.; so that the loss 
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of four millions of gold has apparently made a difference of 130 per cent. 
in the rate of discount. Such fluctuations as these are trying to the 
commercial interests, and dissatisfaction is freely expressed.” This state- 
ment conveys a wrong impression as to the cause of the phenomenon 
which it professes to discuss, in assuming that the absence of the bullion 
could have caused or made that difference in the rate of discount; 
whereas it is but the last link of a long chain, one among a variety of co- 
incidences, and its chief peculiarity lies in its being the most sensitive 
indication we possess of our financial position respectively to other parts 
of the world with which we have commercial intercourse. In like man- 
ner the elevation or depression of the mercurial column indicates the 
changes of the weather, but it cannot make them; neither can the 
telescope make the changes of the moon which it enables us more dis- 
tinctly to perceive. 

Since the disappearance of the usury laws we have now had experience 
enough to tell us—and it can hardly be too often repeated—that varia- 
tions in the rate of discount are not the effect of any power, either of the 
Bank of England or of any number of banks or bankers, here or elsewhere, 
but that such variations reside in the nature of the contract itself. 

Down to the period of Davin Hume, it was supposed, by authors of 
eminence—among others, by Joun Locke—that the rate of interest in 
each country was governed by the amount of circulating money; and 
hence, perhaps, the obscure and unfortunate expression, “ interest of 
money.” Hume dissipated that fallacy, and showed incontestably, that 
although commodities are interchanged by means of money as a measure, 
and necessarily vary in price, independently of other causes, as that 
measure may expand or contract, yet that plenty or scarcity of money 
can in no way affect the rate of interest. 

If money were to cease to exist, and commercial transactions to go on, 
they could not fail to be pervaded by that same element which we now 
recognise in the term “ interest,” and it would fluctuate under the same 
influences as now; that is, whatever the process of exchange or barter 
might be, settlements would, as now, be more or less prompt, more or 
less protracted, and there would be retained, in some shape or other, the 
price of forbearance, or, in plain terms, discount. 

Money is such an universal ingredient, such a curiously affecting cause 
in the business of life, and perplexed with so many meanings, that to 
convey a perfect idea of its nature by any single figure is impossible. 
Perhaps the nearest and most frequently available is that employed by 
Ava Sairu, when he says that the money which circulates in a country 
may very properly be compared to a highway, which carries every thing 
to market, and of itself produces nothing. We have only to dwell a 
while on this idea, and we soon perceive that it hits its object, and at 
many points with wonderful precision. 

The money of a country is nearly a fixed quantity ; and to be com- 
pelled to employ even a small part of it in liquidating foreign debt, is a 
misfortune somewhat akin to that of being compelled to plough up a 
portion of the highways for objects of agriculture; or, for the sake of 
modernizing the image, to turn some of the iron bars of our rail-roads 
into plough-shares. Such an event is not, perhaps, possible, but it is 
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conceivable ; and, could it happen, the remedy would clearly be to apply 
what might remain of the roads to the best advantage possible, and to 
levy larger fares or tolls, thereby checking unnecessary traffic and pro- 
viding a fund for reinstation; but, far beyond that, in order to induce 
the whole community to counteract to their utmost the causes of their 
own inconvenience, by individual efforts to restore to the fields the func- 
tion of producing, and obtain the products from their usual source. The 
increased tolls are the effect of those causes which directed some part of 
the roads to a new purpose, and the increased price for the use of money 
is the effect of those causes which interrupted the usual addition to our 
domestic wealth, and thence the drain of bullion. 

Happily, in this country, when we speak of money we at least speak 
of something that is homogeneous, because between bank notes and gold 
there remains no longer any difference. Previously to 1844 the directors 
of the Bank of England were assumed to be the managers of the currency, 
as in a limited and artificial manner they truly were; since, when gold 
left the country they could supply its place by paper, and thus some- 
what prolong the disorder, although without a des of curing it by 
that means. 

The modern remedy is more sure, and, being prescribed by the dictates 
of common sense, far more simple. When bullion begins to leave the 
country, it is the business of every man who has to do with lending or 
borrowing, to foresee that the price of short loans is likely to rise. Not 
that money, strictly speaking, is about to change its price, because that, 
except in a very small degree, is impossible; but that a higher price is 
likely to obtain for the temporary use of it. The bank directors have 
no substitute to offer, nor ought to have. They can only act, like their 
neighbors, subserviently to the law; and they must, in order to prevent 
the bullion, which is the money of the ‘country, from being converted 
into merchandise, put such a price upon their loans as will induce all per- 
sons to economize and retain command of their own resources rather than 
apply to the Bank of England; and by this collateral process more is 
done towards the main object of restoring the equilibrium of an unsettled 
course of trade with other countries than by the direct action of the bank 
itself. 

During the last few weeks the operation of a high rate of discount has 
been apparent in the lower terms at which bills can be converted of five 
or six months’ currency in comparison with those of shorter terms. 
When the rate of discount is low the case is reversed, and the borrower 
is required to pay rather a higher rate for a long loan than for a short 
one. It is clear from this that a high rate brings out unexpected hoards 
that might otherwise be applied to permanent investment, and that, as 
surely as it restrains borrowers, it stimulates lenders of a special class, 
and mitigates as much as possible those inconveniences which are signi- 
fied, but certainly not caused, by the absence of the exported bullion. 

The assertion that fluctuations of discount are trying to the commer- 
cial interests, or any justifiable cause for dissatisfaction, is nothing less 
than a popular mistake. The usual occasion of such remarks implies, 
that the dissatisfaction is on the side of the borrowers; as, when discount 
is on the decline, which usually occurs when the price of commodities is 
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high, and traders of impetuous tendency are in full swing, the dissatisfac- 
tion which ought to be tantamount the other way is never manifested ; 
and on the side of the lenders, which is the more provident section of 
the commercial body, there would seem to be no sympathy whatever. 
In this, as in other discussions of any complexity, the same object is dif- 
ferently regarded from different points of view; we are prone to con- 
demn, as it may affect ourselves, the partial evil, while we omit to per- 
ceive the universal good. 

The more we examine the great machine of trade the more we find 
that all its parts are on the move. If any one of them can be said to be 
at rest with relation to the others, it isthe price of gold; but the price of 
gold and the price of the temporary use of gold are very different things. 

The temporary use of gold, which is money, cannot be fixed for any 
long time together by interventive power. Some central point might, 
indeed, be guessed at, and the attempt be made; but if it were, it could 
not fail to be followed by strain and disorder in every direction, obe- 
diently to the force of a wrong adjustment both arbitrary and visionary. 


London, Feb. 9, 1861. L. 


Rattways 1n France.—The traffic receipts on fourteen railways, (new and old,) 
for the first three months of 1860, amounted to £3,530,993; for the second three 
months, to £3,908,951, and for the third three months, to £4,432,273; together, on 
5,762 miles, £11,861,317, against £11,346,716 on 5,577 miles, showing an increase 
of £524,201 over the receipts of the corresponding period of 1859, and in the mile- 
age, of 185 miles, Of these receipts, £1,518,261 were upon 1,492 miles of new lines, 
against £1,338,470 on 1,311 miles, showing an increase of £179,791 as compared 
with the receipts of the corresponding period of 1859, and in the mileage, of 181 
miles. The increase in the receipts on 4,269 miles in length of old lines amounted 
to £344,401 over the corresponding period of 1859. The average receipts per 
kilometre, on the old lines, for the three quarters ending 30th September, amounted 
to £1,507, against £1,474, and on the new lines the receipts averaged £671, against 
£669 in the corresponding period of 1859. The increase in the length of the old 
lines was six kilometres, and in the length of the new lines 290 kilometres, making 
184 miles as compared with the corresponding period of 1859. The rates and 
taxes, exclusive of the duty of ten per cent. paid to government, amounted, in the 
aggregate, for the three quarters of the year, to £624,819, and for the correspond- 
ing period of 1859 to £634,146, showing a decrease of £9,827.—Lond. Railway Times. 


County Bonns.—The United States Circuit Court for the Northern District of 
Illinois, during its present term, has decided in favor of the validity of the county 
bonds issued by Hancock county, Illinois, and gave judgment against the county 
upon all the past due interest coupons that were sued upon, The county attempted 
to avoid payment upon two grounds: 

First—That the bonds having been issued under the general law of the State of 
Illinois, the county court had no authority to make the interest payable in this city, 
or at any other place, than at the office of the county treasurer. 

Second.—That the submission to the vote of the people, whether the county 
should subscribe to the stock of the rail-road, for which the county bonds sued upon 
were issued, being coupled with a proposition to subscribe to a second rail-road, 
such joint submission at the same election was not in compliance with the general 
law under which the bonds were issued. And that for both these reasons the bonds 
were absolutely void, and the county released from their payment. The United 
States Circuit Court decided against the county upon both points, and held that the 
county was liable and the bonds legally issued. 
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and on the side of the lenders, which is the more provident section of 
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In this, as in other discussions of any complexity, the same object is dif- 
ferently regarded from different points of view; we are prone to con- 
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Sandwich, 
Somersworth,. . 
PE ccahepaseans 
Wincvhester,.......... 
WPONEG, ccéesscece 


Bellows Falls,....... 
Bennington,..... esee 
5a 
Bradford, . 

OO Re 
Brattleboro’,..... 
Burlington, ......... 
Re 
eee 
Danville,........ 
Derby Line, 

Hyde Park,...... 
Irasburg, 

OO rr 
ON SEED 
Manchester, 
Middlebury, 
Montpelier, 
Northfield, 

Cc asccens pene 
Poultney,........00 


100,000 
80,000 
50,000 
50,000 
50,000 
50,000 

691,000 
80,000 
50,000 
70,000 
50,000 

250,000 
50,000 

100,000 
75,000 


$ 4,981,000 


$ 100,000 
50,000 
15,000 

100,000 
75,000 
300,000 
550,000 
100,000 
60,000 
75,000 
75,000 
50,000 
50,000 
100,000 
100,000 
75,000 
100,500 
250,000 
100,000 
100,000 
90,000 
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Proctorsville,......+ 
Royalton,........s0 
CS Er CP Or ee 
eer 
Springfield,......... 
ee 
St. Johnsbury,....... 
Swanton Falls,....... 
Vergennes,.......e00- 
Waterbury,.......0. 
Wells’ River,... cece 
Pc 0asesnenes 
Woodstock,........0. 


1 
1 
1 
1 
1 
2 
1 
1 
1 
1 
1 
1 
1 


41 


Capital, 
$ 50,000 
50,000 
300,000 
100,000 
50,000 
250,000 
160,000 
15,000 
150,000 
80,000 
75,000 
50,000 
100,500 


$ 4,006,000 


MAssAcHUSETTS. 


BRIOB,. o 6tvccesss 
BRGOTE,, 0.0000:00000 
ME iiAtisiere eabenwaae 
Attleborough,........ 
Pre 
Blackstone, ......... 
eer 
Cambridge,.........+. 
Cambridgeport,...... 
East Cambridge,..... 
North Cambridge,.... 
 necsasexacee 
Charlestown,......... 
Chelsea,...... eae 
Chicopee, .. 
COTTE 
PNT ccocenrocece 
| se 
ree 
Dorchester, ......00¢ 
Edgartown, ........- 
Pairhaven,...cccceces 
Be POOR. 020060084 
Palmaouth, ...cccccces 
Fitchburg, .......... 
Framingham,....... 
Gloucester,......... 
GSrafieny. 00.000 as 
Great Barrington,... 
Greenfield, .......+.. 
|, re 
Haverhill,...... 
re 
aa 
MER sciswas dcseee 
Hopkinton, ......... 
Lancaster,....0..2.0. 
Lawrence,......ceee 
DS Sccclipiansdicmde 
SO ore 
ea ee Ee 


Se De et et Det Re tt De et tt et tt et DD et 0D tt et et Bt 


$150,000 
250,000 
150,000 
100,000 


100,000 
200,000 
150,000 
150,000 
100,000 
450,000 
150,000 
150,000 
100,000 
150,000 
200,000 
300,000 
250,000 
100,000 
300,000 
1,250,000 
100,000 
500,000 
200,000 
450,000 
100,000 
200,000 
400,000 
150,000 
680,000 
140,000 
100,000 
200,000 
150,000 
200,000 
475,000 
300,000 
200,000 
1,500,000 


Bank Capital of Towns and Cities in the U. 8S. 


No. of 


Banks. Banks. 


DO chacictinssocne 
BEN, 060060060000 
Marblehead,......... 
MOOR 00600060000 
PE, 600ssés000 
Millbury,.......eee 
OTT Toe 
Nantucket, ...csceess 
New-Bedford,........ 
Newburyport,......+- 
a 
Northampton,........ 
North Adams,........ 
North Bridgewater,. . 
Northboro’,.. .. s+... 
OE ree 
i ae 
Plymouth,.......000- 
Provincetown,....... 
Quincy,...2...ccceee 
Randolph, .........- 
Rockport,...e.eee.e 
Roxbury,...secseess 
______ Eo 
Salisbury,....... 
Shelburne,....c..0ccce 
Southbridge, ........ 
South Adams,....... 
South Danvers,....... 
South Reading,...... 
Springfield,.......... 
Stockbridge, ......+. 
TN 0:6:60,6:60.0606 
DOOUNIE  o56.5000060 
Uxbridge,....ecceccee 
Waltham,.:..ccccecee 
Mis .c:iscncesoivces 
er 
WRN + 6:0:40-0:0-65,00 
LC re 
WRG, ..cccccsceve 
Worceater,...cccccess 
WIN 3 50660000 
Yarmouth Port,...... 


| ee eee en 


769 


No. of 
Capital. 
- $600,000 
as 100,000 
A 220,000 
. 100,000 
> 250,000 
100,000 
150,000 
200,000 
2,400,000 
560,000 
150,000 
400,000 
350,000 
100,000 
100,000 
100,000 
700,000 
360,000 
100,000 
800,000 
150,000 
150,000 
800,000 
1,802,500 
100,000 
150,000 
150,000 
84,400 
400,000 
100,000 
1,200,000 
200,000 
950,000 
100,000 
100,000 
200,000 
350,000 
100,000 
800,000 
150,000 
150,000 
1,800,000 
50,000 
850,000 


oe 


19 $28,146,900 


Raope Istanp. 


NN iso cdindacaeeen 
Ashaway, ...--eee+0s 
ON, 6 0.0:6:6.0% 00 
Carolina Mills,....... 
Chepacket,.......0+. 
Coventry, ...secseees 
Cranston, .....c000- 

E. Greenwich,..,... 
PN cv sseonacnsos 
Fall River, ...ccccess 


1 .. 
1 .. 
4.. 


$ 50,000 
75,000 
317,500 
50,000 
50,000 
150,000 
120,150 
62,500 
35,844 
400,000 


ee 





770 


No. of 


Banke. 


ee ee 
N. Kingston,........ 2 
8. Kingston,......... 2 
Ee 
re ae 
Providence, ......... 
N. Providence,....... 
Scituate,....... 

Slaterville,.......00 
Smithfield, .......... 
, | ee 
oo a 
MANNED, disks oso sown 
WY, o:0ccccceess 
Woonsocket, ..... 


38 
4 
1 
1 
1 
1 
3 
1 
3 


7 


90 


Birmingham, ... 
Bridgeport,.... 
eo EE 
CeO, 6.66 ses sweets 
Danbury, ......... 
Deep River,......... 
East Haddam,....... 
eer ae 
Falls Village,........ 
PR 
Jewett City,.......0. 
ee 
Middletown, ......... 
are 
New-Haven,..... Stes 
New-London,........ 
New-Milford,........ 
rer 
Lf RPI 
rT 
Rockville, ... 
Southport, .......... 
Stafford Springs,..... 
Stamford,..... 
Stonington, ......... 
i ee 
Serr 
Waterbury, .. 

W. Meriden,....... ess 
by cmap OE 
W. Winsted,....... 
Windham, . 


_ 


Pt OD tet SD pet bt CO et et et et OD DO st 0D DD CO et DO 


73 


New-York. 


BN dca st awe. Ot es 


Addison,....... ico Se 


Capital. 
$ 869,160 
125,000 
220,000 
a 60,000 
a 68,700 
«+ 15,503,000 
.. 648,150 
55,675 
100,000 
100,000 
100,000 
401,300 
100,900 
540,100 
928,300 


eoee © © @ "6 
6 o-8.@ 6 ¢ 2 6 


$ 21,120,379 


$ 60,000 
306,700 
1,258,925 
106,200 
74,070 
577,700 
158,900 
197,280 
83,900 
206,000 
7,578,202 
62,160 
300,000 
829,300 
152,450 
8,442,056 
664,250 
125,000 


592,000 
1,760,168 
300,107 
111,400 
158,000 
201,000 
237,000 
69,840 
86,600 
814,100 
254,409 
200,000 
457,700 
104,700 


$ 21,630,467 


ee 


$ 125,000 
: 50,000 


100,350 | 





Bank Capital of Towns and Cities in the U. S. 


No. of 
Banks. 


MOONY, 6 sisncieeds'stee U1 
PES satis ceosate'és 
Amsterdam,......... 
BRUUID, o.0'0's's 00% 
Ballston Spa,........ 
OERVIA, 0 o'scccec'ec'ss 
MN b6.0-0: 06's 4'o0/0%ss0's 
Binghamton, ........ 
Brockport, .......00. 
BVOORIYN, 6:06.00 5070's 0's 
MUNN o 6 060.eks.0ee's 
Canajoharie, .,...... 
Canandaigua, ....... 
Canastota, ..sccccece 
co 
a PEE 

2 er reer 
Cazenovia, .....0060. 
Cherry Valley,....... 
— 
Chittenango,......... 
ERI 
ce, TA 
Cooperstown,........ 
ROUMIRR is Sesncsscces 
Ore 
DOMMEEIO< 60 cccecc0s 
rrr 
IRA 
ree 
Rs #4:toa. bcd nici 
Deposit,....scccccecs 
Dover Plains,........ 
EI 
MD tiscbsnvdececé 
Fayetteville,......... 
MIS wdesacaee cae 


Fort Edward,....... ‘ 
POPE TIBIA, .accciccss 
Prankitet, ....cccecs 
RE 
Ds cccseaadwaiene 
EE PRS 
ORCC e 
ener 
Gloversville, ........ 
rere 
Greenwich, ......+0: 
rere 
Havana,... 
Pb: a-eibiacs aeecces 
i cewsse 

_ | rer 
Jamestown,.....c0e0s 
Johnstown, ,...... 
Keeseville,.... ais 
Kinderhook, ........ 
Kingston,...sccccees 


2.. 


ee eed ee ed ee ee eee ee ee ee a) 


[April, 


Capital. 

. $4,487,210 
168,500 
- 200,000 
. 850,000 
125,000 
200,000 
200,000 
400,000 
50,000 
2,500,000 
. 2,888,850 
225,000 
; 26,000 
110,000 
50,000 
84,612 
290,552 
150,000 
200,000 
125,500 
150,000 
50,000 
71,650 
450,000 
55,000 
50,000 
142,000 
200,000 
100,000 
150,250 
150,000 
125,000 
100,000 
76,200 
350,000 
115,400 
150,000 
100,000 
369,850 
150,000 
105,000 
100,000 
280,600 
150,000 
205,000 
248,400 
150,000 
215,660 
200,000 
110,000 
50,000 
550,000 
100,000 
340,000 
168,605 
100,000 
100,000 
450,000 
375,000 
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No. of No. of 
Banks. Capital, Banks. Capital. 
++ $50,000] Tarrytown,......... 1.. $650,000 
ee 522,000 | Troy, .......e-ee0.- 11 .. 3,228,500 
‘ 100,000 | Unadilla, ........00. oe 130,550 
200,000 | W085 i0ccdeseccee -» 1,825,000 
50,000 | Vernon, ...... ‘ 100,000 
200,000 | Warsaw,.....000 ooo 50,000 
394,000 | Waterford,........-. 150,000 
102,450 | Waterloo,.........2.. 200,000 
111,940 | Watertown,........ 669,900 
55,000 | Waterville, ......... 120,000 
150,000 | Waverly, .......0... 106,100 
50,000 | Weedsport, ......... 100,000 
50,000} Westfield, .......... 90,000 
300,000 | West Troy,.......... 250,000 
150,000} West Winfield,...... 125,000 
150,000 | Whitehall, ...... 208,200 
130,000 | Whitestown, ........ 120,000 
100,000 | Williamsburgh, ..... 810,000 
800,000 | Yonkers, ....... oeew oe 150,000 
125,000 | New-York City,...... 55 .. 69,890,475 
92,125 cia « coe 
15,000 809. $ 112,164,277 
172,500 
275.000 
45,875 New-Jersey. 
$22,000 | Belvidere,........ 
105,000 | Bordentown,......... 
787,400} Bridgeton,.......... 
800,000 ; Burlington,.......... 
10,000 | Camden,......s...0. 
74,000 | CHAEOR,.. «0000000006 
175,000 | Deckertown,......... 
200,006 | DOV: 0.000 scccccs 
25,000 | Elizabethtown,....... 
50,000 | Flemington,......... 
72,000 | Freehold,........0+06 
150,000 | Frenchtown, . 
130,000 | Hackettstown, 
100,000 | Hightstown,......... 
1,016,623 | Hoboken, ........0.. 
100,000 | Jersey City,......e. 
125,000 | Lambertsville,....... 
2,324,820 | Medford, ....... pine 
454,220 | Middletown Point,... 
200,000 | Millville,..........00- 
20,000 | Morristown,.......6. 
138,000 | Mount Holly,........ 
225,000 | Newark,.......-.00- 
276,000 | New-Brunswick,...... 
250,000 | Newton,....... 
100,000 | Orange, 
110,000 | Paterson,.....csceee. 
80,000} Perth Amboy,....... 
100,000 | Philipsburgh,........ 
100,800 | Plainfield, .......... 
150,000 | Princeton, .......... 
Somers, 111,150 | Rahway,.......-. nabs 200,000 
South East, Ss eS eee ea rr 15,000 
Syracuse, .. 1,278,800] Somerville,.......-.. 1... 100,000 


Laneaster, ...0s0s000 
Lansingburgh,....... 
Leonardsville,....... 
ee ee 
_ - Serr sigh toe 
Little Falls,.......0-. 
ee 
ec OORT TOE 
Ludingtonville,...... 
AP OA 
EE ne 
Marathon,.......... 
Medina, 

Middletown, ........ 
Mohawk, ...... 
Monticello,.......... 
Mount Morris,....... 
Newark,..... 
Newburgh, ......... 
ad re 
Newport, ......00-0 
Niagara Falls,....... 
N. White Creek,..... 
err 
Uo eae 
Ogdensburgh,........ 
ere 
GOUNED, 6556606000 oe 
PEM cisacasesaces 
Painted Post,........ 
PRINTER, oc ccscciecss 
ne, EOC 
POGUGEI 6 <.6.06.04606:0 
POOR TOR;.. ocjcv000e0 
os ee peace 
Fine PIMNG: 66000100 
Plattsburgh, ........ 
Port Jervis,......... 
Potsdam, 
Poughkeepsie, 
are 
Rhinebeck,.........- 
Bochtsbe?,..0sccce0s 


PD et Det et ot et et et ot 
oe . a ae em 


° $ 200,000 

50,125 
102,100 
100,000 
410,000 

80,000 

80,000 
100,000 
850,000 
100,000 
100,000 

75,000 
102,100 
150,000 
ae 110,000 
-» 680,400 
e 50,000 
oe 70,000 


e © 2 & 





100,000 

40,000 
140,500 
. 185,000 


Sag Harbor,...... i : 
.. 2,258,650 


ee, ° 
Saratoga Springs,.... 
SAUPETIES, . oc occcccce 
Schenectady,..... acs 
Schoharie,.......00.- 
Schuylerville, ....... 
Seneca Falls,......0+ 
BOREEEE, . 6ccccasce 
Silver Creek, 

Sing Sing,........ eee 


550,000 
201,000 
227,935 

20,000 

25,000 
146,000 
100,000 
100,000 


Lee ce el ee el el el Sl oe ee ee ee el oe el ed i el el el) el el ol el el ol ee od eed 
e¢s oe ae oe ee ee Oe ee a es ee a. a ss se & Ss ie eo Se 2 Or 8S <a a 


ll ll ol ol ee en ee eed de ne - 8 -e 
‘ . ° 
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OPES eee 
Woodbury,,......4.. 


PENNSYLVANIA. 


1 .. 


Allentown,,......... 
eae 
Brownsville, ........ 
| ee 
Catasauqua,.... 
Chambersburg,....... 
Chester, ...... 
Coatesville, .......... 
Columbia,..... 
Danville, 
Doylestown,,........ 
Easton,, 


Harrisburgh, .. 
Hollidaysbur, ch, 
Honesdale,.......... 
Jersey Shore,........ 
Kittaning, 
Lancaster,..... 
Lebanon,.. 
Lewisburgh, 

Lock Haven, ‘ 
Mauch Chunk,....... 
McKeesport, .... 
Meadville,....... 
Middletown,....... 
New-Brighton,, 
Neweastle, 
Norristown... 
Northumberland... ech 
ORR Te 
Phenixville, 
Philadelphia,.. 
Pittsburgh,.. 
rere 
Pottstown,,. ie baneeas 
rr 
MR aknsicisocce 
Shamokin,........... 
Shrewsbury, ........ 
Strasburg,......... 
Tamaqua,..... 
Tioga, 
Uniontown,.......... 
er rer 
Washington, deheces 
Waynesburg,........ 
Westchester,......... 
Wilkesbarre,......... 


No. of 
Banks. 


2 
1 


48 


1 
1 
1 
1 


1 


«+ 11,963,260 


Bank Capital of Towns and Cities in the U. S. 


No. 2 


Capital. 


rel 


$ 630,000 | Williamsport,......... 1. 


BOGOOS fF FO Rine ccccsc ce 0cecceee 


$8,058,810 87 


DELAWARE. 


Delaware City,....... 
RS cncanene seeds 
GeorgetowD,......ee. 
9 96 ’ 

ooroo0 | Middletown,...... 
72,000 ere 

120,000 Neweastle,. ... 
256,838 Newport,...... coccce 


200,000 Smgraac sss cssooe 
150,000 | Smyrn ~ oa icaaans as 
322.500 | Wi mington,. 
200,000 
105,000 
760,000 
72,600 
145,150 | Annapolis,........6-. 1 
60,000 | Baltimore,......ee0-+ 16 
400,000 | Chestertown,......... 
79,460 | Cumberland,........- 
150,000 | Easton,........ aieuet 
50,000 | Frederick,.. eeroe 
50,680 | Frostburg, .. 
670,290 | 
254,645 | 
97,540 | 
120,000 
100,050 | 
100,000 | 3 
75,918 | 
200,000 
pape Georgetown... 
398,590 | 
200,000 | 
60,575 


cece! 


$ 160,000 


eee 


Mary anp. 


Hagerstown,........ ° 
Port Deposit,........ 
Westminster, .. 
Williamsport, ....... 





Cosceee 8 


5 


Vircinia. 





4,464,700 | Abingdon,........... 
eee ae errr 
100,000 | Blacksburg,.......... 
589,160 | Buchanan,........... 
608,170 | Charleston,.... 
88,750 | Charlestown,......... 
12,496 | | Charlottesville,. beacons 
100,000 | Christiansburg, senewe 
99,770 | Clarkesville,......... 
56,610 | Clarksburg, ......... 
39,100 | Danville,......escees 
100,000 | Fairmont,........+- 
160,000 | Farmville,....... 
100,000 | Fineastle,.......-.-0- 
225,000 | Fredericksburg,...... 
150,000 | Harrisonburg,........ 





el ell el ol el en el 


1 
2 
1 
4 
3 
1 
2 
1 


[April, 


Capital. 
$ 100,000 
607,300 


$ 25,504,182 


$ 50,000 
186,000 

_ 120,000 
50,000 
50,000 
138,000 
200,000 
75,000 
100,000 
946,010 


$ 1,915,010 


$ 251,700 
10,328,243 
100,000 
162,987 
200,000 
695,430 


100,000 


we 187,112 
.. 150,000 


$ 12,145,422 


Disteict or CoLuMBIA. 


.« $400,000 


Washington,........ 3. 


882,300 


$ 1,282,300 


$ 150,000 
969,700 
100,000 
125,000 
150,000 
160,000 
390,700 
150,000 
300,000 

85,000 
580,000 
107,950 
168,100 
150,000 
758,000 
217,300 
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No. of 

Banks. 
Howardsville,........ 
Jeffersonville,........ 
Kanawha, 
LOPMIOIE, 0.00.0000:0000 
Lewisburg,.......... 
Lexington,.. ..ccceoss 
Lynchburgh, 
Martinsburgh,,...... 
rr 
Morgantown,......... 
| 
Parkersburgh,....... 
Pearisburgh, ........ 
Petersburgh, 
PRINT: 6 0:56:00 .00 
Point Pleasant, 
Portsmouth,......... 
Richmond, .......0+ ‘ 
Romney,....... 
er 
BOOURVING,. ccccccece 
Staunton,...... 
rn 
i” 
Weston, 
Wheeling, ..... as 
WOM céccccees 8 ac 
WYGSVENE,.ccccccss & 


70 
Norra Caro.ina. 


1 ee 
2 we 


(EL, 86peideaane 
Charlotes,......ssocses 
Elizabeth City,...... 1 
Fayetteville, ........ 4 
Greensboro’",......... 2 

1 

1 


Lexington,.. ..0...00. . 
a SO 
Morganton,.......0+ 
Murphy,.... 

Ore 
rr 
cab cacndscases 
BONES, 5 650000000 
6 I 
Wadesboro’,.......0- 
Washington,........++ 
Wilmington,........- 
NR 5 éicacwneee 
Yanceyville,........0+ 


82 


ene. 


Sour CAROLINA. 


a Pe 
Charleston,.......02. 9 « 
Cc sccadeeces 2 


Capital, 
$ 139,600 
190,800 
300,000 
150,000 
115,000 
125,000 
1,525,000 
100,000 
100,000 
125,000 
890,900 
290,000 
103,100 
1,142,100 
74,000 
20,000 
225,000 | 
3,959,450 
861,250 
101,500 
77,000 
1,056,500 
75,000 
140,400 





150,000 
1,278,000 
713,000 


239,900 | 


$ 18,824,250 


$ 315,000 
600,000 
100,000 

1,255,000 
220,000 
300,000 
125,000 

75,000 


975,000 
456,000 
150,000 
225,000 
200,000 
$25,000 
550,000 
1,720,000 
200,000 
200,000 


$7,985,000 


$ 400,000 
11,124,251 


400,000 


Bank Capital of Towns and Cities in the U. S. 
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No. of 


Banks. 


CMR. sorcasccecs. & 
MOM chcdecces. & 
Georgetown,......... 1 
Hamburgh, ......... 1 
MOWOMEY ns cccccocss. 2 
Winnsboro’,........-. 1 


20 


Grorata. 


APBOTBOS, 60.0:5.50:0:003% 
Re Tero ee re 
DNB so. 0:060000666 
AUZUGA,..oscccccsss 
Brunswick, ...s.cse 
Columbus, ....0.066¢ 
OL n.0-6:0d:,0000856 
MMORION, 6 6.6.0:000:600:0 
Greensboro’,......0.. 
Be GPENRC 6. 5.050066: 
MO s.cccccnsacains 
MOGs onssaaéee 
ce, RIFT OTe 
Savannah,.........0. 
Washington,.......... 


@ 


1 
1 
9 
1 
33 


ALABAMA. 


M3 6s: 0'00soe.00%0 
EAUMIBVENG, « 60.04.6600 
LO ee 
Montgomery,........ 
MGs 0:0.00.6.0s0s0000 


Froripa. 


Fernandina, ......... 
Jacksonville,.......... 
Tallahassee, .......0. 


oo | eto 


ILLINo1s. 


sis wendadaancn 
BR cctess0cencewe 
| EE ere Tree 
AUPOFE, cccccccmocces 
Belvidere,...ccccseces 
GBs scccscveesos 
Bloomington, ........ 
BOOB. occanctsccee 
Brooklyn,..... 
Carbondale,.........- 
SS Poe 
Charleston,.... 


eereee 


et DD et et AT FR bm 


oo | wpnnwnwor- 


OD et oo et et 
° 


Capital. 

$ 300,000 
1,300,000 
200,900 
° 500,000 
‘ 392,425" 
300,000 


$ 14,916,676 


.. $200,000 
.. 178,000 
.. 8,175,000 

. 100,000 
500,000 
375,000 
100,000 

50,000 
‘ 150,000 
4 459,000 
‘ 100,000 
-» 100,000 
.. 5,002,400 

. 100,000 


$ 10,589,400 


-- $800,000 
500,000 


“. 2,500,000 


+» 1,000,000 
oe 600,000 


$ 4,900,000 


-.» $100,000 
125,000 
300,000 


$525,000 


. $50,800 
60,000 
50,000 

280,181 
24,000 
51,000 

160,345 
50,000 
50,000 
50,000 

100,000 
50,000 
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No. o 


a ae ee 
a 
Decatur,....... 
ER Te 
Elizabethtown,....... 
Mine ctdsds cues 
ee ee 
i dacgccbaces 
Galesburgh,.......... 
re 
Genesee,...... oe 
ee 
ES SETS 
Grandville,.......... 
Grayville,........00 
Griggsville,......... 
Harrisburgh,......... 
Hutsonville,......... 
Jacksonville,..... ome 
ere 
TOMRRESS, 0.6.6 ce0cees 
Re 6. 6.5054:0 
pS ree 
McLeansburg,........ 
Metropolis City,...... 
Monmouth,..........- 
Mount Carmel, ...... 
Naperville,.... 
New-Haven,........0. 
New-Market, ........ 
Newton,....... 
Ottawa, .... 
ES sawdddatanecs 
ee eee 
|. eee 
POM asccsccasesss 
Pittsfield,...... 
Quincy,.... 
Raleigh,.... 
ee PTET CLEC 
Rock Island,......... 
Shawneetown,....... 
ee 6 oscecnewes 
Toulon, ... 
Mi in0ccsecence 
Vermont,... 
ln ccnssecneeeas 
Washington, 


cesses 


sees ef 


ee eereeee 


sereeeee 


INDIANA. 


pS ee 
Redford,...cecdeccee 1 
Bloomington,......-. 1 
Cambridge City,..... 1 
1 
1 


Columbus,.......c000. 
Connersville,.........- 


~- 
3] al el ol ol ol el ll el oe ed ae en renee enon ace nnn 


Capital. 
-» $50,000 
oe 150,000 
60,000 
50,000 
50,000 
134,268 
150,000 
57,000 
83,401 
50,000 
50,000 
56,051 
50,000 
50,000 
100,000 
110,000 
50,000 
100,000 
50,000 
50,000 
55,770 
89,000 
105,600 
100,000 
50,000 
50,000 
100,006 
100,000 
100,000 
100,000 
50,000 
50,000 
60,000 
50,000 
59,300 
50,000 
100,000 
62,000 
498,790 
60,000 
50,000 
642,596 
50,000 
50,006 
71,768 
50,000 
100,000 
63,711 


22.9 Ou oS 2 wo 


‘a’ #46 s 
. 


$5,377,581 


$ 50,000 

.-. 150,000 
‘ea 50,000 
su 85,400 
50,000 
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No. of 


Banks, 


|, er eee 1 


NIUE cst ceeerss” Bode 
BOG WORE sccces RS 


eae ae, ee 
Rss i ccaickeedes 
Greencastle,......... 
Indianapolis,......... 
Jeffersonville, ....... 
Lafayette, ......000. 
TMG) 5 ncscsccics 
Lawrenceburgh,...... 
es ere 
Logansport, ......... 
SO ST ree 
Mount Vernon,....... 
a 
New-Albany,........ 
UN Ch a nwekckeedce 
Ee ee 
Richmond, ......000-¢ 
Rockville, 

MMMNING,. wicnceesed 
cn, OTE 
South Pond,......... 
Terre Haute,........ 
WHOCBDE, 0 Sbceccess 


2 
1 
2 
1 
1 
1 
2 
1 
2 
1 
1 
2 
1 
1 
1 
1 
1 
1 
1 
8 
1 


39 


Iowa. 


LOWR Ciby, «0.060000 
DUFHNGtOD,.0.06¢0500 
Davenport,.....000s 
Des Moines,.......... 
Dubuque, 
Fort Madison, 

PR AR 
ES Soe 
McGregor,.....eseeee 
Mount Pleasant,....... 
Muscatine,. ...20 000 
Oskaloosa,........0+ 
Washington,......... 


Kansas. 
PR ce ciscécodae “E 


Kentucky. 


SE ED 
Barbourville,........ 
Bowling Green,..... 
Barkeville,. ccceccces 
Re ee 
a ee 
Covington,.......00. 


1 
1 
2 
1 
1 
1 
2 
Cynthiana,.......... 2 


~ 
ce | aaa ed on ha 
a ee ’ 


Capital, 
-- $59,000 
200,000 
125,000 
120,000 
90,825 
59,350 
226,000 
100,000 
200,000 
125,000 
200,000 
209,919 
125,000 
323,500 
100,000 
150,000 
337,585 
50,000 
100,000 
300,000 
100,000 
123,850 
50,000 
150,000 
478,700 
150,000 


$ 4,738,129 


$ 50,000 
150,000 
50,600 
50,000 
60,000 
67,000 
100,000 
50,000 
25,000 
50,000 
68,000 
50,000 
50,000 


$ 820,600 


$ 52,000 


$ 400,000 
100,000 
343,000 
150,000 
200,000 
150,000 

1,000,000 
125,000 
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No. of 


Banks. 
Danville,...... eeeaee > hes 


Flemingsburg,....... 
Frankfort, 
Georgetown, 
Glasgow,.......0. wee 
Greensburgh, 
Harrodsburgh,.. . 
Henderson, 
Hopkinsville, 
Lancaster,.. ccccccoce 
Lebanon, 

LASINGtOD, 2500000000 
Louisville,.........0. 
BGPP. 0660080600 
Monticello,... 

Mt. Sterling, 
Owensboro’,..... 
Paducah, 

Paris, 
Prinecton,...si.ccccce 
Richmond, 
Russellville, 
Shelbyville, 
Smithland,..... wakes 
Somerset, 

Springfield, 
Standiford... ...sccces 
IR ae 60805404 


Lovlstana. 


Baton Rouge, 
New-Orleans,........ 


Arrow Rock, 
Bloomington,........ 
Boonville,........ 
Brunswick,...... 
Canton, 

Cape Girardeau, 
Charleston, 
Chillicothe,.......... 
Columbia, 


GlaSBOW, 20550200086 
Independence, 
Jefferson City, 
Kansas City,........ 
Kirksville,....... ee 


Capital, 

$ 320,000 
100,000 
650,000 
200,000 
150,000 
125,000 
150,000 
250,000 
250,000 
83,000 
600,000 
1,129,500 
6,310,000 
800,000 
50,000 
200,000 
250,000 
600,000 
420,000 
300,000 
150,000 
400,000 
200,000 
800,000 
100,000 
60,000 


150,000 
$ 15,705,500 


. $24,551,666 


$ 82,790 
63,600 
200,000 
212,410 
70,725 
300,000 
75,000 
150,000 
250,000 
125,000 
52,700 


490,000 
200,000 
200,000 
155,400 
100,000 

80,000 
600,000 
250,000 
186,450 

75,000 
210,500 


775 


No. of 
Banke. Capital. 
$ 125,000 
150,000 
150,000 
100,000 
79,650 
467,700 
7,311,274 
87,500 
181,600 
100,000 
160,000 
136,000 


1.. 
1.. 
1 


Richmond, ........ ee ow 
St. Charles, P A we 
St. Genevieve,...... 1.. 
St. Joseph,......000. oe 
St. Louis, ee 2 
Savannah, 
Springfield, ......... B ca 
Warrensburgh,...... 1.. 
Warsaw, : on 
WOOD, 6.0 ccdicsecss é~tBees 


44 $ 13,178,299 


Detroit, $ 786,465 


Minnxsora. 


Chatfield,...... re ee 
La Crosse, ° 
EPC stc0setee.e © ae 
_, er wienine ae 
are 
Winona,...-cces. 


$ 50,000 
50,000 
50,000 

100,000 
50,000 
100,000 


$ 400,000 


Aberdeen, 

Columbus, ...... er 
Holly Springs, 

Yazoo City,..occcses 


$ 100,000 
300,000 
200,000 
200,000 


$ 800,000 


$ 100,000 
50,000 
50,000 

200,000 


$ 400,000 


Florence, ....... ev'ee 
Nebraska City,...... 
Omaha City,........ 


Ouro. 


Ashtabula,.........- 
—— 

Bridgeport, ......... 
Cadiz, :. seas eee 
Canton, 

Chillicothe, .. 
Cincinnati,..... ar 
Circleville, .......0.. 
Cleveland, 

Columbus, -...... eon 
Cuyahoga Falls,...... 
Dayton, .. 
Delaware, 
Eaton, . 
Elyria, ..ceseeceeeee 


$ 100,000 
100,000 
100,000 
100,000 

25,000 
400,000 
540,400 
677,100 
450,000 
100,000 
157,000 
109,500 
100,000 

15,600 
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No of 
Bankes. Capital. 
$ 25,000 

94,250 

100,000 

100,000 

101,000 

100,000 

50,000 

200,000 

100,000 

100,000 

125,000 

50,000 

100,000 

100,000 

103,000 

100,000 

100,000 


Franklin Mills,...... 
Tronton,. cee 
OMNNNOE, 6 c.adcibinne 
BOGOR, 20. 00000ceo 
Manefield,,.......... 
igs 6. 64503:0d0 
SOE ree 
Massillon,..... 
Mt. Pleasant, 
Mt. Vernon, 

rrr 
Painesville, 


eeeeeee 


ss = & Bs 


Portemouth,. ....cces 
TCE 
Ripley,..cccccceces ° 
ee eee 
Sandusky, .......... 
Springfield,.........4 
Steubenville,........ 
ee 
BYOY,. o0s 
Or 

Ler 
Washington,......... 
Wooster, .. 
PN 95 05006 6s0%000 
Youngstown,........ 
Zanesville,.......0 ‘ 


57 


TENNESSEE, 


BB ccdisscvncens Bes 
Chattanooga,........ 2 .. 
Clarkesville, .. 
Cleveland,..... 
Columbia,........0+. 
Franklin, ....... aaa 
GOORIOR, 66.c0ccesecse 
Knoxville, . 
BAEMOR i 6ccccecens 
MeMinnville, ........ 
Memphis, ..... gtiikes 
Nashville,..... 
ara 
Rogersville,....... 
Shelbyville.......... 
Somerville,...... 
Sparta, ..... 
Trenton,.. 


150,000 
100,000 
150,000 
100,000 

26,000 
150,000 
100,000 
100,000 
100,000 

50,000 
100,009 


$ 5,808,250 


ee eeeeeeees 


onl el oe eee od ho de eee) 


$ 314,000 
521,000 
795,000 
130,000 
340,000 
100,000 
100,000 
380,000 

83,500 
50,000 
750,000 

5,244,000 
150,000 
230,000 
290,000 
250,000 
200,000 
240,000 


$ 10,167,500 


eeeeee 


eeeeeeees 


ete eeerere 


39 


WIsconsy. 


Albany,....cccecess 
Appleton,..... 
pO eee 
Beaver Dam,... 

CO errr 


$25,000 
54,000 
50,000 
100,000 
165,000 
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Ps 
Q 


OO OE 
CPD icstdcedeccae 
Chippewa Falls,...... 
CR. 6 inc ccoane 
OO See 
Hatt Olaire,. << csiccece 
re 
Fond du Lac,........ 
Fort Atkinson,....... 
A are 
Grand Rapids,......." 
Green Bay, eee 
Green Lake,......... 
Horicon,...... 
Hiudsen,, «06. 
Janesville,,.......00 
POEM. 6.0 05-00 csee« 
Se 
PN 6s ssceaiees 
ae 
MD bi trccedseus 
Manitowoc,. ......6. 
MEAPROIRD, 4 6.0.00000000 
Milwaukie, 

Mineral Point,....... 
PN can nddndwns 
DN 0. 6000000006 
New-London,..... 
North Pepin,........ 
Oconomowoe,......... 
SGD, 6c ccccceccaes 
Oshkosh, ... 
Pepin, .. occccsceocces 
PisttevillOys.cciccccses 
Portage City,........ 
Prairie du Chien,.... 
Praseott,. ccrcccceces 
er 
Reedsburgh, ........ 
Ripon,....cccscccccces 
pe | Cee 
Sauk City,......... en 
Sheboygan, .......... 
Sparta, ......06 
Stevens Point,...... 
Sun Prpirie,....ecceee 
Twe Biseiiiscccscs 
Viroqua, .eesesecsees 
Wasteia, occccccese 
Watertown,... 
Waukesha,..... cocces 
Waupaca,...e..+++ 
Waupun,...sececees 
WOE, . 6:0.02:060 
Weyauweya, .....0+. 
Whitewater, ........ 
Weyanwega,....+..+- 


11 


seeeee 


| 


fe) 


© OB GD 8D RO H* OP OD BO tes Om 00 tat OO tat tot BD tas tat OO ND Ot tad tmd'tae: to et GW AD BO Hm tmtOD BD Md BPILD txt m0 BD Oo Dd ted G0 nus US 0) bo OB BO we 


tS et bo Pb 


: Ss ww & 
i a 


. 


[April, 


Capital, 
$ 25,000 
50,000 
180,000 
75,000 
30,000 
775,000 
25,000 
175,000 
50,000 
60,000 
210,000 
75,000 
25,000 
50,000 
95,000 
175,000 
50,000 
50,000 
125,000 
325,000 
60,000 
175,000 
100,000 
15,000 
982,000 
80,000 
25,000 
25,000 
50,000 
50,000 
25,000 
100,000 
110,000 
60,000 
75,000 
100,000 
60,000 
50,000 
275,000 
50,000 
25,000 
25,000 
60,000 
75,000 
75,000 
120,000 
25,000 
75,000 
100,000 
15,000 
140.000 
100,000 
90,000 
75,000 
59,000 
100,000 
75,000 
75,000 


$ 812,000 





The Union Bank of Illinois. 


THE UNION BANK OF ILLINOIS. 


Act approved February 20, 1861, and to be submitted to the people 
of Illinois at the general election to be held November 4, 1861. 


Aw Act To Estasiiso A GENERAL System ofr BANKING UPON A SPECIE 
Basis, in THE State or ILtrno1s, 


Sc. 1. Be it enacted by the people of the State of Illinois, represented 
in the General Assembly, That there shall be and there is hereby estab- 
lished a bank, with so many branches as shall be organized under this 
charter, to be known and styled “The Union Bank of Illinois,” which 
shall continue as such for the term of twenty-five years from the date of 
its organization, and for such longer period thereafter as shall be neces- 

sary promptly to close its business, as hereinafter provided. 

’ Sec. 2. That S. Sraats Taytor, Tuomas A. Marsuatt, J. Youne 
Scammon, Rosertr Suirn, Maurice B. Brown, James Mix, Zapoc Ca- 
sEY, Francis A. Horrman, Tueron D. Brewster, Witi1aM Brown, 
James W. Sineieron, Lewis Herrett and Tuomas J. Turner, are 
hereby appointed commissioners, who, before entering upon their duties, 
shall take an oath diligently, faithfully and impartially to perform the 
duties assigned them by this act. They shall keep a true record of all 
their proceedings; which, together with all the books and papers per- 
taining thereto, they shall deliver to the board of directors of said bank, 
when the same is organized. 

Sec. 3. Said commissioners shall meet at the City of Springfield within 
ninety days after the ratification of this act by the people, and if any of 
their number shall refuse to serve, shall die or resign, they shall fill such 
vacancy or vacancies by the appointment of some suitable persons thereto ; 
and they, or a majority of them, are authorized, and it shall be their duty 
to divide the State into not Jess than ten nor more than thirty bank dis- 
tricts, and to locate one branch of said bank in each of said districts, at 
such place as they shall designate ; provided, said districts shall be made 
as equal as practicable having reference to the population and business 
of the State, and they shall appoint two sub-commissioners for each of 
said districts, who shall be residents therein, to receive subscriptions of 
stock and perform such other duties as may be required by this act. If 
said commissioners do not make the whole number of districts authorized 
by this act, the board of directors of the bank may, at any time after 
being organized, lay off, from time to time, additional districts, and locate 
branches therein: Provided, that the whole number established shall not 
exceed the number herein authorized. ' 

Sec. 4. Should any of the branches herein established fail to organize, 
as herein contemplated, it shall be the duty of the directors of the bank, 
once in each year thereafter, if required by any number of citizens, resi- 
dent in such district, who ‘will be responsible for the expense, to open 
books of subscription within such districts, and locate and organize a 
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branch therein, at such place as they may select, if the amount of stock 
herein required shall be taken and paid for, under the provisions of this act. 

Sec. 5. The said bank shall keep an office at the City of Springfield ; 
and the directors thereof shall meet and hold their sessions at least once 
in three months. It shall be a body corporate and politic, with power 
to sue and be sued, plead and be impleaded in any court of law or equity 
having jurisdiction, and to transact all other lawful business herein per- 
mitted them to do ; and shall have power, by and through her branches, 
and not otherwise, to loan money, buy, sell and negotiate bills of ex- 
change, checks, promissory notes and other evidences of debt; to dis- 
count, on banking principles and usages, bills of exchange, post notes, 
promissory notes, and other negotiable paper or obligations for the pay- 
ment of money; to receive deposits, to buy and sell gold, silver, bullion 
and foreign coins; to draw, issue, put in circulation bills, notes, post 
notes, bills of exchange and other evidences of debt, payable to order or 
bearer, and not otherwise; and all such notes and bills put in circulation 
as money, except post notes and bills of exchange, shall be made payable 
on demand; to make and use a common seal, and to alter the same at | 
pleasure ; to make such by-laws as they may choose, not inconsistent 
with the constitution of the United States and the constitution and laws 
of this State; and to exercise such other incidental powers as shall be 
necessary to carry on such business. 

Szc. 6. The real estate which it shall be lawful for said bank to pur- 
chase, hold and convey, shall be: First, such as shall be required for its 
immediate accommodation in the convenient transaction of its business; 
or, second, such as shall have been mortgaged to it, in good faith, by way 
of security for stock, loans previously contracted or for moneys due ; or, 
third, such as shall have been conveyed to it in satisfaction of debts pre- 
viously contracted in the course of its dealings; or, fourth, such as shall 
have been purchased at sales upon judgments, decrees or mortgages, ren- 
dered, obtained or made for such debts, and the said bank shall not pur- 
chase, hold or convey real estate in any other case or for any other pur- 
pose ; and all such real estate, not absolutely necessary for the convenient 
discharge of its business, shall be offered at least once a year at public 
sale, describing the property to be sold in at least one newspaper in the 
district where said bank is situate, and posting three written notices in 
the most public places in the town where the bank is located, and shall 
be sold, if the same will bring the amount of the debt, interest and costs, 
for which the same may have been bought, received or taken by the bank, 
and which shall remain after deducting all profits received therefrom. If 
such real estate cannot be sold at the rates and in the manner above pre- 
scribed, after being so offered for two consecutive years, then such bank 
shall be authorized to sell, dispose of and convey the same at private sale, 
on the best terms it may be able to obtain therefor. 

Sec. 7. All conveyances of real estate shall be signed by the president 
of the bank, under the seal of Said bank. 

Sec. 8. The said bank shall not at any time suspend or refuse payment, 
in gold or silver, of any of its notes, bills or obligations, due or payable, 
nor of any moneys received upon deposit; and if said bank at any time 
refuse or neglect to pay any bill, note or obligation issued by such bank, 
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if demanded within the usual banking hours, at the proper branch where 
the same is payable, according to the contract, promise or undertaking 
therein expressed, or shall neglect or refuse to pay, on demand, as afore- 
said, any moneys received on deposit, to the person or persons entitled 
to receive the same, then, and in every such case, the holder of any such 
bill, note or obligation, or the person or persons entitled to demand or 
receive such money, as aforesaid, shall respectively be entitled to receive 
and recover interest, on their said demands, until the same shall be fully 
paid and satisfied, at the rate of twelve per centum per annum, from the 
time of such demand, as aforesaid ; and any branch so failing to meet its 
engagements may be closed, as in case of insolvency, as specified in sec- 
tion thirty-five. 

Sec. 9. The said bank, and each and every branch thereof, shall mu- 
tually be responsible for all the debts, notes and engagements of each 
other; and the stockholders of each and every branch shall be held and 
bound to an amount over and above their stock, equal to their respective 
shares of stock, for all the debts and liabilities of said bank or any of her 
branches, Such liability shall continue upon all stockholders for all debts 
and engagements made during the time they held such stock, notwith- 
standing the transfer of the same, for the period of six months after such 
transfer. 

Sec. 10. All suits or actions against said bank, on any contract or 
engagement made or liability incurred by the board of directors of the 
bank, or on any contract or engagement made or liability incurred by the 
board of directors of any branch, or any bank bill or note, shall be brought 
against “The Union Bank of Illinois.” 

Sec. 11. The process in such case shall be a summons, and shall be 
served on the president of the bank, in all cases where the contract, 
engagement or liability sued for shall have been made by the board of 
directors of said bank; and in all cases where the contract, engagement 
or liability sued on has been made or incurred by a branch, the process 
shall be served on the president of such branch; and so, also, where the 
suit shall be brought on any bank bill or note, the process shall be served 
on the president of the branch at which such bill or note shall have been 
made payable; or, in all such cases, a copy of the process may be left at 
the banking house or place of doing business of the bank, or of the pro- 
per branch, as the case may be, during the usual hours of business, which 
shall be good service. 

Sec. 12. It is hereby made the duty of the president or any other 
officer of any branch knowing of such service, forthwith to notify the 
president and directors of the bank thereof. In all suits brought against 
said bank on any note, engagement or liability of any branch, such suit 
shall be brought in the county where such branch may be situate ; and 
all suits brought against the bank on any note, engagement or liability of 
the bank, shall be brought in the county of Sangamon. 

Sec. 13. Said bank shall be entitled to charge and receive, for moneys. 
loaned, any rate of interest not exceeding seven per centum per annum, 
and to discount according to bank usages ; and, in computation of time, 
thirty days shall be a month, and twelve months a year ; but it shall not, 
directly nor indirectly, place any money in the hands of any broker or 
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any person, to be loaned to others, or charge, take or receive any interest, 
compensation or benefit whatever from any loan made by any other per- 
son or party, whether such loan be made from its own funds or otherwise. 

Sec. 14, The profits arising, after paying expenses and reservation for 
a contingent fund, shall be divided among the stockholders, according to 
the amount of stock owned and paid in by each; and in making this 
calculation and division of profits, each branch shall be independent of 
the others, and its own profits be divided among its own stockholders. 

Sec. 15. The capital stock of said bank shall be personal property, and 
for so much thereof as is actually paid in and existing at the time of levy- 
ing the tax undiminished, (except so much or such parts thereof as is or 
may be invested in other stock or property which is taxed,) said bank, 
and not its stockholders, shall be taxed, and the rate of taxation shall be 
the same as that required to be levied on all other taxable property by 
the revenue laws of the State of Illinois. 

Sxc. 17. The notes issued by said bank shall be signed by the presi- 
dent of the bank, and shall be made payable at the branch which shall 
issue the same, and shall be signed by the cashier of such branch. 

Sec. 18. It shall not be lawful for said bank at any time to use or 
employ any part of its capital stock or other funds in the buying or sell- 
ing of goods, wares or merchandise, or in any other business or dealing 
than is by this act authorized and permitted. 

Sec. 19. It shall be lawful for said bank to receive on deposit, except 
as above prohibited, moneys, bullion, plate and other articles of value of 
small bulk, on such terms and conditions as may be agreed upon by the 

arties. 
: Sec. 20. It shall not be lawful for the directors of the said bank to 
locate any other branch or branches of said bank than as herein authorized. 

Sec. 21. The capital stock of said bank may be increased by individual 
subscriptions at any one or more branches, by and with the assent and 
concurrence of the directors of the bank. 

Sxc. 22. The General Assembly may at any time appoint an agent to 
examine the state and condition of said bank, and each and every branch 
thereof, who shall have the same power and rights as examiners appointed 
by the directors of the bank; and when any agent as aforesaid shall find 
and report, or the governor of the State shall have reason to believe that 
the charter has been violated, it may be lawful for the legislature to direct, 
or the governor to order a writ of quo warranto to be sued out of the 
Sangamon Circuit Court, in vacation, in the name of the people, which 
shall be executed upon the president of the bank, for the time being, at 
least fifteen days before the commencement of the term of said court, 
calling on the said corporation to show cause wherefore the charter hereby 
granted shall not be declared forfeited ; and it shall be lawful for the said 
court, upon return of said guo warranto, to examine into the truth of the 
alleged violation, and if such violation be made to appear and is not 
remedied immediately, then to pronounce and adjudge the said charter 
as forfeited and annulled; and every issue of fact which shall arise in 
such proceeding and may be joined between the State and corporation 
aforesaid, shall be tried by jury, and it shall be lawful for the court afore- 
said to require the production of such of the books of the corporation as 
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it may deem necessary for the ascertainment of the controverted facts ; 
and the final judgment of the court aforesaid shall be examinable in the 
Supreme Court of the State, and may there be reversed or affirmed ac- 
cording to the usages of law; and it shall be the duty of the governor to 
employ counsel in behalf of the State, to prosecute such writ of guo 
warranto. 

Sec. 23. That a general meeting of the stockholders of each branch 
shall be held annually, at such time as the directors of the bank shall 
direct, at which time elections for directors shall take place; to which 
meeting the directors of the preceding year shall exhibit an exact and 
particular statement of the state, condition and affairs of said branch ; 
and general meetings of the stockholders may be held at any other time 
when ordered by the board of directors of the branch. 

Src. 24. Certificates of stock shall be issued to stockholders, signed 
by the president and cashier of the proper branch, and may be trans- 
ferred on the books of the branch, to be kept for that purpose, and not 
otherwise ; in which case the old certificates shall be surrendered and 
cancelled, and new ones issued. 

Sec. 25. Stock shall be considered as personal property, and may be 
sold on execution, and transferred on the books of the branch by the 
officer selling the same, but in all cases be subject to a lien in favor of 
the bank for all debts bona fide due, or then owing and to become due 
to the same, from the owner. 

Sec. 26. After the first election no stockholder who shall not have 
held his stock, for which he votes, for three calendar months previous to 
the day of election, shall be entitled to vote; and the number of votes. to 
which a stockholder shall be entitled, in voting for directors, shall be in 
the proportion following, that is to say: for each and every share, not 
exceeding fifty, one vote; for every five shares over fifty and up to one 
hundred, one vote; and for every ten shares over one hundred, one vote. 
Stockholders may vote in person or by proxy, but stockholders who are 
not residents of the United States shall not be entitled to vote on their 
stock. 

Sec. 27. No president, cashier, clerk or teller of said bank, or any 
branch thereof, shall be permitted to vote at any election for directors, 
as the attorney, agent or proxy of any stockholder. No president, cashier 
or director of the bank, or president or cashier of either of the branches, 
shall, during the term of his office, be eligible to a seat in either branch 
of the General Assembly of this State. 

Sec. 28. There shall be a board of directors of the bank, which shall 
be styled the board of directors of “ The Union Bank of Illinois.” Said 
board shall annually, after its organization, elect one of its members presi- 
dent, at such time and in such manner as shall be prescribed by the by- 
laws, who shall hold his office one year, or until his successor is elected 
and qualified. It shall be his duty to preside at all meetings of the board, 
to call special meetings thereof when he shall deem it necessary, and to 
transact all other business appertaining to his office, or required by this 
act, or the by-laws of said bank. He shall receive an annual salary, to be 
allowed by the board of directors of said bank, not less than one thou- 
sand nor more than four thousand dollars, payable quarterly. 
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Sec. 29. The board of directors of the bank shall thave power to ap- 
point a cashier, and such other inferior officers and agents as may be 
necessary to carry on their business, to fix their term of office and com- 
pensation, and receive such bond and security from them as they may 
from time to time deem expedient. 

Sec. 30. The directors of the bank shall have power to limit and con- 
trol the amount of discounts and loans of the branches, after they shall 
amount to double the amount of the capital stock paid in, to settle and 
adjust the accounts and balances between them, and, for good cause, may 
suspend the operations of the same; but they shall in no case withdraw 
any part of the capital stock of any branch, or any part of its local funds, 
without the consent of the board of directors of such branch, to be used 
in any other branches, except in cases requiring such branch to be closed, 
as herein provided for; and they shall have power to make and prescribe 
all necessary by-laws to carry the power herein conferred into effect. 

Sec. 31. They shall have power to appoint one or more of their num- 
ber to visit and inspect the condition and affairs of each branch, when, 
and as often as to them shall seem necessary ; and it shall be their duty 
to make such examination at least once in six months, and also at any 
other time when thereto required by the directors of any branch. No 
directors shall be appointed by the bank to examine, visit or inspect the 
condition and affairs of any branch from which he has received his 
appointment. 

Sec, 32. The person or persons examining shall have power to examine 
on oath or affirmation, (which they are hereby authorized to administer,) 
all the officers, servants or agents of any branch, or any other person, in 
relation to the affairs and condition of such branch, and they shall have 
power to examine all the books, papers, notes, bonds and other evidences 
of debt of any branch—to compare the books, funds and property of said 
branch with their returns and statements made thereof—to ascertain the 
amount of money and available funds on hand, and generally to make 
every other inquiry and examination necessary to ascertain the actual 
condition of such branch. 

Sec. 33. The board of directors of the bank shall have power to require 
of the board of directors of each branch reports of their business and 
condition as often as shall be expedient, and not less than once each 
month. 

Sc. 34. They shall have power, and they are hereby required when- 
ever they shall ascertain in any manner that any branch is insolvent, or 
is mismanaging its affairs, whereby the interest of the other branches is 
endangered, or that a branch hath violated any of the provisions of this 
act, or any other act binding upon them, or that any branch hath neglected 
or refused to comply with any legal order or direction of the board of 
directors of the bank, and it is hereby made the duty of said board forth- 
with to suspend the business of such branch, and the power of the branch 
directors over the same, and if the interest of the State or the safety of the 
other branches require it, close up the affairs and business of said branches 
entirely ; and to effect the same, they are hereby vested with power to 
appoint a receiver or receivers, who shall, under their direction and con- 
trol, collect and receive the rights, credits and effects due such branch, 
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and turn them into available funds—to settle, adjust and compound the 
same—to settle, adjust and pay off the debts due by such branch ; and if 
any portion of the capital stock of such branch, or liabilities of stock- 
holders therefor, shall be unpaid, to sue for and collect the same, as also 
all contributions required from stockholders under the provisions of the 
ninety-second section of this act, or so much as shall be necessary to meet 
the demands against such branch. 

Sec. 35. That a copy of such order suspending or closing any branch, 
and appointing a receiver or receivers to take charge of the same, signed 
by the president, and attested by the clerk of said board and the seal of 
the bank, shall be sufficient to authorize such receiver to seize and take 
charge of the same ; and all officers, stockholders, servants and agents of 
such branch shall be required to obey and submit to the same, and in 
default may be indicted for misdemeanor, and fined and imprisoned at 
the discretion of the jury trying the same; and any person fraudulently 
holding or concealing any of the property or effects of such branch from 
such receiver, shall, upon conviction thereof, upon presentment or indict- 
ment, be fined in any sum not exceeding one thousand dollars, and con- 
fined at hard labor in the State prison for any term of time, not less than 
one year, nor more than twenty years. 

Sec. 36. It shall be the duty of the directors of the bank to provide 
for the payment of all the debts of a failing branch that shall remain due 
after all the property, real and personal, rights, credits and effects, and 
all the stock of such failing branch, and the contributions of its stock- 
holders, shall have been first applied, and for that purpose they are hereby 
authorized to call on the other branches for their respective proportions, 
arranging the time of making such calls, so that the whole amount of 
such debt shall be paid within one year after such failing branch shall 
have been suspended. 

Sec. 37. And if it shall so happen that the property, stock, contribu- 
tion or effects of said failing branch shall not by that time have been 
turned into available means, the same shall be collected and distributed 
among the several branches, to meet the advances by them made to pay 
the debts of such failing branch. 

Sec. 38. After payment of all demands against a failing branch, if any 
residue remains it shall be paid to the stockholders in due proportion. 

Sec. 39. Any order of the board of directors to suspend or close a 
branch, shall be carried by at least the votes of two-thirds of the mem- 
bers present at some meeting, to attend which all the members of the 
Loard shall have been notified; and the question shall be taken by ayes 
and noes, and the same recorded on the minutes of the board. 

Sec. 40. The directors of the bank shall have power to regulate the 
manner of holding elections for directors of the branches, and may, if 
necessary, change and fix the time of holding the same—of all which 
elections reasonable notice of time and place shall be given. 

Sec. 41. And in case an election of directors shall not be had on the 
day when the same should have been held, the directors of the bank shall 
order a new election, and the directors for the time being shall continue 
to hold their offices until such election takes place, and their successors 
are qualified. 
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Sxc. 42. No failure on the part of the bank or branches to elect direc- 
tors of the bank shall be considered as a dissolution of this corporation ; 
but the directors for the time being shall continue to hold and exercise 
their offices until their successors are chosen and qualified. 

Szo. 43. Said directors shall have power to regulate and control the 
dividends of profits, so that the capital stock shall never be diminished, 
and to create and keep up a surplus fund that shall never be less than 
one-sixteenth of the capital stock in each branch. 

Sxc. 44. In the calculation of the profits, previous to a dividend, in- 
terest then unpaid, although due or accrued on debts owing to any branch, 
shall not be included. 

Sc. 45. Dividends of profits shall be declared semi-annually. 

Szc. 46. Said board of directors shall have power to close any branch 
which, after the first year, shall not yield a profit of six per cent. per an- 
num upon the capital actually paid in, and the same may be proceeded 
in as in case of insolvency, unless the discounts shall have been limited 
and controlled by the directors of the bank, so as to prevent said stock 
from yiélding such profit. 

Sc. 47. They shall cause to be opened and kept by their clerks, ac- 
counts with each branch, showing the operations of each, and keeping 
constantly in view their business and condition, which shall be at all times 
open to the inspection of any stockholder, and of any person authorized 
by the legislature to inspect the same. 

Src. 48. They shall likewise keep a record of all their proceedings, in 
which all their orders, votes and resolutions shall be entered, with the 
ayes and noes on all questions, which shall be open to like inspection. 

Src. 49. They shall apportion the salary of the president and all of the 
officers, agents and directors of the bank, and all other general expenses 
among the several branches, according to the amount of stock in each, 
and shall have power to demand and receive the same. 

Sec. 50. It shall be the duty of the directors of the bank to keep and 
preserve the original books of the subscription of stock, and to cause to 
be returned to them from each branch, every six months, a statement of 
all transfers of stock made the preceding six months. 

Sxc. 51. They shall also procure and take charge of the plates on 
which the paper of said bank shall be printed, and shall cause a sufficient 
amount thereof to be printed, from time to time, as occasion may require. 

Sc. 52. They shall deliver, on the order of the board of directors of 
each branch, an amount of such paper, not exceeding twice the amount 
of the capital actually paid in at such branch, except when more shall be 
wanted to replace that which may have been worn out, defaced or lost ; 
in which case, all so defaced shall be returned to said board of directors 
of the bank and destroyed. And they shall give no other or greater 
amount for paper lost than they shall have good reason to believe is ac- 
tually lost by circulation or otherwise. 

Sec. 53. A majority of the directors, with the president, shall be neces- 
sary to constitute a board for the transaction of business; but in case of 
the absence or sickness of the president, his place may be supplied for 
the time being by any director chosen by the board. 

Src. 54. It shall be the duty of the board of directors, in the first week 
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of each session of the legislature, to make report to both houses of the 
general assembly, of the affairs and business of said bank, and of each 
branch thereof, setting forth in regard to each: 1st, the amount of avail- 
able funds on hand, designating each kind; 2d, the amount of notes dis- 
counted; 3d, the amount of bills of exchange; 4th, the amount and con- 
dition of the surplus fund ; 5th, the amount of notes in circulation ; 6th, 
the number of officers and servants, and the amount of compensation to 
each; 7th, the amount of rents paid, if any ; 8th, the value of houses used 
for banking purposes; 9th, the value of other real estate, and whether 
the same has been regularly offered for sale, as by this act required ; 10th, 
the amount of debts due to and from other banks; 11th, all such other 
matters as shall be required of them by the legislature. A like report 
shall be furnished to the general assembly by the board of directors of 
each branch. Such report, made by the directors of each branch, shall 
contain such statement of the condition of the same aforesaid, as the same 
is found on the third Saturday in November, in each year, at two o’clock 
in the afternoon. Such reports shall be verified by the oath of the presi- 
dent of said bank, and the president of each branch respectively. 

Sec. 55. The directors and all other officers and agents of the bank, 
and of each branch, shall severally, before they enter upon the duties of 
their office, make oath or affirmation well and faithfully to discharge the 
duties of the same. 

Sec. 56. The stockholders of each branch shall, by ballot, annually 
elect not less than five nor more than ten directors for each branch—the 
number to be settled by the directors of the bank; and the directors of 
the bank shall appoint two directors for each branch. Directors shall 
hold their office for one year, and until their successors are chosen and 
qualified. 

Sec. 57. The said branch directors, at their first meeting after each 
election, shall choose one of their number to be president, and shall have 
power to appoint a cashier and such other officers and agents as they 
may deem necessary, whose term of office and whose compensation, to- 
gether with that of the president, shall be established by the directors. 
They shall also have power to fill all vacancies occurring in their own 
body, except in those appointed by the bank, which shall be filled by the 
directors of the bank. 

Sec. 58. No director appointed by the directors of the bank shall be 
chosen more than twice in three years. 

Src. 59. No branch director, except the president, shall receive com- 
pensation for his services, unless by a vote of the stockholders. 

Src. 60. No person shall be elected a director of a branch, by the 
stockholders, who shall be in arrears to such branch, nor unless such person 
shall be a citizen of the State, and a stockholder owning in his own right, 
and not in trust, at least five shares in such branch; but in case there 
should not be a sufficient number of stockholders owning five shares to 
constitute the directory, they may be elected out of those having the 
highest number of shares. 

Sec. 61. If during his term of office, any director shall become in ar- 
rears, or fail in business, or remove from the State, or cease to own the 
requisite amount of stock, or otherwise become disqualified, it shall be 
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the duty of the said board of directors forthwith to vacate his seat and 
appoint another in his place. 

Sc. 62. No person shall be a director in more than one branch at the 
same time ; nor shall two or more partners be at the same time directors 
of the same branch, or of the bank, and a branch thereof; nor shall a di- 
rector of any moneyed corporation, having power to discount and receive 
deposits, be a director of any branch. 

Sc. 63. The board of directors of each branch shall have power to re- 
quire such security from their officers and agents, for the performance of 
their duties, as they may deem necessary. 

Sec. 64. It shall be their duty to make report of the business and 
condition of their branch, to the board of directors of the bank, once in 
each month, and oftener if thereto required by said board, setting forth 
all the particulars required in their reports to the legislature, and shall 
also send copies of their monthly reports to each branch. 

Sec. 65. The board of directors of each branch shall keep a book, or 
books, in which shall be entered and faithfully recorded a journal of their 
proceedings, which book shall be opened to the inspection of all the 
stockholders at all regular meetings of the same, and‘also be open to the 
inspection of any three stockholders, holding together in their own right 
twenty shares of the stock, on application by them made to the president 
or cashier, 

Sec. 66. All elections by the several boards of directors shall be viva 
voce, and recorded. 

Sec. 67. The directors of each branch shall have power to make and 
prescribe such by-laws, rules and regulations as they shall deem needful, 
touching—First. The government of their respective branches, and the 
management and disposition of its stock, business, property, estate and 
effects. Second. The time, manner and terms upon which discounts and 
deposits shall be made and received in and by the same. Third. The 
duties and conduct of the officers, clerks and servants employed by the 
same; and, Fourth. All such matters as may appertain to the concerns 
of said branch, subject to the control of the directors of the bank in the 
case, and according to the powers herein given to the directors of said 
bank. 

Sec. 68. In the management of their business the board of directors 
shall observe the following rules: First. No branch shall loan money on 
the security of its own stock. Second. No person shall be accommodated 
with a loan while in arrear for stock, for interest, or for loans had either 
on his own account or as security for others, and then due, unless the 
sums so due be retained and first paid out of such loan. Third. In the 
renewal of notes, the security shall never be lessened. Fourth. No di- 
rector shall be allowed to borrow out of bank on any other than the 
usual banking terms. Fifth. The president, cashier and directors, for 
the time being, of any branch, or of the bank, shall not be permitted to 
endorse for each other, nor shall they vote on questions in which they are 
interested. Sixth. On all applications for loans of five thousand dollars 
or upwards, a majority of said board of directors shall concur,.and if any 
such application is granted, the ayes and noes shall be entered in the 
minutes of the board. Seventh. No corporation, of any description, shall 
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at any one time be permitted to be indebted, at one branch, in a greater 
sum than five thousand dollars, for moneys loaned, unless by permission 
of the board of directors of the bank. Zighth. It shall be the duty of the 
board of directors of each branch, as often as once in three months, to 
cause a strict examination to be made of the accounts of the cashier and 
tellers, and a full and complete settlement thereof; and a full statement 
thereof shall be entered on the journal of the proceedings of said board. 
Ninth. No person shall be entitled to receive any dividend of profits on 
stock owned, while indebted to said bank for any debt or demand then 
due and payable, but the same shall be placed to his credit until such 
debt or demand is paid. Tenth. Five members shall be necessary to 
constitute a board for the transaction of business. 

Sec. 69. Every officer, agent or clerk of said bank or branches, who 
shall, willfully and knowingly, subscribe or make false statements or false 
entries in the books of such bank, or any branch, or shall willfully and 
knowingly subscribe or exhibit false papers with the intent to deceive any 
person authorized to examine or inquire as to the condition of said cor- 
poration, or shall willfully and knowingly subscribe or make false reports, 
shall be deemed guilty of felony, and shall be subject to imprisonment at 
hard labor in the State prison for such term of years as the jury trying 
the case may think proper, not less than one year; and likewise, any 
commissioner or examiner, willfully and knowingly subscribing or making 
any false reports, shall be deemed guilty of felony, and subject to like 
penalties. 

Sec. 70. Any officer, agent or clerk, employed in said bank, or any 
branch, who shall embezzle or appropriate the property or funds of said 
branch, with the intent to cheat and defraud the same, shall be deemed 
guilty of felony, and punished in like manner. 

Sec. 71. No stocks shall be transferred by. any stockholder when any 
debt is due, or is then owing and to become due from such stockholder, 
but by the consent of the directors of the branch; and such stock books 
shall, at all reasonable times, during usual hours for transacting business, 
be kept open for the examination of any person having in his possession 
any note, bill or obligation on any branch, then due, and the payment of 
which shall be refused. 

Sxc. 72. That the president and directors of said bank may empower 
any of the branches, at their own expense, to open books for the transfer 
of their stock in any of the cities of the United States, and any such 
branch may authorize the transfer of any portion of its stock on said 
books, which books shall be kept open for public inspection, conforma- 
bly to the provision of the twenty-fifth and seventy-second sections of 
this act, and such transfers shall be regularly certified to the banks. 

Sec. 73, That any branch or branches shall be authorized to contract 
with such board and officers as the State may empower for the receipt 
and disbursement of any deposit of public funds by the State, and for 
the interest to be paid thereon, subject to the approval of the board of 
directors of the bank. 

Sec. 74, The capital stock of said bank and branches shall be fixed by 
the commissioners heretofore appointed, and divided into shares of fifty 
dollars each. No branch shall be organized until capital stock to the 
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amount of. one hundred thousand dollars shall be subscribed therefor; 
and the commissioners hereinbefore appointed, after giving at least thirty 
days notice by publication in two or more newspapers in the city of 
Springfield, Illinois, and at least twenty days more notice in two or 
more newspapers published in such bank district, shall cause books to be 
opened by the sub-commissioners, to be appointed for that purpose, for 
the subscription of the requisite amount of stock, at such places within 
the district aforesaid, as shall have been designated for the location of 
branches ; which books shall be kept open between the hours of 9 and 
12 A. M., on the day and at the place specified in such notice; and if the 
requisite amount of stock shall not sooner be subscribed, said books may 
be kept open between the same hours each day for the space of thirty 
days; but if more than the amount fixed for said capital stock shall be 
subscribed, the excess shall be reduced to the amount fixed, by striking 
off, first, the amount subscribed for by corporations; secondly, the amount 
subscribed for by non-residents of the State; and third, by reducing the 
amounts of the largest subscriptions, and no subscription shall be reduced 
while any one for a larger sum shall be retained. 

Sxc. 75. If a sufficient amount of stock shall be subscribed by responsi- 
ble persons at any branch, it shall be the duty of the sub-commissioners 
to notify the commissioners thereof, who shall give notice to the subcrib- 
ers of the time when the first payment on their stock shall be made; 
which notice shall be by publication in one or more newspapers, pub- 
lished in the proper bank district, sixty days before such payment is to 
be made; and they shall also give notice, in like manner, that an elec- 
tion will be held on the day succeeding that appointed for the payment 
of such instalment, between the hours of 10 A. M. and 2 o’clock P. M., at 
some specific place, at the point where such branch is to be located, for the 
election of five or more directors on the part of the stockholders of such 
branch. At such time and place, the stockholders present shall appoint 
two suitable persons, who are not stockholders, to act as judges, and one 
to act as clerk, who shall, after being duly sworn faithfully to perform 
their duties, receive the ballots for directors, and certify that those re- 
ceiving a majority of the votes cast were duly elected; and the directors 
so elected shall constitute the board of directors of such branch for the 
purposes of its organization, and, until the board of directors of “The 
Union Bank of Illinois” shall be organized, and appoint directors on the 
part of said board, and the directors so appointed shall then be added to 
such branch board. 

Sec. 76. Such first instalment shall be two dollars on each share of 
stock subscribed, and shall be paid to the sub-commissioners, by whom the 
books were opened, and who shall attend for that purpose; and in case 
of the failure of any subscriber to pay such first instalment, the sub- 
commissioners shall strike his name from the books, and immediately 
re-open said books to receive subscriptions to make up the deficiency 
from any persons who will pay such instalment. As soon as a branch is 
organized, said sub-commissioners shall pay over thereto all the money 
received from such sub-commissioners, and all books and papers apper- 
taining thereto, which, with the returns of the election for directors and 
the certificates thereof, shall be entered or copied into the record books 
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containing the proceedings of the board of directors; which entries shall 
be prima facie evidence of the fact therein stated. If any sub-commis- 
sioner shall, from any cause, fail to perform any of the duties required of 
him, the same may be performed by any other person appointed by the 
commissioners to supply his place. The residue of said stock shall be 
paid in such instalments as the board of directors of the proper branch 
shall require from time to time. 

Sec. 77. The board of directors of each branch shall meet as soon as 
conveniently may be after their election, and after being duly sworn to 
support the constitution and laws of the State of Illinois, and of the 
United States, and faithfully and honestly to perform the duties of their 
office, shall proceed to elect the proper officers of such branch, and also 
one of their number as a member of the board of directors of the “ Union 
Bank of Illinois ;” and when not less than ten branches have thus organ- 
ized, the members elected to the board of directors of the bank shall 
meet at the city of Springfield, at such time as shall be agreed upon, 
and organize said board; and whenever, from time to time, members of 
said board shall be elected by the branches that may be subsequently 
organized, such members shall be admitted to their seat at said board. 

Sec. 78. When not less than ten members of the board of directors of 
“The Union Bank of Illinois” shall meet as aforesaid, and shall have 
been duly sworn to support the constitution and laws of the United 
States and of the State of Lllinois, and faithfully and honestly to perform 
the duties of their office, the commissioners shall deliver to them all the 
books, papers and property in their possession appertaining to said bank, 
together with a full report of all their proceedings in the premises, which 
report shall be entered on the record of said board, and when so entered 
such record shall be prima facie evidence of the contents thereof; said 
board shall proceed to elect their proper officers, and when thus organ- 
ized, said board shall cause a written statement of all the proceedings of 
the organization of the said bank, and of each branch, to be made and 
filed in the office of the Secretary of State, which statement shall be ac- 
companied by the affidavits of the president and cashier, that to the best 
of their knowledge and belief, said statement is correct, and that said 
bank and branches have been organized in good faith, and with the in- 
tent to carry out the objects of its’ charter fairly and honestly; and 
thereupon the said bank shall be duly organized for all the purposes con- 
templated by this act, except that it shall issue no bills or notes intended 
to circulate as currency to either of the branches, until the sum of fift 
thousand dollars shall be actually paid in as capital, and held by said 
branch, when it may issue as provided in section 55. 

Sec. 79. The board of directors of the Union Bank of Illinois is 
authorized to increase the capital stock of any of the branches, by em- 
powering them to receive additional subscription thereto, to such an 
amount as can be profitably employed ; but the aggregate capital of the 
bank and all its branches shall not exceed ten millions of dollars. 

Sxc. 80. Should any subscriber for stock in any of the branches, fail 
to make payment of the first or any subsequent instalment, the party 
failing shall forfeit the first instalment, to be recovered by said bank in 
an action at law; and in case of a failure to pay any subsequent instal- 
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ment, the board of directors of the proper branch may sell and transfer 
any such share or shares of stock at public auction, after ten days’ notice 
in writing, put up at the door of such branch bank, or so much thereof 
as may be necessary to pay all the dues of the failing party ; and if the 
same cannot be sold for sufficient to pay all the instalments due, the same 
shall be forfeited and become the property of the proper branch; and 
whenever any stockholder shall be indebted to any branch, and such 
branch shall hold a lien upon his stock to secure such indebtedness, if, 
by reason of insolvency or other cause, he shall be unable to pay such 
indebtedness, such branch shall have power to purchase and hold so 
much of said stock as may be necessary to discharge such lien. 

Sec. 81. The board of directors of the Union Bank of Illinois may, 
from time to time, authorize the several branches, or any of them, to ex- 
tend their discounts to an amount, the average of which, for the fiscal 
year, shall not exceed two and a half times the capital stock actually paid 
in, and one-half their deposits—the power being still reserved by the 
board of directors of the bank to restrict the branches in their discounts 
to twice the amount of capital actually paid in, at its discretion ; and in 
case of excess, the directors under whose administration it shall happen, 
shall be liable for the same in their individual capacity, in an action for 
debt against them, or any of them, in any court competent to try the 
same, by any of the creditors of said bank, or the bank itself, and may 
be prosecuted to judgment and execution, any condition, covenant or 
agreement to the contrary notwithstanding; but this shall not be con- 
strued to exempt said bank, or the lands, tenements, goods, chattels, 
moneys or effects of the seme, from being also liable for and chargeable 
with such excess. And any director or directors who may be absent 
when such excess is created or contracted, or who may have dissented 
from the resolution or act whereby the same was created or contracted, 
may respectively exonerate themselves from being so liable, by causing 
or requesting in writing, at the time, his or their dissent to be entered 
on the minutes of the board, and by forthwith giving notice of his or 
their absence or dissent to the governor of the State, and to the stock- 
holders, by giving notice thereof in some newspaper published near said 
bank or branches. 

Sec. 82. Every director not present at the meeting when such excess 
shall be created or contracted, shall, nevertheless, be deemed to have been 
concerned therein, if the same shall appear on the books of the board 
and he remain a director for six months thereafter, and does not within 
that time give notice of the same, as required in the preceding section. 

Sc. 83. The insolvency of said bank or any branch shall be deemed 
fraudulent, unless its affairs shall appear, upon investigation, to have been 
fairly and legally administered, and generally with the same care and 
diligence that agents receiving compensation for their services are bound 
by law to observe ; and it shall be incumbent on the directors and stock- 
holders of the bank or any branch, should the same become insolvent, to 
repel, by proof, the presumption of fraud. 

Src. 84. In case of the fraudulent insolvency of said bank or any 
branch, the president and directors of said bank or branch respectively, 
by whose acts or omissions the insolvency was wholly or in part occa- 
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sioned, and whether then in office or not, shall each be liable, in the first 
instance, to the creditors and stockholders of said bank or branches, or 
any or either of them, for his proportional share of their respective losses— 
the proportion to be ascertained by dividing the whole losses among the 
whole number of directors liable; and if any such president or director 
shall be unable, by reason of being insolvent, or for any other cause, to 
pay his proportional part of such loss, then the residue of such Joss shall 
be borne and paid in equal parts by the remaining directors liable as 
aforesaid, until the whole loss shall be reimbursed, or the whole property, 
rights, credits and effects of each of said directors shall have been ex- 
hausted toward the payment of such loss; but this section shall not be 
construed to diminish the liability of directors, as before declared. 

Sxc. 85. If the moneys remaining due to the creditors of said bank or 
any branch, whose insolvency shall be adjudged fraudulent, after distri- 
bution of its effects, and after the property, rights, credits and effects of 
the president and directors of such insolvent bank or branch shall have 
been exhausted, shall not be paid by the stockholders, the deficiency 
shall be made good by the contributions of the stockholders of the branch 
becoming insolvent. The whole amount of the deficiency shall be assessed 
on the whole number of shares of the capital stock of said branch, and 
the sum necessary to be paid on each share shall be ascertained; and 
each stockholder shall be liable for the sum assessed on the number of 
shares held by him, not exceeding the nominal amount of such shares, in 
addition to the sums paid, or which he may be liable to pay, on account 
of those shares; but, before such contribution shall be required or assess- 
ment made on any shares where the whole stock had been paid, the in- 
stalments unpaid on any shares shall be required to be paid up, and the 
estimates of the deficiency made accordingly. 

Sec. 86. It shall not be lawful for the said bank, after the expiration 
of twenty-five years from its organization, to discount, loan money, or to 
do any other banking business; and all the powers herein conferred shall 
cease, except those incidental and necessary to close up its business, for 
which purpose only its organization may be continued for any period of 
time, not more than three years thereafter. 

Src. 87. This act shall be taken and received in all courts and by all 
judges, magistrates and other persons, as a public act. 

Sec. 88. All expense incurred in carrying into effect the provisions of 
this act shall be paid by said bank. The board of directors, when organ- 
ized, shall make reasonable allowances for the services of the commission- 
ers and other agents employed, and may require each branch to contrib- 
ute a ratable proportion for the payment of all such expenses. 

Sxc. 89. At the general election, to be held on the Tuesday next after 
the first Monday of November, A. D. 1861, at all the usual places of 
holding elections in this State, the question whether or not this act shall 
go into effect, or in any manner be in force, shall be submitted to the 
people ; and if the same is approved by a majority of all the votes cast 
at said election, for and against the same, it shall go into effect and be in 
force from and after the date of said election; otherwise it shall not go 
into effect, or in any manner be in force. 

Szc. 90, Every person voting at said election shall have the right to 
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use a ticket or ballot, with the words, written or printed thereon, “For 
the banking law on a specie basis,” or “ Against the banking law on a 
specie basis ;” which words shall indicate the vote of the elector for or 
against the approval of this act; and upon canvassing and counting the 
votes, each clerk of the election shall carefully mark down the votes given 
upon said question, in separate columns, prepared for that purpose, 
headed “For the banking law on a specie basis,” “ Against the banking 
law on a specie basis ;” and the judges or board of election shall, in the 
certificate required to be given of the result of said election, include the 
number of votes given for and against the banking law as aforesaid. 

Sec. 91. In making the abstract of votes given at said election, as re- 
quired by the election laws, the clerks shall make separate abstracts of the 
votes given under the provisions of this act, which shall be on one sheet, 
a copy of which shall, without delay, be transmitted, by mail or other 
safe conveyance, to the office of the Secretary of State, endorsed thereon 
by the clerk, “ Abstract of votes for and against banking law on a specie 
basis ;” or in words clearly indicating the contents of the paper; and the 
abstract so transmitted shall be opened, and the votes canvassed, in the 
time and manner, and by the officers, provided for in relation to the elee- 
tion of one judge of the Supreme Court and judges of the circuit courts; 
and if it should appear that a majority of the votes cast upon said ques- 
tion are for the banking law on a specie basis as aforesaid, or if it shall 
appear that a majority of the votes cast upon said question are against 
the banking law on a specie basis, the officers canvassing the votes shall, 
under their hands, make a certificate of the facts, stating the number of 
votes given for and against said law, and file the same in the office of the 
Secretary of State, to be by him recorded and filed with this enrolled 
act; and the said certificate, or a copy thereof, certified by the Secretary 
of State, under the seal of State, shall be conclusive evidence of the facts 
therein stated; and upon making and filing thereof, the Secretary of State 
shall cause the same to be published, three weeks in succession, in two 
newspapers published at the seat of government. 

Sxc. 92. And this act shall take effect and be in force from and after 
the making and filing of said certificate. 

Approved February 20, 1861. 





Cura.—Several plans have been proposed, one has been tried already: I allude 
to the “ Bonos” or bank coupons issued by banks, one of them the Bank of San 
Carlos, at Matanzas, to which I will first give my attention, as it has been put to 
the test in the city where I reside. 

The Bank of San Carlos, an institution enjoying very good credit, has issued bank 
coupons for $300,000, at 4, 6 and 8 months, payable to the bearer, and bearing 
interest at the rate of 8 per cent. per annum, These coupons are guaranteed by & 
considerable number of capitalists, merchants and planters, known as being among 
the richest in the country, and their responsibility joint and several. Consequently 
it-may be said to be morally certain that the coupons will be duly paid at their 
maturity. Nevertheless, the emission of the “bonos” has nat met with the success 
that was expected. Whence comes the check?—Cuban Messenger. 
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AN ACT TO AMEND THE GENERAL BANKING LAW OF 
ILLINOIS, IN SUCH MANNER AS TO AFFORD GREATER 
SECURITY TO THE PUBLIC. 


Approved February 14, 1861. 


ARTICLE ONE. 


Section 1. Be it enacted by the People of the State of Illinois, repre- 
sented in the General Assembly, That the stocks which banks now or 
hereafter to be organized under the general banking laws of this State 
shall hereafter deposit with the auditor, as security for circulating notes 
to be issued thereon, shall be the stocks of the State of Illinois, and no 
others; and it shall be lawful for the auditor to receive said stocks at 
their par value. 

Src. 2. Whenever any bank, now organized under the general banking 
laws of this State, shall be desirous of exchanging any of the stocks de- 
posited by it with the auditor for banking purposes, the average market 
value of which, for the last two years, have been below par, for the stocks 
of any State or the United States, the average market value of which, 
for the last two years, have been above or equal to par, it shall be lawful 
for the auditor to make such exchange, and receive the latter stocks at 
their current market value, not exceeding their par value. Such privi- 
lege of exchanging stocks at the rate aforesaid, shall only continue until 
the first day of September next, and all such exchanges or substitutions 
- that period, shall be at the ten per cent. margin, heretofore provided 

y law. 

Sec. 3. Whenever (after the first day of July next) any of the stocks 
deposited by any bank in this State with the auditor, for banking pur- 
poses, shall, from any cause, become depreciated in value for sixty days, 
below the rate at which the same were deposited, and circulation issued 
thereon, it shall be the imperative duty of the auditor to immediately call 
upon such bank to make up such deficiency, either by a return of its 
circulating notes, or by a deposit of additional stocks; and if, upon due 
notice, such bank shall neglect or refuse to comply with the requisition 
of said call within thirty days, it shall, for such default, forfeit its charter 
privileges, and be put into liquidation by the auditor, in the manner now 
provided by law, in case of a failure to redeem its circulating notes on 
demand. 

Sec. 4. While any bank is under a protest for a failure to redeem its 
circulating notes on demand, as now provided by law, or under a call to 
make up deficiencies in its securities, or in process of liquidation, the 
auditor, upon demand, shall sell without notice, and deliver to the holder 
of any of the circulating notes of such bank, any of the securities de- 
posited by such bank with the said auditor for banking purposes; the 
amount of securities to be sold and delivered as aforesaid, to be in pro- 
portion to the amount of circulating notes surrendered therefor, in the 

50 
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same proportion that the whole amount of securities of such bank, de- 
posited with the auditor, estimated at their cash value at the time of such 
delivery, as aforesaid, bear to the whole amount of circulation then out- 
standing: Provided, that in no case, however, shall the auditor deliver to 
the said holder, as aforesaid, more than par value of the circulating notes 
returned: And provided further, that no bank in this State shall forfeit 
its charter privileges, or be liable to have its bonds sold to redeem its 
circulating notes, while in default as aforesaid, except in the manner pro- 
vided for in this section, until after the expiration of six months from the 
passage of this act. For his services under this section, the auditor shall 

e entitled to demand and receive from each holder, as aforesaid, one- 
half of one per cent. as his compensation. 

Sze. 5. Any bank in this State, whose circulating notes shall, within 
sixty days from the passage of this act, be amply secured by its stocks on 
deposit with the auditor, shall not be liable to be put in liquidation, or 
have its stocks sold for a failure to redeem its circulating notes on demand 
for six months from and after the passage of this act: Provided, that in 
case, at any time during the said six months, said stocks shall again be- 
come depreciated in value for ten days, such depreciation shall be made 
up, upon notice of the auditor, within ten days from date of notice, or the 
bank shall immediately forfeit and be deprived of all privileges and ex- 
emptions of this section: And provided further, that the exemptions of 
this section shall not be construed so as to prevent the auditor from de- 
livering to the holder of any of the circulating notes of any bank in de- 
fault in the manner described in the preceding section, the stocks of such 
bank as provided for in said section ; but such power of the auditor to 
deliver the said bonds to the bill-holder shall not apply to any bank 
whose circulation shall be secured as afgresaid while so secured. 


ARTICLE TWO. 


Sxc. 1. Every bank in the State, except those whose place of business 
is in the cities of Chicago or Springfield, may appoint an agent, who 
shall keep an office in the said cities of Chicago or Springfield, for the re- 
demption of its circulating notes, which shall be presented to such agent 
for payment or redemption, subject to the conditions hereinafter pro- 
vided for. 

Sxc. 2. Such agent shall be appointed in writing, and such appoint- 
ment in writing shall be delivered to the auditor within ten days after the 
making of the same, and shall be filed in the said auditor’s office, and the 
auditor shall immediately thereafter publish a list of the agent or agents 
thus appointed in a daily paper published in the city of Chicago, and 
also in a daily paper published in the city of Springfield, and also in the 
county where such bank is located, if any paper is published there, for 
such time as he may think proper, and the expenses thereof shall be paid 
by the bank or banks above mentioned. 

Sec. 3. It shall be the duty of every bank, as aforesaid, out of the 
eities of Chicago and Springfield, to redeem and pay on demand all cir- 
culating notes issued by such bank, presented for redemption or payment 
at the office of its said agent in the cities of Chicago or Springfield, at a 
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rate of discount not exceeding three-quarters of one per cent., until Janu- 
ary, 1862, and not exceeding one-half per cent. thereafter. 

Sec. 4. Every such bank whose agent shall neglect or refuse to redeem 
its notes on demand, as aforesaid, shall pay to the person making such 
demand interest upon the notes so demanded at the rate of twenty per 
cent. per annum; and if such redemption and payment of interest is not 
made at said office within twenty days from the time when first demanded, 
such bank shall be liable to be proceeded against, and be put into liqui- 
dation by the auditor, in the manner now provided for by law in case of 
a failure to redeem its circulating notes on demand. 

Sec. 5. Appointments of agents, made in pursuance of this act, may 
be revoked, and new appointments made from time to time, by delivering 
such revocation and appointment to the auditor, who shall cause the 
same to be published as hereinbefore provided for: Provided, that no 
revocation shall take effect unless accompanied with such new appoint- 
ment. 

Sec. 6. It shall be lawful for any number of banks authorized by this 
act to appoint agents, to associate together for raising a joint fund, to be 
placed in the hands of their common agent, for the redemption of their 
circulating notes in the cities of Chicago or Springfield, and also the cir- 
culating notes of other banks, in such manner and under such regulations 
as may be agreed upon, and to 74 such agents and clerks as they 
may deem necessary to carry on the business of such common agency ; 
but nothing in this section contained shall authorize the redemption or 
purchase by such agency of any circulating notes at a rate of discount 
greater than is hereinbefore provided for, nor relieve such banks from any 
duty or liability required or imposed by this act. 

Sec. 7, Every bank in this State that shall comply with the provisions 
of this act by the appointment of an agent as aforesaid, or shall redeem 
its bills at par in Chicago or Springfield, shall be allowed thirty days, 
after notice of protest from the auditor for non-payment of its circulating 
notes, on demand, at the place where such bank is located, for the re- 
demption of such protested notes, with interest thereon, at the rate of 
six per cent. per annum only, 

Src. 8. No bank shall hereafter be organized under the general bank- 
ing laws of this State that shall not, before the delivery to it of any cir- 
culating notes by the auditor, appoint an agent in the manner provided 
for in this act, and become subject to the conditions. herein in this act 
contained ; nor shall it be lawful for the auditor to issue any additional 
circulation to any bank now organized in this State until such bank shall 
ey appointed such agent as aforesaid, and accepted the provisions of 
this act. 


ARTICLE THREE. 


Sec. 1. It shall be the duty of the State treasurer to cause the 
present vault in his office to be properly and securely lined with iron, 
in such a manner as to make the same fire-proof; and, also, to cause 
said vault to be divided by partitions, consisting of two separate iron 
doors, with a space between; said doors to be secured by good and suf- 
ficient locks, opening with different keys, so that neither lock can be 





796 Act to Amend the General Banking Law of IIlinois. [April, 


opened with the key to the other. The inner vault thus constructed shall 
be kept exclusively for the banking department, and shall contain all the 
bonds deposited by the banks for banking purposes ; and the key to the 
outer door of said inner vault shall always be kept by the auditor, and 
the key to the inner door of the same shall always be kept by the State 
treasurer, and said inner vault shall not be opened, nor the bonds taken 
therefrom, at any time, except in the presence of said auditor and the 
State treasurer: Provided, that in case of the sickness or absence of 
the said auditor or the said treasurer, they may respectively empower, 
in writing, under their official seals, the governor or the secretary of 
state to act as their substitutes under the provisions of this section; but 
in no case shall the governor or secretary of State represent more than 
one of said officers at any one time. 

Sec. 2. The State treasurer shall assess and collect from the banks in 
this State, pro rata, upon their circulation, a sum sufficient to pay the 
expenses of the work upon the vault in his office, as provided for in the 
preceding section; and in case any deficiency shall exist in consequence 
of the failure of any bank to pay its assessment, such deficiency may be 
paid out of the revenue fund, upon the auditor’s warrant, drawn for that 
purpose, to be repaid by such defaulting banks. 

Szc. 3. The auditor shall, in the presence of the State treasurer, count 
and seal up, with his official seal, in separate packages, all blank circula- 
ting notes in his possession, in such manner that the notes belonging to 
the different banks shall be in separate packages; and the treasurer shall, 
at the same time, count said notes with said auditor, and after the said 
packages are delivered to him he shall mark the contents thereon, and 
place cross-bands upon the same, fastened together upon the two sides 
of the packages with his official seal, in such manner that said notes can- 
not be abstracted without breaking said seals, and he shall thereupon 
give to the auditor and to the respective banks memoranda or receipts 
for the notes thus delivered to him, and place said packages of notes in 
his safe, where they shall remain unless withdrawn, as hereinafter pro- 
vided: Provided, that said notes shall be destroyed by the auditor 
and treasurer whenever the bank or banks to which they belong shall so 
request, or whenever any such bank or banks shall be wound up or put 
into liquidation. 

Sc. 4. No more circulating notes shall be printed unless the order for 
the same shall be signed by the auditor, treasurer, and president or cashier 
of the bank, and the plates, dies and materials heretofore provided by the 
auditor for printing and marking bank notes, or hereafter procured, shall 
be deposited in some safe and secure place, subject to be withdrawn 
therefrom only upon order of said auditor, treasurer and banks, unless 
some such banks shall go into liquidation, in which case, it shall be the 
duty of the auditor and treasurer to cause all bank notes, plates, dies and 
materials aforesaid, pertaining to such bank, to be destroyed. 

Sec. 5. Whenever any blank circulating notes shall be printed, they 
shall be sent, under the seal of the printers, to the State treasurer, who 
shall keep them sealed up securely in his safe or vault, giving to the 
auditor and bank receipts therefor, until they shall be demanded upon the 
joint order of the bank and auditor for circulation, or the redemption of 
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mutilated notes, when he shall deliver to the auditor so many of the 
same as shall be equal in value to the mutilated notes returned, or to the 
securities deposited for circulation, and delivered to him; said securities 
being valued as required by law. 

Szc. 6. The register or registers appointed by the auditor shall per- 
sonally register all bank notes, and no other person or persons shall sign 
their name. Neither of said registers, nor any clerk or employé in the 
office of the auditor or treasurer, shall act as the agent or attorney of any 
bank, or as cashier or president thereof. 

Sec. 7. The third specification of the thirty-fourth section of an act 
entitled “An act to establish a general system of banking,” approved 
February 15th, 1851, shall be so construed as to require the report to 
show only the amount due by bills or notes discounted; and so much of 
the same as is inconsistent herewith is hereby repealed. 

Sec. 8. The auditor shall publish in a public newspaper in Springfield, 
quarterly, on the first Mondays of January, April, July and October, a 
statement showing what bonds are then held by the treasurer for each 
bank, with the valuation at which said bonds are then held, together with 
the amount of notes issued to each. The expenses of such publication 
shall be paid pro rata by the banks. 

Sec. 9. The bank commissioners and the governor, or any two of them, 
shall examine the books and securities deposited in the auditor’s and 
treasurer’s offices, once in three months, and report to the public; 
and shall do so at any other time, when requested by the officers of any 
bank; the expenses of which shall be paid by the bank or banks so 
applying. 

Sec. 10. On the first Monday of July and January of each year, every 
bank or banking association in this State shall cause to be made out, 
under the oath of its cashier and president, a statement of the names and 
residences of all its stockholders, with the respective amounts or shares 
of stock owned by them, and transmit the same to the auditor within 
ten days thereafter; and every bank or banking association shall, at the 
time it transmits to the auditor the statement required by the thirty- 
fourth section of the act approved February 15, 1851, as modified by 
this act, report the names and residences of all its stockholders, with the 
respective amounts or shares of stock owned by them, and shall report 
all transfers of stock since the last report, with date of transfer; and such 
statements shall, at all times during banking hours, be exhibited and 
shown to any person who may be desirous of inspecting the same; and 
every such bank shall, at all times, furnish to any person who may de- 
mand the same, the date of any transfer of stock. 

Sec. 11. All bank bills or notes hereafter issued by any bank shall 
bear the genuine signatures of its president and cashier; or in lieu of the 
same, of the vice-president or assistant cashier; but no other person or 
persons shall sign the names of such officers. The authority ofall presi- 
dents and cashiers of banks which have been heretofore organized with- 
out an actual bona fide cash capital of fifty thousand dollars, and which 
are not actual banks of discount or deposit, shall be construed only to 
extend to signing the notes of such bank; and the control, management 
and business pertaining to any such bank or association shall be solely 
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exercised by the proprietor or proprietors thereof, or his or their legal 
attorney ; said power of attorney to be deposited with and recorded in a 
book, to be kept for that purpose by the auditor of public accounts. For 
the purpose of ascertaining who are the proprietors of all such banks or 
associations, the respective presidents and cashiers thereof shall, on the 
first Monday of July and January in each year, make an affidavit of the 
names and residences of all such proprietors, together with their respec- 
tive amounts of stock, and deposit the same with the auditor by the 
twentieth day of said months; and the auditor shall enter the names of 
all such banks, and of the proprietors thereof, in a book, to be kept for 
that purpose, which shall, in all business hours, be open to the inspection 
of the public. 

Sec. 12. No mortgage, sale or hypothecation of the stock of any bank, 
described in the preceding section shall be valid, unless the same is filed 
and recorded in the office of the auditor. For receiving, filing and re- 
cording all papers under this act, or the acts to which it refers, the audi- 
tor shall be entitled to charge and receive the like fees as records of deeds. 
All entries of record in the auditor’s office, as provided in the two pre- 
ceding sections, and certified copies thereof, under the official seal of the 
auditor, shall be prima facie evidence of the facts therein stated. 

Sec. 13. Any person or corporation who may apply to the auditor of 
the public accounts for a statement of the state of the circulation and 
securities of any bank or banks, and shall tender the fees hereinafter 
provided therefor, shall be entitled to demand and receive from said 
auditor an official statement of the condition of said bank or banks, as 
to the circulation and securities thereof, as the same appears in his office, 
(if such demand is made in regular business hours of a business day, in 
said office,) without any unreasonable delay. For such abstract, the said 
auditor shall be entitled to have such fees as are now allowed to recorder 
for like services, and one dollar for affixing his official seal thereto. 

Sxc. 14. The treasurer of State shall be allowed to charge and collect 
from the several banks of the State, as his compensation for services ren- 
dered, the following fees, to wit: For receiving, counting and certifying 
bonds, ten cents each bond; for cutting and delivering coupons, five 
cents each coupon; for counting bonds under examination, one cent each 
bond ; for counting, cancelling, certifying and burning notes, ten cents each 
certificate ; for recording certificates of notes cancelled, ten cents each certifi- 
cate; for withdrawing bonds and taking receipts, ten cents each bond ; 
for safe keeping of securities of banks secured by pledge of bonds, ten 
cents for each thousand dollars on deposit semi-annually. 

Sec. 15. Whenever the auditor shall wish to receive from the treasurer 
any bonds or securities deposited for banking purposes, by any bank 
then in liquidation, he shall give notice te the bank depositing the same, 
by letter, and to the public by publication in some newspaper published 
at the seat of government, that he will on some day, not less than ten 
days from the publication of such notice, apply to the judge of some court 
of general jurisdiction, at his chambers or in term time, as the case may 
be, for an order upon the treasurer to deliver to him certain bonds de- 
posited with him as aforesaid; and said auditor shall on that day apply 
to said judge for an order for the delivery of said bonds, or as many of 
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them as said judge shall direct, describing them by their numbers or 
otherwise, and said judge shall make such order, if the circumstances of 
the case, under the laws relating to banks, authorize the same; which 
order shall be entered of record in the records of the Circuit Court of 
Sangamon County, in vacation or term time, and a copy thereof delivered 
to the auditor, who shall file the same with the treasurer, and thereupon 
the said treasurer shall deliver the bonds described in said order to the 
auditor. This section shall not extend to any voluntary withdrawal of 
securities by banks upon return of circulation; or the surrender of notes 
and taking of bonds by bill holders under section four of article one. 

Src. 16. No bank shall hereafter receive upon the deposit of bonds, 
circulating notes to an amount exceeding three times its bona fide cash 
capital actually paid in; and the bank commissioners and auditor are 
hereby required and authorized to ascertain what the actual cash capital 
of any bank applying for circulation may be, and for this purpose either 
of said officers are authorized to examine any person on oath, and to 
compel answers under oath, from any officer or stockholders of any bank 
so applying, or any other person. 


ARTICLE FOUR. 


Ssc. 1. No bank shall hereafter be organized in this State, nor shall 
any more circulating notes be issued to any bank in this State, unless said 
bank shall have a bona fide cash capital of at least twenty-five thousand 
dollars, actually paid in, in good faith, for the purpose of remaining in 
such bank as capital; and itis hereby declared that the bonds deposited 
with the auditor shall not be considered as any evidence of the existence 
of capital in any such bank or association, nor of the amount and extent 
of such capital. 

Sec. 2. No bank shall hereafter be established in any city or village 
having less than one thousand ‘inhabitants within its corporate limits, 
(unless such town or city shall be a county seat,) nor in any other place 
than a town or city. 

Sec. 3. Any bank now organized may change its corporate name and 
place of business, subject to the foregoing section, and the provisions of 
this act, upon making and filing a new certificate with the auditor, secre- 
tary of State, and recorder of the county to which such bank is removed, 
having first published its intention of doing so, for three months, in the 
paper of the public printer at Springfield. All liabilities from and to such 
bank may be enforced in the new name, and at the new location; and 
its bills in circulation shall be payable at such new place, and protests 
and demands may be made there. All rights acquired, and all contracts 
made, shall be and enure to and against the said bank in its new name. 

Sec. 4. Notes of any bank which may change its name, or location, 
shall not be renewed, and all notes in circulation at the time of such 
change shall be redeemed, and others may be issued therefor, and all 
ag notes of such bank shall be destroyed in the manner now provided 

y law. 

Sec. 5. No bank shall, directly or indirectly, place any money in the 
hands of any broker, or other person or corporation in this State, to be 
loaned to others, or charge, or take, or receive any interest, compensation 
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or benefit whatever, from any loan made by any other person or party, 
whether such loan be made from its own funds or otherwise; and the 
person or corporation so borrowing from said bank, or pH | the charge 
and use of said funds, for the benefit of said bank, shall be held—so far 
as regards the bill holders and creditors of such bank—to be a trustee 
for the benefit of such bill holders and creditors, and be compellable to 
account to them in a court of chancery, for such loan, deposit and the 
profits thereof, as part of the assets of said bank: Provided, this section 
shall not apply to money or other funds deposited with the redeeming 
agency of such bank or funds deposited as a basis of drawing bills of 
exchange. 

Sec. 6. It shall be lawful for any bank organized, or hereafter to be 
organized under the provisions of this act, or of the several acts to which 
this is an amendment, to withdraw from the auditor securities deposited 
by retiring its circulation under the provisions of said acts, until such 
circulation shall not exceed five thousand dollars; and such bank shall 
not forfeit its corporate existence and privileges by such reduction of cir- 
culation and withdrawal of securities. 

Sec. 7. No bank shall in any wise be permitted to receive from the 
auditor coupons, dividends or interest upon any securities deposited with 
him, unless the cireulation of such bank shall be amply secured at the 
time. 


ARTICLE FIVE. 


Sec. 1. It shall not be lawful hereafter for any master in chancery in 
this State to grant injunctions to restrain the auditor from putting any 
bank into liquidation, and from selling the bonds of such bank to redeem 
its circulation for a failure to redeem its circulating notes on demand. 

Sec. 2. No jndge shall grant any injunction for the purposes aforesaid 
except upon the grounds that the bank would not be bound to pay the 
notes protested, or where no substantial default in complying with the 
provisions of the law has been done or suffered by said bank, nor in any 
case until five days’ notice shall have been given to the auditor. 

Sec. 3. Protests for the non-payment of the circulating notes of any 
bank, at its location or agency in this State, may be made by any notary 
public in this State. Protests for the non-payment of such notes may be 
made of a package containing any number of such bank bills of one de- 
nomination, and a description of the contents of said package by the de- 
nomination and amount of said notes in such package shall be a sufficient 
description, and the certificate of such notary with his notarial seal that 
he demanded payment of the same, and at the time and place therein 
specified, shall be sufficient evidence of a demand and refusal to redeem 
at such time and place: Provided, that the bank or its agent, on which 
the demand is made, may examine any and all bills in said package at 
the time of said demand. 

Sec. 4. Any notary public who shall render a false certificate of such 
demand or refusal, or who shall make such demand on other than busi- 
ness days and during the regular business hours, between 10 o’clock, A. 
M., and 3 o’clock, P. M., or at any other place than where said bank shall 
be by law bound to redeem said notes on presentation, shall be deemed 
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guilty of a high misdemeanor, and on conviction thereof shall forfeit his 
office and shall be punished by a fine of not less than one thousand dol- 
lars, and imprisonment not less than one year nor more than two years 
in the penitentiary. 

Sec. 5. If any notary public charged with the demand and protest of 
the bills of any bank in this State, shall find no place of business or agency 
of said bank in the town or other location of said bank or in the place of 
its redeeming agency, or if the office of said bank or agency when found 
shall be closed during the usual hours aforesaid of any business day, the 
official certificate of said notary establishing either of said facts, shall be 
deemed and taken to have the same effect as a demand and protest on 
presentment of bank notes for redemption. 

Sec. 6. If any person or persons shall obstruct or attempt to intimi- 
date by threats, or otherwise, the making of any demand and protest 
upon any bank or its officers, the person or persons so offending shall be 
deemed guilty of a misdemeanor and may be indicted therefor, and upon 
conviction thereof shall be fined, in the discretion of the court, not less 
than one hundred dollars nor more than one thousand dollars, and be 
imprisoned in the county jail in the discretion of the court. 

Sec. 7. From and after sixty days from the passage of this act, banks 
having no place of business, or officers or agents to transact it at such 
place, as contemplated in this act, shall forfeit all their charter privileges 
and be put into liquidation. 

Szc. 8. Every banker or other person who shall make, put or cause to 
be put into circulation, bills or notes to circulate as currency, purporting 
to be issued in conformity to the laws of this State, but which are not in 
conformity therewith, nor secured by bonds to the amount nor in the 
manner provided by law, shall be personally liable for all such notes and 
bills; and every such person shall be liable to indictment for a misde- 
meanor, and on conviction shall be fined in the discretion of the court, 
not less than one thousand dollars, and imprisoned in the penitentiary 
not less than one year. 

Szc. 9. All the duties imposed upon the auditor, treasurer and bank 
commissioners, shall be promptly performed by each of them, and all the 
powers conferred shall be exercised promptly and efficiently with a view 
to the protection of bill holders and other creditors. If either of said 
officers shall willfully fail, neglect or refuse to perform any duty under the 
laws in relation to banks and banking, he shall be guilty of a misde- 
meanor, and on conviction shall be fined in any sum not exceeding five 
thousand dollars and not less than one hundred dollars, and shall forfeit 
his office ; and every person injured by any such willful neglect or refu- 
sal, shall have an action therefor, and shall be entitled to recover three 
times the amount of damages proven. Any person guilty of stealing, 
abstracting, loaning, hypothecating or misapplying any bond deposited 
under the laws in relation to banks and banking, shall be guilty of felony, 
and on conviction upon indictment, shall be confined in the penitentiary 
for a term not less than one year nor more than fifteen years. 
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ARTICLE SIX. 


Szc. 1. In all suits at law or in equity against banking incorporations, 
a service upon a stockholder shall be deemed good service upon the cor- 
poration, where officers of bank cannot be found, and such fact shall ap- 
pear by the sheriff’s return upon the summons. In every such suit against 
the bank, and in any suit against one or more of the stockholders, a sum- 
mons may be served upon any stockholder not a defendant, who shall be 
entered as a defendant from the date of such summons, and the judgment 
or decree rendered in such suit shall be a lien, as now provided by law, 
upon the real estate of said bank and every stockholder so served with 
summons, from the day of rendition; and execution issued thereon shall 
be a lien on the personalty of such bank, from the delivery to the officer. 
The entry of judgment shall contain the names of all stockholders served. 
The property, both real and personal, rights, credits and effects, legal and 
equitable, of such bank, shall be liable, first, to be seized and sold, or 
applied in payment of judgments rendered against stockholders on their 
liability under the constitution, and the property of stockholders shall not 
be taken or applied until the assets of the bank are first exhausted. 

Sec. 2. The right of contribution on the personal liability under the 
constitution shall exist among the stockholders as among co-sureties, in 
proportion to the amount of stock owned. Guardians and trustees, who 
shall invest the funds of their minor wards in bank stock, shall be per- 
sonally liable, instead of such minors, up to the date of its transfer to 
such ward after he arrives at age, and no transfer of stock to a minor 
shall release or discharge the person so transferring. No transfer of stock 
shall discharge the stockholder from liability for any contracts of such 
bank, express or implied, created or made during the time he owned the 
same and until the date of such transfer; nor shall any transfer, made to 
defraud creditors or any other person, discharge such stockholders. 

Sec. 3. Whenever any process issued against any bank or banking 
association, and directed to the proper officer of the county where such 
bank purports to be located, shall be returned not served, by the officer 
to whom the same was delivered, it shall be lawful to give notice to said 
defendants, by publication, as in case of attachment; and upon the due 
publication of any such notice, such bank or association shall be held to 
be duly served with process, and the like proceedings may be had as 
though personal service had been had upon the president and cashier of 
such bank or association; but the default, decree, judgment, or order, 
may, at any time, upon application made within sixty days of the date of 
rendition of such judgment, be set aside, upon the court being satisfied 
that there exists a good defence to such action. 

Szc. 4. Whenever any judgment shall be rendered against any such 
bank or association, it shall be lawful, without waiting for execution against 
such bank or corporation, to sue out a garnishee process against the 
stockholders thereof, to show cause why judgment should not be rendered 
against them; and upon the service of such process, the court shall direct 
issue or issues to be made in the cause, and such proceedings may be 
had thereon as are authorized in section thirty eight (38) of the act to 
establish a general system of banking, (approved February 15, 1851.) 
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Judgment may be rendered against any one or more stockholders who 
may be served with process. 

Src. 5. An cas¢ any corporation heretofore or hereafter organized under 
the act to which this is amendatory, shall have retired or shall retire its 
circulation so that proceedings cannot be had against it, for the purpose 
of putting the corporation in liquidation, in the manner contemplated by 
said act, leaving outstanding debts and liabilities ; or in case any creditor 
of such corporation shall have obtained or shall obtain any judgment 
against the same, and execution thereon shall have been or be returned 
unsatisfied, in whole or in part, then, and in either of such cases, any 
creditor holding any indebtedness or judgment, as aforesaid, against such 
corporation, shall have remedy against the stockholders by the institution 
of a suit against such corporation, in law or equity, in the manner pre- 
scribed in the thirty-eighth section of the act to which this is amendatory, 
and the same proceeding shall therein be had for the enforcement of the 
liability against the stockholders as are therein for that purpose and to 
that end prescribed. 

Src. 6. In no case, under this act or the said thirty-eighth section of 
the act to which this is amendatory, where suit shall be instituted against 
the corporation, with the view of enforcing payment of stockholders, shall 
it be necessary to procure service of process upon the corporation in any 
case where it shall appear by averment and proof, that the corporation 
has ceased to do business, and has no officers upon whom process can be 
served ; and in such case the corporation, as against the stockholders, 
shall be deemed to be in court for the purpose of enabling the creditor to 
prove his debt against the corporation and the stockholders, and of pro- 
ceeding to judgment against the stockholders, in the manner and with 
the rights provided in said section. 

Sec. 7. In any case instituted under this act, the court shall have power 
to appoint a receiver to take charge of and convert the legal and equita- 
ble property. of the corporation into money, and cause the same to be 
appropriated to the payment of its debts in the manner prescribed by 
the act to which this is amendatory. 

Sec. 8. The thirty-sixth and thirty-seyenth sections of the act approved 
February 15, 1851, are hereby restored and re-enacted; and any bank 
which has, in other respects, fulfilled the requisitions of said sections, 
shall be entitled to the benefits and privileges thereby secured, notwith- 
standing such bank may not have given the notices thereby required, if 
three years have elapsed from the date of going into liquidation, and 
any such bank which has not fulfilled such term of three years from the 
date of going into liquidation shall only be required to give such notice 
for the portion of said term of three years unexpired. 

Sec. 9. This act to take effect and be in force from and after its pas- 
sage, 

Approved February 14th, 1861. 


Nore to Law or 1851, sy THE AvpiTor. 


No bank can be organized with a less capital than fifty thousand dol- 
lars in stock, deposited as securities for circulation, &c., nor can any 
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bank obtain a larger amount of circulation than the amount of her capital 
stock set forth in her certificate of organization; but the deposits of 
stocks and the circulation may be increased, from time to time, until it 
equals the maximum of the capital stock set forth in the certificate. 

All the requirements of section seven must be strictly complied with; 
and the period at which the association shall commence, must not be sub- 
sequent to the date of recording the certificate. 

Copies of the recorded certificate, certified by the county recorder, 
must be filed in the offices of the secretary of state and the auditor of 
public accounts. 

The president and cashier must be elected, and a certificate of their 
election, signed by the stockholders, must be filed in the auditor’s office 
before the deposit of stocks can be made. 

The president or cashier, or their attorney, properly authorized by let- 
ter of attorney, acknowledged before some person authorized to take 
acknowledgments of deeds, can deposit stocks, receive circulating notes, 
coupons for interest due on stocks, &c. 

Coupons for interest on stocks deposited will be forwarded for pay- 
ment at the risk of the bank, by mail or otherwise, as may be directed; 
but before they can be forwarded by the auditor the bank must give 
particular directions, in writing, how and to whom they are to be for- 
warded. 

Quarterly reports of the affairs of the bank must be filed in his office, 
as required by section thirty-four, no matter if the bank had not been in 
existence but one day prior to the return day; but of course no report is 
required until the bank has completed her organization by the deposit of 
stocks. 

All the items required by the thirty-fourth section must be set forth in 
the report. Ifthe bank has no real estate, suspended debt, or other item 
specified in said section, the fact must be stated. The report should be 
filed at as early a day as practicable, so that the bank may be advised of 
any omission or error, and have time to perfect the report before the time 
for filing it expires. 

It is not sufficient that the quarterly reports be deposited in the mail 
before the day for filing them, but they must be deposited in the auditor's 
office. This requirement of the law is imperative, and if not complied 
with, the penalty of the law will be enforced. 

The law requires the president and cashier to file a list of the names 
of the shareholders, in the offices of the clerk of the county court and 
auditor, on the first Monday of January in every year. (See section 
eighteen.) The said list must show the residences of the shareholders, 
and the number of shares held by each of them respectively, as required 
in section seven, and must be signed by both officers. 

The officers of banks can make arrangements for the engraving of plates 
with any of the engravers authorized to engrave for banks in this State ; 
but no such plate can be completed, nor the auditor’s die used without 
orders from the auditor. 
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THE LEGALITY OF DEPARTMENT ACCEPTANCES. 


Opinion or Hon. Cates CusHING, FORMERLY ATTORNEY-GENERAL OF 
Unirep States, on THE Lecauity or tHE War Department Ac- 
CEPTANCES HELD BY Messrs. Pierce & Bacon. 


Washington, Feb. 3d, 1861. 


Str,—I think the specific and preeise question of the general legality 
and obligatory character of an acceptance given by a head of depart- 
ment, such as that which you submit to me, is a thing adjudged—if it 
be possible for any question of federal law to be adjudged—not only by 
the long practice of the government, but also by the decisions of the 
various courts of the United States, including the Supreme Court, and 
confirmatory acts of congress. To begin atthe point of judicial decisions : 
In the case of the Unrrep States vs. Toe Bank or THE MeEtropo.is, 15 
Peters, p. 377, January term, 1841, one of the issues technically before 
the Supreme Court, on errors properly assigned, was this identical ques- 
tion; and the court unanimously determined that it was the legal duty 
of the United States to pay such acceptances of a head of department. 
This decision of the Supreme Court is justified by ample argument which 
it would be superfluous here to quote. Suffice it to say, that as the 
decision has not been overruled, contradicted or qualified by any subse- 
quent decision, it would seem to be conclusive of the matter as a mere 
question of law. The acceptances passed upon in this case were appar- 
ently nowise distinguishable from the present in any essential condition 
of legality, whether of form or substance. To be sure, they were drawn 
ona Postmaster-General, (Mr. Kenpatt,) but there is nothing in the 
reasoning of the court, or in legal doctrine, to distinguish the act of a 
Postmaster-General of this nature from the act of a secretary of war. 
The same identical question, upon just such acceptances, was fully con- 
sidered, to the same conclusion, by the Circuit Court of the United States 
for the Eastern District of Pennsylvania, (Mr. Justice Baupwiy,) in the 
ease of the Unrrep States vs. Reesmpz, October term, 1841. (Congres- 
sional Documents, House of Representatives, Thirty-Fourth Congress, 
First Session, No. 26, p. 117.) This last case was not carried up, which, 
of course, it would have been vainto do, in view of the previous decision 
inthe case of the Unrrep States vs. Tue Bank or THE Metropouts. All 
the Circuit Court did was to follow avowedly, and apply that decision of 
the Supreme Court. But, in acase which again brought the very matter 
directly before the Supreme Court, no defects are suggested in the legal 
conclusions of Mr. Justice Barpwiy. (See Reesipe vs. Watxer, 11 
Howard, p. 388.) The decision of the Circuit Court was re-affirmed by 
the Court of Claims. (See House Rep. ut supra, p. 421.) An act of 
Congress was passed to satisfy the verdict in the case. And the sound- 
ness of the legal conclusions of Mr. Justice Barpwiy in the matter has 
been recognised in an official opinion of Attorney-General Biacx, (Rez- 
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sipE’s Case,) July 21, 1858; and ina second decision of the Court of 
Claims, December 5, 1859, which, being acquiesced in by the government, 
closed all controversy regarding the drafts accepted by the Postmasters 
General Barry and Kenpatu. I repeat that, upon these cases, the 
question of the legal validity of such acceptances must be taken to bea 
thing adjudged as well by the Supreme Court as by congress. As to 
the practice of the government, although the general rule undoubtedly is 
not to accept drafts, but only to take note of them for payment in due 
time, or on the possesion of appropriate funds, yet examples of acceptances 
are sufficiently numerous, not in the post-office only, but in the war and 
other departments, to establish the legality of the act, so far as mere 
usage, whether in particular cases, or classes of cases, can serve to that 
end. Indeed, the act of acceptance, written by the secretary of war on the 
face of these drafts, is but the official statement or declaration of a fact, 
namely, that on or before the day of maturity there will be money 
due the drawer from the department on a particular account out of which 
it will be paid. What, indeed, is the acceptance of a bill by a private 
party, or his signature to a promissory note, but a written statement or 
declaration of indebtedness? Such a statement or declaration by ahead 
of department may be made in the commercial form of unconditional 
acceptance of a specific draft, as in the present. case, or of conditional 
acceptance, like others of these acceptances of Secretary Fioyp; or it 
may be made in the form of a simple certificate of indebtedness, such as 
it became necessary for the post-office department to issue, not long 
since, on occasion of the failure of congress to make appropriations for 
the service of the department; the statement or declaration may be of 
current cause of indebtedness, as in the case of these acceptances of 
the war department, or only of verified actual and consummated indebt- 
edness, like the certificates of the post-office department above men- 
tioned; the paper may be payable to bearer, to order, or to the 
party only, as the head of department shall deem just; but, in all 
these cases alike, the written statement or declaration is a paper which 
has peculiar value; itis transferable by endorsement, delivery or assign- 
ment as a chose inaction ; and the issue of it, whether for the benefit of 
the government or of a contractor, has been decided by the Supreme 
Court to be an act appertaining to the ordinary administrative functions 
of a head of department. In the face of the judicial decisions above 
cited, and of the ample and satisfactory reasons on which they are founded, 
it would be superfluous for me to go into that question. Nor, in the face 
of those decisions, would it avail any thing to say that a specific and ex- 
press power is not conferred on the secretary of war, in the very words 
of any act of congress. It is comprehended in the general powers of a 
department, as expounded in the cases cited, and also in the case of the 
Unirep Srarzs vs. Tincey, 5 Peters, p. 115, and that of the Unirep 
Srates vs. Brapiey, 10 Peters, p. 343. There is a superficial idea 
abroad to the effect that purely commercial paper, in the form of drafts 
and acceptances, does not enter, necessarily or regularly, into the admin- 
istrative business of the government. Nothing could be more mistaken. 
Independently of transfer drafts or other such writing in the administra- 
tion of the treasury department, regular bills are of constant use in one 
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or another of the departments. Take the State department as an 
example. The secretary draws and is drawn upon in a multitude of 
cases of the foreign relations of the government. And these drafts 
constitute, on both sides, debts, engagements, obligations; in a word, 
cases of indebitatus assumpsit, and subject to all the legal incidents of 
commercial bills, just as in the case of private parties to foreign or 
domestic exchange. (See v. g., Tuz Unirep Sratzs vs. Barper, 12 
Wheaton, p. 559 and S. C., in 4 Washington C. C. R., p. 464. See, 
also, Opinions of Attorney-General, vol. 8, p. 1.) The rule of law is laid 
down by the Supreme Court as follows : 

When the United States, by their authorized officer, become a party 
to negotiable paper, they have all the rights and incur all the responsi- 
bility of individuals who are parties to such instruments. 

Or, in the language of Justice Barpwin: 

If he (the head of department) accepts the draft of a contractor abso- 
lutely, the United States are bound to pay it to the holder, to the same 
extent and on the same principle which apply to a bill of exchange drawn 
and accepted by a private person. 

Or, according to expressions of the solicitor of the treasury, in regard 
to a similar case, such an acceptance is an admission of assets, and fixes 
the liability of the government to pay the amount to Messrs. RussEx1, 
Masors & WappE Lt, or their endorsers, Messrs. Prerce & Bacon. The 
acceptances in the present case are, in effect, the engagement of the 
government, by the hand of the secretary of war, to apply the sums 
becoming due on the particular contract to the payment of the drafts 
drawn against it. The acceptances here are unconditional; but if con- 
ditional, this would not change their legal character in other relations ; 
for conditional acceptances, like some of those issued by Postmaster- 
General Kenpa tt, are to be treated as if unconditional on the happening 
or fulfilment of the condition. Assuming the present unconditional ac- 
ceptances to have been drawn in time and amount not beyond the con- 
tract, then the illegality of the acts of the secretary, in this relation, 
would be not in accepting the drafts, but in omitting or neglecting to 
have the contract money paid to the holder of the ‘acceptances, ‘and in 
suffering it to be paid to Messrs. Russert, Masors & Wappe.t. The 
engagement of the department, implied on the face of each acceptance, 
and expressly made in general terms as to all, to cause the contract 
money to be applied to the payment of the acceptance, is made express 
and special, in regard to the acceptances which Messrs. Prerce & Bacon 
hold, by the secretary’s letter of the 24th December, so as to constitute, 
in fact, a new promise of the government. Doubtless the power to ac- 
cept a draft is one which may be open to abuse, as the present case im- 
plies, and it needs to be exercised with discretion and prudence. So it 
is of the power to make requisitions, or of any and every other power 
exercised by a head of a department, But the abuse does not take away 
the use ; and the laws make ample provision for the redress of any mal- 
feasance, in this respect, either by suit for damages, by indictment, or by 
impeachment. And private individuals, dealing honestly and in good 
faith with a public officer, more especially a head of department, have a 
right to presume the integrity of his acts, and ought not to be prejudiced 
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by their reliance on the reciprocal honesty and good faith of such a high 
officer of the government. Many cases, most of them comparatively re- 
cent, are reported, in which there is discussion of the responsibility of 
private corporations, banking companies, rail-road companies and the 
like, for the acts of their officers—such as the fraudulent issue of bonds 
or stock, false certificates and the like. In some of these cases the courts 
have been more rigorous in the scrutiny of the authority of the corpora- 
tion officer, in some less; according to the varying circumstances of the 
cases and the bent of mind of the judges. (See, for example, Toz Bank 
or Kentucky vs. Tut Scuvyixu1 Banx, 1 Parsons’ Cases, p. 180; 
Farmers AND Mecuanics’ Bank vs. Butcuers anp Drovers’ Bank, 16 
NV. Y. Reports, p. 125; Same Case, 4 Kernan, p. 623; Ciry Banx or 
Co.tumsus vs. Toe Unirep Srares, 21 Howard, p. 356; Mecuanics’ 
Bank vs. New-York axp New-Haven Rat-Roap, 3 Kernan, p. 599.) 
But these decisions, while in the main confirmatory of the conclusions 
already presented by me, are not of very great importance in relation to 
the acts of the government. Individuals, it is true, in dealing with 
officers of the government, are to be held to reasonable reflection and 
inquiry, as to the authority of such officers, in the acts which they un- 
dertake to perform; and it may well happen that a private person shall 
suffer loss by reposing faith in declarations of a public officer, manifestly 
made without authority, and to the prejudice of the public interests, 
(See Lez vs. Munroe, 7 Cranch, p. 366.) But, at the outset, Messrs, 
Pierce & Bacon appear to have been led to take such acceptances by 
their currency in the market, the purchase of them by eminent bankers, 
and their punctual payment as they fell due; and, in the sequel, and be- 
fore purchasing the acceptances they now hold, these gentlemen are 
shown to have been at unusual pains to satisfy themselves on the subject 
by personal inquiry at the department. Thus it appears that they used 
more than ordinary diligence in discharge of any duty of inquiry as to 
the authority of the secretary to bind the government in this respect. 
(See Story on Agency, § 207, a.) It probably did not occur to them to 
take legal advice upon the question of the authority of the secretary of 
war to accept a draft; but if they had done so, they must have been 
advised that he had, on the indisputable authority of the decisions of the 
Supreme Court. His authority admitted, the first thing would be to 
inquire as to the nature of the transportation contract, the progress of its 
execution, its safety, its monthly proceeds, and the other ordinary ele- 
mentary questions of fact regarding the basis of the drafts. This was 
more or less matter of notoriety, with consequent currency of the accept- 
ances in the money market. But to all the general facts of pub- 
lic notoriety, Messrs. Prerce & Bacon added such particular ones as 
were obtainable at the department. What further inquiry could they 
make? Inquiry as to the diligence of the secretary, in causing the con- 
tract money to be applied to the drafts? They had reasonable know- 
ledge on that point already, by reason of the acceptances taken by them 
and their correspondents, which had been duly paid as they matured ; 
and they had the promise of the secretary to do what, indeed, it was to 
be expected he would do without any such promise—that is, to have the 
contract money properly applied. Under these circumstances, but two 
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lines of possible inquiry remained open for them: one of prudence, that 
is, of the probable risk of the failure of the contractors to perform, and 
so the basis of the drafts failing, and the other of the integrity of the 
secretary. As to the risk of the non-performance of the contract, that 
they might well take, as all buyers of bills, drawn on value, buy under 
the contingency of the value being lost by any of the mischances of 
business. As to the question of possible fraud on the part of the secre- 
tary, how could Messrs. Pierce & Bacon conceive or entertain such 
cause of inquiry? How could they anticipate such an extraordinary in- 
cident as the abstraction of the trust bonds in the custody of the Interior 
Department? It would be scandalous, immoral, oppressive, intolerable, 
to assume that every private citizen of the United States, who has occa- 
sion to deal incidentally with any department of the government, shall 
be held to suffer the consequences of some unknown and unimagin- 
able malfeasance in office on the part of its head; for all the relations of 
such a matter every citizen has a right to presume the sole responsibility 
of his government ; and the government would but render itself infamous 
in pretending that the consequence of its own want of honesty should be 
borne by innocent private persons. Rather than to set up such a mon- 
strous administrative hypothesis of self-stultification and self-condemnation 
as this, it would be well for the government to stop ; to go into liquida- 
tion; to disappear from the stage, and leave room in the world for the 
introduction of some new political organism, better adapted to promote 
the welfare of the people of the United States. In conclusion I say, 
then : 

First.—That the liability of the United States for these acceptances is 
fixed by authoritative decisions of the Supreme Court, confirmed by acts 
of congress. 

Secondly.—That those decisions are reasonable and just, and would 
have to be rendered now if it were a question of new impression. 

And, finally, that your clients have done every thing in the premises 
which law and justice could require to discharge their duty of inquiry, 
and so to impart to them the fullest legal and equitable right to demand 
payment of these acceptances at the hands of the United States. 

I have the honor to be, very respectfully, 

C. Cusutina. 

Hon. Atrrep Gitmort. 


Avustria.—The Minister of Finances sent for some of the directors of the bank, 
and requested them to advance 20,000,000 florins to the State. The exact reply 
given has not come to my knowledge, but it must have been in the negative, as 
M. von Prener afterwards applied to the Credit Bank for the loan of 15,000,000 
florins, for which he offered bonds hypotheeated on the salt mines in Gmiinden, 
which now bear 6 per cent. interest. The representatives of the Credit Bank excused 
themselves, and advised the Minister to raise a five per eent. loan of 25,000,000 
florins, payable within five years. ‘The financiers spoke of 85 as the price of issue, 
but M. von Prener declared that he could not afford to let them have the loan at 
a lower figure than 90. As the treasury is empty, and money must be had to pay 
the troops, it is probable that there will soon be an issue of exchequer bills or State 
notes. — Vienna Cor. London Times, Jan. 16. 
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THE STATE DEBT OF VIRGINIA. 


Tue prompt action of the State of Virginia in arranging for the interest 
on her debt is worthy of the old commonwealth; and the willingness of 
the Virginia banks to aid in preserving the credit of the State deserves 

raise. 
. The manner of apportioning the burden of furnishing specie or its 
equivalent among the banks gave rise to discussion, and as the questign 
is interesting, and may be important for future reference, we give an 
account of it. 

In view of the suspension of specie payment by the Virginia banks, it 
became necessary to provide for the pe of the State funds, mainly 
bank notes of Virginia banks, into specie or New-York exchange, so as 
to pay the January semi-annual interest due in New-York. And to do 
this, the following circular was sent to the banks in the State: 


Ar tue Capirot, Ricumonp, (Va.,) Movember 24, 1860. 

Str,—By reference to the accompanying correspondence between the 
governor and the deposit banks in this city, you will perceive that the 
undersigned are ordered to transmit a circular to the several banks of 
this commonwealth, stating what the deposit banks propose to do, and 
what is expected to be done by the other banks of this commonwealth 
towards furnishing the requisite amount of specie to pay the interest on 
the public debt, and to provide such an amount as may be required by 
the Gommissioners of the Sinking Fund to sink and redeem the public 
debt, on the 1st of January next. It may be proper for us to say, that 
the amount of money necessary to accomplish those purposes, will not be 
less than $1,625,000, and that the circulation of all the banks, on the 1st 
of October last, was near $9,500,000. From these data, it will be ob- 
served that seventeen per centum at least of the circulation of each bank 
will be required to meet the obligations of the State on the 1st January 
next. 

We trust it will be the pleasure of the bank over which you preside, 
to transmit, where practicable, by the sheriffs, such quota as may be 
allotted to each bank, in specie or its equivalent, to enable such sheriff 
to pay his indebtedness to the commonwealth therewith. If the mode 
suggested for the transmission of the money be not convenient, such 
other mode as may be deemed expedient by you can be adopted. 

For your guidance, we annex a table showing the circulation of the 
various banks on the Ist of October last. 

Desiring an early reply, with the distinct avowal of what may be 
expected, we subscribe ourselves, 

Your obedient servants, 
J. M. Bennett, Auditor of Public Accounts. 
J. S. Catvert, Treasurer of Virginia. 


After the receipt of this circular the banks held a convention at Rich- 
mond, and the following resolutions were passed : 
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Resolved, 1. That this convention acknowledges the duty of the banks, 
and of all citizens, to aid the public authorities in sustaining the credit 
of the State. 

2. That the maintenance of the credit of the State requires her to pay 
her foreign creditors in coin, even when unexpected and unavoidable dis- 
asters compel the people of Virginia and of other States, in their private 
transactions, to use the paper of suspended banks, and the State to re- 
ceive her revenue in the same currency ; and, therefore, that the banks 
are willing to furnish the State immediately with coin, or New-York ex- 
change, to the amount of $472,195, which is the amount necessary (after 
applying the sum on deposit with the deposit banks to the credit of the 
State at the time of the suspension) to pay the demands of such foreign 
creditors falling due on the first day of January next. 

3. That the banks here represented will contribute their respective 
shares of said sum of $472,195, (each bank receiving its own notes in 
exhange for the coin or New-York exchange contributed by it,) according 
to a uniform per centage upon the aggregate amount of the capital, cir- 
culation and deposits of all the banks of the commonwealth on the first 
day of October last, excluding the State deposits. 

4. That this proposition be respectfully submitted to the governor for 
his acceptance, and that he be informed of the views presented in the 
foregoing report. 


The only financial principle urged by the convention for the distribu- 
tion of the burden of supplying the State with specie at such a time, was 
that the banks of deposit for the State should furnish what was on de- 
posit at the time of suspension, and that the remainder, necessary to 
make up the amount due to creditors out of the State, should be fur- 
nished pro rata by the banks, according to their ability; but that any 
sums due to citizens of the State should be paid in current bank notes ; 
or that the banks getting the benefit. of State deposits should furnish 
these sums in return. It appears that the amount needed last January 
in specie was— 

Statement oF Desr or Vireinia 10 BE Par iv Goxp. 
Coupons payable in New-York, $ 390,000 
Interest on sterling debt payable in London, 45,000 
Interest on residue of foreign debt, 69,195 
Debt of State to be redeemed held by foreigners,.........2+e+-seeeeeeees 164,000 


$ 668,195 
* Amount on hand in deposit banks at time of suspension, 196,000 


Amount of gold to be furnished by banks, $ 472,195 


Aggregate amount of capital, circulation and deposits of the banks of the 
State on 1st October, 1860, was, $ 33,065,678 
An assessment of 114 per cent. thereon would make 495,985 


More than sufficient to pay the requirements of the State, as set forth above. 
Whereas the total amount required by the State was $1,625,000, or 


nearly 17 per cent. of the bank circulation, which was in October re- 
turned at $9,500,000. Of the total $1,625,000 due by the State, $400,000 
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was to the commissioners of the sinking fund, and $556,000 due to citi- 
zens. It was held, therefore, by the convention, that rather than distress 
the banks by an unnecessary call for specie, that the money for the sink- 
ing fund had better be held in bank notes, and debts to citizens be paid 
in the same currency. To this the governor of Virginia objected, and 
wished the whole amount to be supplied by the banks. The legislature 
afterwards, however, in part adopted the views of the convention, and 
also passed an act requiring the banks to meet certain requisitions of the 
governor for the interest on the State debt due in July and January next, 
pro rata, based on their respective capital, circulation and deposits, and 
legalizing the suspension at the same time, until March Ist, 1862, and 
repealing the redemption agency feature adopted in 1858. The banks 
have so far met the requisitions of the governor, amounting to about 9 
per cent. of their circulation, but contending that they did so in a spirit 
of patriotism, and not from a recognition of the legal right of the gov- 
ernor to make such demands. 


THE VALUE OF MONEY. 


Tue Causes AND Errects OF A CONSTANT SUPERIOR RELATIVE 
IncREASE OF Money. 


Many speculations have no doubt been made, and many erroncous 


opinions expressed as to the influence upon prices of the present pro- 
duction of gold, and, in looking to the former experience of the world, it 
would be quite natural to assume that prices in general would rise; or, 
in other words, that gold would depreciate in relative value to other 
commodities. 

These assumptions would also appear to be in accordance with acknow- 
ledged principles of political economy, such as the law of supply and 
demand, or the required proportion, and the relative production of each 
commodity. There will, of course, always be disputes between partisans 
of different opinions, and a certain opposition to correct views from those 
who may believe that their individual interests are involved in the present 
status of things. But political economists in general have superior 
motives of action; they must either defend the principles they have 
enunciated, if they still believe them to be true, or they must conscien- 
tiously acknowledge their errors, knowing, as they do, that truth alone 
can benefit the race, and finally, that truth must prevail. But it has 
been the fashion ever since the science assumed a definite shape, for a 
certain class of writers to doubt its principles, and dispute its conclusions. 
It is not, therefore, surprising that since the production of such large 
relative quantities of gold, parties any way interested in the constant 
increase of money, either as bankers or gold getters, should endeavor to 
ignore the fact by attempting to show that the predicted effect has not 
taken place. This disposition has been indicated from time to time both 
in the Merchants’ ‘Magazine and other publications. We shall first 
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examine a table of the prices of eleven articles of general consumption for 
forty years. (Merchants’ Magazine, Vol. 38, page 90.) 

In looking at this table we are immediately reminded of the inflation 
of prices of all articles of prime necessity at the period of its commence- 
ment by the reckless management of the United States Bank, and of the 
banks in general; the suspension of specie payments by the Bank of 
England up to that period, and the general range of high prices in all 
countries through the late wars and deficient harvests. And again, in 
1837, the loans and discounts of the bank had arisen to the enormoug 
sum, for that period, of five hundred and twenty-five millions of dollars, 
most of the articles in question being higher in price than they had been 
for eighteen years before; and notwithstanding the withdrawal of more 
than one-half of the bank currency, these prices, from some cause or other, 
remained considerably higher than might have been expected under such 
circumstances until 1842, when the final collapse came; but after all, the 
average prices of that period of ten years did not fall much below the 
prices of the previous term, ending in 1828. But taking the average of 
the thirty years ending with 1848, for all the articles named in the table, 
with the exception of coffee, tea and sugar, which we have not included, 
because their consumption is not so imperative as absolute necessaries, 
we find that the price of mess beef has increased within the last ten years 
at least 28 per cent., pork, 11 per cent., codfish, a trifle, flour also a trifle, 
in spite of the enormous prices from 1829 to 1838. Rice has also in- 
creased in price 20 per cent., dry hides about 70 per cent., and wool, 12 
per cent., while cotton has diminished about 20 per cent., owing, no doubt, 
to the high prices of the two periods of ten years previous to 1839, and 
the increased production of the last ten years, a circumstance sure to 
follow excessive price, it being 33 per cent. in the United States, and 
probably 150 per cent. upon the produce of other countries; but the 
price has not declined as compared with the ten years immediately pre- 
ceding the last period. We see, then, that prices do gradually advance, 
though but slowly, and if our expectations have been a little too san- 
guine, there is little room at present for cavil, especially if we take into 
consideration the difference in the number of population, and the amount 
of commerce in the world now, and that which existed in the seventeenth 
century. 

If ms look to the prices of Great Britain, we are met by precisely the 
same difficulties, as we may see by referring to a table of “ British 
trade and price of wheat,” from 1801 to 1808. (Vol. 41, page 218.) In 
addition to the enormous prices which naturally ruled in a period of 
general warfare, we have the depreciation of the British currency, which, 
at one time, had nearly reached 30 per cent., and the failing harvests of 
1816 and 1817. And some fourteen or fifteen years after we have the in- 
stitution of the joint-stock banks and the effect of their competition with 
the Bank of England and the private banks, until the whole system was 
obliged to be supported by a loan of two and a half millions sterling from 
the Bank of France; and, according to the confessions of one of the bank 
directors shortly after, she (the Bank of England) could no longer con- 
trol the exchanges; she was check-mated by the power of the joint-stock 
banks. The question of the steady advance of price seems, therefore, 
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beyond dispute; consequently, the questions we have to consider are 
reduced to two: What is the cause? and is this increase of price benefi- 
cial or otherwise ? 

In tracing this subject we shall have to go back some two years in the 
pages of the Merchants’ Magazine. (Vol. 39, pages 266 and 772.) We 
propose to discuss, to some extent, a paper published by Mr. Newmarcn, 
of the London Statistical Society, in 1858. 

In accounting for the crisis of 1857, he says, that prices were low in 

1851, and they fluctuated with an advancing tendency until the middle 
of the year 1857; and also, that in the mean time two hundred millions 
of gold and silver had been introduced into the commercial world, 
amounting to 40 per cent. upon the total quantity in existence in 1848, 
and yet prices in 1858 were lower than they had been in 1851. But the 
causes of these fluctuations were to be found, not in the increase of bank 
notes, nor in the increase of gold and silver money, but in the operations 
of capital and credit. The crisis was only to be accounted for by the 
varying rates of discount, which advanced, in the seven years in question, 
from £2 15s. to £8 sterling. Now, we should have supposed that this 
constantly increasing rate of discount would have been sufficient to retard 
the expansion, and no doubt it would have done so under ordinary cir- 
cumstances, but the constant importations of gold rendered the efforts of 
the bank of no avail. So long as prices continued to rise, the rate of 
discount did not deter parties from speculation, but when the stocks of 
the various commodities had sufficiently accumulated by the gradual, 
but certain operation of high prices, by attracting imports and decreasing 
consumption, then bills must be protested, because prices can be no lon- 
ger sustained, and then comes the crisis. The circumstance of the non- 
extension of the paper circulation of the banks is not of the least import- 
ance. 
Mr. Newmarcn assumes that the crisis in question was caused by the 
operations of capital and credit. But we should think this a misnomer. 
He assumes that money is capital per se. We reverse the proposition, 
and assume that the crisis was caused by the operation of credit without 
capital. How can capital increase prices? The proposition is repugnant 
to all acknowledged principles of political economy. An increase of price, 
which in this sense is only another word for value, must always be caused 
by a decrease of capital, which we maintain is the case in this instance, 
because, as we shall show, an increase of money is not an increase of 
capital, but merely the accumulation of a commodity that can neither be 
eaten, drunk nor worn. 

It will take the same amount of labor, one year as another, to culti- 
vate a given piece of land, but the capital which exists in the elements of 
nature makes that labor more or less productive according to seasons ; 
prices or values rise if the capital applied be less productive, and falls 
if the contrary takes place. So in the case of an unequal production of 
the precious metals, prices rise relatively, because the metals cannot be 
consumed, and positively, because a certain amount of unproductive labor 
has to be maintained out of the productive labor of the community. An 
increase of price is, therefore, under any circumstances, incompatible with 
an increase of capital. The mistake arises from the common notion that 
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money is capital. It would certainly be more correct to say that the 
price of money falls, than to say that the prices of all commodities rise. 
A larger quantity of money will buy no more of other commodities than 
a smaller quantity, providing the supply and demand of other commodi- 
ties remain the same. Gold and silver, like all other commodities, are 
purchased by labor, and are only desirable to the extent that they are 
useful ; and as they are very slowly consumed, a small supply must always 
be equal to the demand. They being neither necessary to human sus- 
tenance, nor the maintenance of labor, consequently an increased produc- 
tion cannot be met by an increased consumption. Therefore no addition 
can be made to capital by an unequal production of the precious metals. 
So far as society is concerned, it is so much labor thrown away, the 
expense of which must fall upon the producing country ; that is, so long 
as that country has other interests to sacrifice. The modus operandi is to 
cause great fluctuations in trade, as we have seen, by increasing the price 
of imports, and finally by decreasing the price of exports. An increase 
of money is, therefore, at at all times a public inconvenience, and acts 
always in favor of the debtor. If by an increase of the precious metals, 
it is a tax upon the community in favor of labor, or for the maintenance 
of labor without production; and if by an increase of money by the ope- 
ration of the banking system, then it is a tax levied in favor of private 
individuals or corporations. In fact, society would be just as much inter- 
ested in the application of the same quantity of labor to the carrying of 
stones from one heap to another without any other object. 

We have said with regard to the precious metals, of course keeping 
the present system of currency in view, that an increased production can- 
not be met by an increased consumption, and we may say that this con- 
clusion had been reached long before Micnet Cuevatier had published 
his work upon the Probable fall in the Value of Gold. Let us now quote 
some of his language, according to Conprn’s translation. (Chap. 3, p. 
106. 

her speaking in the same strain with respect to France, he goes on to 
say: “ Who would not suppose that in Great Britain, where a wealthy aris- 
tocracy spends its riches freely, and where, since the peace of 1815, com- 
mercial fortunes have increased and multiplied to a surprising extent, the 
manufacture of articles of gold must have undergone a considerable augmen- 
tation? The contrary, however, is the fact. I have before me the return 
of the duty paid on gold plate in England from the commencement of the 
century to 1850, inclusive, which appears in Mr. Porter’s excellent work, 
The Progress of the Nation. According to this table, the progress of the 
manufacture of articles of gold remains, incredible as it may appear, be- 
hind that of population. From the first quinquennial period of the cen- 
tury, to that which closed in 1850, the increase in the quantity of gold 
which paid duty was fifty per cent. ; during the same time the increase of 
the population was much greater—it doubled. Then, if we take into the 
account the quantity of gold required for this manufacture, we are amazed 
at its smallness, It is an atom in comparison with the total production. 
During the last quinquennial period of the half century the annual average 
has only been 7,636 ounces. Independently of these statistics of Mr. 
Porter, I have been enabled to procure the returns for two recent years, 
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(1855 and 1856.) The average is 10,420 ounces, including that which 
is destined for exportation. It must be stated that many articles, such 
as watch-cases, are excluded from this return, but let the amount be 
doubled or trebled, let it be quadrupled, quintupled, or even more, and 
still how little it will amount to in comparison with the present produc- 
tion of gold.” Much more follows with respect to the consumption of 
gold in France, to which the reader is referred. 

We see, then, that notwithstanding the increased production of gold, 
its consumption as a luxury is declining relatively to population, and we 
conclude that it will continue to do so; it is the legitimate effect of our 
onerous monetary system. But to return to Mr. Newmarcu. 

He says, “ that he entirely dissents from the opinion of those. political 
economists who assume that the gold discoveries of Australia had not 
added to the wealth of the world.” He believed “ that the influx of gold 
had given a stimulus to enterprise, had promoted invention and fostered 
improvements, which had been the means of greatly adding to the stock 
of wealth.” 

Admitting for a moment this to be true, though we do not believe such a 
result possible, there is only one way in which it can have been achieved— 
by the extra pressure upon the lower class: of society. It is much more 
likely, however, that the apparent relative increase of wealth is only illu- 
sory, and that it has been accumulated into greater heaps only at the 
expense of the mass of the people, for the benefit of those who were already 
wealthy. Therefore we happen to be among those who differ in opinion 
with Mr. Newmarcu. We believe in the steady, honest, upright progress 
of the world, not in currency revulsions, bank suspensions, bankruptcies, 
pauperism and general demoralization—circumstances which always have 
and always will attend upon the unequal production of money. The 
spasmodic promotion of enterprise, improvement and invention, is no 
compensation to the world for the evils which the system carries in its 
train. The wages of labor are abstracted by the constant increase in 
price of the necessaries of life before wages can rise ; and when we reflect 
that these circumstances also abstract from profits in various ways, and 
that three-fourths of society at least are put upon thrift, we cease to won- 
der at that accumulation of wealth which finally brings on the crisis and 
explodes the bubble of prosperity, overwhelming alike the innocent and 
the guilty in one common ruin, leaving as a compensation for these evils 
only a few heaps of wealth, in the midst of a vast amount of hopeless and 
squalid poverty. We are here also reminded of the frauds of the banks 
and bubble companies in general; the conviction, as felons and misde- 
meanants, of persons once moving in the highest circles of society and 
trade; the organized frauds, and the systematized forgeries of accommo- 
dation paper, with all the meanness, lying, perjury and pauperism which 
always attend upon these circumstances. The clergy may preach, the 
judges may uphold the dignity of the law, and the philanthropist may 
do every thing in his power to relieve the distressed, but all their efforts 
will be even worse than futile, unless they begin at the foundation, and 
give society a chance of progression. 

The evils we have portrayed as being inherent in the vicious principle 
of a fixed standard of value, are increased and intensified by the present 
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banking system, which is founded upon it, and could not exist a day 
without it. Repeal the law which fixes the price of gold and silver, and 
the banking system will be numbered with the things that were; gold 
and silver will cease to be produced at a greater rate than other capital, 
periodical crises cease to recur, and a general rise in prices become im- 
possible. It matters not what regulations or safeguards may be thrown 
around the system, or how its operation may be varied in the different 
countries of the world; the evils are of the same class, and no doubt, to a 
great extent, bear the same rate of magnitude, according to the volume of 
commerce, in each particular country. 

The failures in Great Britain in 1857 and 1858 amounted to between 
60 and 70 millions sterling, while in the United States they fall little 
short of the same amount. And in the city of Hamburg, where 
the bank issues paper only upon the deposits of specie, the authori- 
ties were forced to suspend the collection of debts, to avoid the 
disastrous effects of a general mercantile failure. France, also, as well as 
Great Britain, was only saved with difficulty from a general suspension of 
payments. And there seems every reason to believe, that these panics 
and crises will become more frequent, if not more intense, with the in- 
crease of commerce and population. They appear to be in danger of 
bursting upon us almost at any moment, and apparently from the slightest 
causes—the failure of some large mercantile firm, or the withdrawal of a 
more than ordinary amount of specie from any of the principal banks of 
Europe, even on individual account, a circumstance which happened not 
long since to the Bank of England, and created quite an alarm for the 
moment, as the bank stock of gold was already too low. The Bank of 
England has again raised its rate of discount to7 per cent., (a panic rate,) 
and the Bank of France is again in difficulties. 

The currency of Great Britain is composed of comparatively a small 
amount of notes, and a large amount of specie, and the relative amount 
of specie has been increasing for a number of years. But in spite of 
this increase, and the constant importations, her banking system appears 
quite as sensitive to danger, if not more so, than that of any other 
country. If the bank monopoly had been kept intact, by keeping the 
joint stock banks out of London, the system would no doubt have 
worked with less oscillation. As it is, the Bank of England will doubtless 
be glad to be relieved from the fetters of its charter, at its legal demise, 
unless it can be better secured from the competition of joint-stock banks 
—its position being now only to act as reservoir and safety-valve to those 
banks, while they get a much larger share of profit, according to the cap- 
ital invested ; one of them dividing as much as 324 per cent. in 1858, 
the year after the panic, the rest dividing from 25 downwards to 3 per 
cent., and one had nothing to divide. 

This system of joint-stock banking in England is, apparently, a des- 
perate game, as the difference in the rate of dividends sufficiently shows, 
the bank of the largest capital obtaining only the fourth rate dividend. 
And these profits are all derived by discounting upon deposits, at an 
advance upon the rate of interest allowed, the rate of interest always 
rising upon deposits, with the rate of discount at the bank; or, in other 
words, with the pressure for gold. Time alone will show what will become of 
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this desperate system of kiting. The London bankers, no doubt, are very 
astute men; but we remember the old proverb, “ long goes the pitcher to 
the well,” &. 

But from what source have the large profits of the English joint-stock 
banks been derived, when, at most, three, or three and a half per cent., 
can be obtained upon safe investments for capital. ‘The draining of 
money from every man’s pocket for the purpose of speculation depre- 
ciates its relative value, as we have conclusively shown; therefore, the 
community at large obtains nothing for this extra amount. Neither 
profit nor stock has been derived from its outlay; therefore, a debt re- 
mains to tax the community, that can never be discharged from its own 
resources, any more than the currency of United States banks could be 
redeemed in gold without sacrificing a part of every man’s property in the 
Union. Therefore, the profits derived, both by the individual lenders and 
the banks, are neither more nor less than a tax wrung from the hard 
earnings of the rest of the community. These debts, along with the 
deposits of the savings banks, may, therefore, be considered as a portion of 
the national debt, which, as far as England is concerned, can never, by 
any possible contrivance be got rid of, short of the application of Sir 
Joszpu Yorxe’s remedy for the evils of Ireland—to sink the owners, or 
recipients of interest, twenty-four hours under water. We say, then, 
that the profits of a community, as a whole, cannot be augmented by 
spending every available dollar that can be drawn forth into the vortex of 
trade; and also, that banking upon deposits, even if the precious metals 
only are used as money, is a loss to the community, so far as it increases 
or depreciates the currency. But we are told that an increase of moncy 
stimulates enterprise, promotes improvements, and adds to wealth. We, 
however, are of a different opinion; that it only increases non-producers, 
desperate gamblers, (merchants without capital,) raises prices, retards 
consumption, and finally culminates in universal bankruptcy, misery and 
demoralization. 

In confirmation of our views we shall take the language of Mr. New- 
marcH himself, whose opinions we have before quoted. In speaking of 
the causes of the crisis of 1857, he says: “The peculiarity of the recent 
crisis was, that it had not been preceded by any of those events which 
had produced the other commercial panics of the present century. There 
had been no bad harvest, but, on the contrary, a very good one; there 
was no great dearth of commodities used in manufacture; there was no 
drain on the bank, and no political disturbance to derange public credit ; 
yet all at once, the fabric of seeming prosperity, which had been built upon 
borrowed capital, fell tothe ground. * * * * * At the com- 
mencement of 1857, there was generally a range of high prices, with 
strong indications of their rising higher. This state of things strength- 
ened commercial credit, and those who had goods to sell were the more 
readily enabled to increase their borrowed capital, and were tempted to 
embark in speculation; but when the autumn came there was a sudden 
blow given to the trading upon borrowed capital; firms fell, credit could 
no longer be obtained, and then the false system of trade, which had been 
carried on for five or six years without capital to support it, fell to the 
ground.” 
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These statements fully bear out every thing we have said, but we think 
it very unfortunate that Mr. Newmarcu should have mistaken the cause 
for the effect of the crisis, as he certainly does when he assumes that it 
was caused by the varying rate of discounts, instead of the steady increase 
of money. 

We shall now refer to a short article or statement to be found in the 
January number, Merchants’ Magazine of 1861, (page 141,) upon the 
subject of currency and prices for the last ten years, from which we take 
the following: “In 1840 we had four dollars in paper for one of specie, 
in 1850 only three to one, and in 1860 less than two to one. In 1849 
the product of the precious metals was 95 millions of dollars; in 1859 it 
was 264 millions. The whole amount now in the world is estimated at 
ten thousand millions, of which six-tenths are silver.” The writer then 
goes on to show that, contrary to the received opinion, this vast increase 
of money had not increased prices, and, like Mr. Newmarcn, he assumes 
that this immense production of gold has operated only to increase the 
relative amount of wealth, and to make prices lower than they have been 
heretofore. We have shown, however, in the former part of this paper, 
that this theory is not exactly true, but that the prices of most of the 
principal articles of consumption are higher upon the average of the last 
ten years than they were upon the average of the previous thirty ; and 
though they may not have risen to the full extent that might have - 
been anticipated, there are many things to be considered which may 
have neutralized the effect, and which could not have been taken into 
the calculation. We allude now to the enormous increase of joint-stock 
companies within the last twenty years: banks, railways, ships, docks, 
mines, mills, manufactures and telegraphs, and a thousand other companies, 
each creating new stoek and bonds continually, beside the continued in- 
crease of almost all the national debts on the face of the earth. Even the 
banks of the United States have doubled their numbers and capital within 
the last ten years. And when we consider that the mania for joint-stock 
companies has pervaded every corner of the globe, and that the names 
and prices of three or four hundred such companies may be read in the 
London newspapers every day, separate and distinct from the different 
national debts of the world, all of which are not only objects of invest- 
ment, but of gambling speculation, we are almost inclined to wonder that 
general prices have increased at all. We are, therefore, led to believe 
that even the increase of price is not the true measure of taxation suffered 
by the different communities, but that all the extra currency required for 
these constant exchanges and gamblings, as well as all the gold and silver 
exported to the rest of the world, to raise their prices to our standard, 
must be added to the taxation of extra price. But to return again to 
our quotation. 

It is there stated, that the relative circulation of paper to gold, in this 
country, has decreased, within the last twenty years, from the proportion 
of four to one to the proportion of two to one; or, in other words, that 
the proportion of gold in the currency has increased in that period from 
one-fifth to one-third, notwithstanding the increase of the currency itself. 

Now, supposing this to be the case, we ought to have 200 millions of 
gold dollars in circulation, which would amount to about two-fifths of the 
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production of California for the past ten years. Now this may or may 
not be the case, but we find no figures to contradict it. We find, how- 
ever, that the banks have only increased the amount of their specie some 
34 millions of dollars, having still only 83 millions of specie to support 
691 millions of debt; that is, in the proportion of one to eight. There- 
fore, it may be fair to suppose, that if the remaining 120 millions have 
not been exported, they are at least in some out-of-the-way places, in old 
leather purses and stocking-feet, and could not be expected to be available 
to the fade in case of panic. We are inclined, however, to suppose, 
taking all circumstances into consideration—the constant high rate of 
interest, and the statistics we have already quoted—that this large 
amount of gold cannot, by any possibility, have reached “the melting- 
pot of the goldsmith nor the hammer of the goldbeater;” but it seems 
possible that some of it may have escaped through some of the ‘small 
channels of commerce, without attracting the keen observation of the 
statistician. 

We find, then, that 300 millions of gold has been distributed over the 
world from California alone within the last ten years ; and the process by 
which this distribution has been effected is the principle of depreciation. 

When trade or barter is left untrammeled by any arbitrary regulation, 
the product of one day’s labor will naturally exchange or sell for that of 
another, providing that the demand for each of the commodities is equal 
at the time, or that they are equally desirable. Accepting this as the 
principle of commerce, what would be the consequence if the law should 
step in and declare that a certain commodity should be received, at a 
fixed rate, for all claims, contracts and debts, the commodity in question 
being hardly necessary for any of the purposes of life? It needs no gift 
of prophecy to tell, even if the facilities for its production remained the 
same, or only improved at the same rate as other commodities. Such a 
commodity, so situated, must go on increasing, accumulating and depre- 
ciating ; therefore, all nations purchasing the precious metals of the pro- 
ducing countries must certainly throw away that amount of labor, resulting 
in an increase of price. It is so much labor given without return ; first, 
because the commodity is perfectly useless to the community, and 
secondly, because it could have been obtained, if obtained at all, for 
a less amount of labor, if it had not been for this monopoly regula- 
tion. And even if prices do not remain permanently high, it makes 
no difference ; the evil has been realized—the same laws of trade com- 
pelling the exportation of the metals from one country to another, until 
prices are again equalized all over the world. 

Bat to return again to the article /ast quoted, we find the following 
assertion: “ Prices do not seem generally to be affected by the fluctua- 
tions of the paper currency.” This brings us back once more to the 
banking’system, which we consider one of the greatest evils of the day. 
We are all more or less familiar with the principles and practice of 
American banking. There is no banker that now expects to be called 
upon to do so unreasonable a thing as to redeem his notes in specie ; but 
each levies his tax for exchange, of five or ten per cent., as the case may 
be, without the least compunction. The system tends everywhere to the 
increase of credit, because an increase of price never tends to an increase 
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of profits. Therefore, under this system of the inerease of money, seven- 
eighths of society are forced upon credit, as well as on thrift. All credit, 
of whatever kind, note, bill, or book debt, tends to increase price. . It is 
simply a consumption without Apesaen But to our subject. 

The fluctuation of paper in the currency since 1849 may not have had 
much effect upon prices, but that may easily be accounted for by the 
constant influx of gold from California since that period, which would at 
all times be added to the currency, until sufficiently plethoric to overflow 
into other countries, Under these circumstances, the quantity of paper 
in circulation made no particular difference in prices, as the currency 
would always be full, either of gold or paper. But the loans and dis- 
counts of the banks have been constantly increasing since 1851, with the 
exception of a slight falling off in 1858, which was nearly recovered in 
1859, and is at present within seven millions of its highest point; and 
no doubt, if no reaction takes place, from the difficulties of the European 
banks, that point will again be shortly reached, and probably far exceeded. 

The loans and discounts of the banks in 1851 were, in round numbers, 
413 millions of dollars, while in 1860 they were 691 millions. Thus, in 
nine years, the banks have increased their money power some sixty per 
cent., while the increase of price has hardly proved sufficient to demon- 
strate its existence. This brings to mind a circumstance which happened 
to us some years ago. Being in company with some practical bankers, 
who seemed to be of the opinion that the gold from California was going 
to interfere with the profits of banking, we ventured the opinion, that if 
the banks were managed with a certain degree of prudence, they would 
obtain, as a perquisite, all the addition made to the currency; and cer- 
tainly these figures seem to justify the conclusion. 

From the foregoing facts and reasonings we make the following 
deductions : 

Firstly.—That the fixed price of the precious metals tends constantly 
to an excess of money. 

Secondly.—That such excessive increase of money is an unnecessary 
expense to all communities. 

Thirdly.—That it produces great fluctuations in trade, and in the de- 
mand for labor. 

Fourthly.—That it is the great cause of the increasing commercial and 
general demoralization. 

Fifthly.—That in spite of the war prices and the reckless systems of 
banking which prevailed in the earlier part of the century, prices have 
increased, to the manifest detriment of the world in general. 

Sixthly.—That the system of banking which at present prevails in all 
countries, increases and intensifies all these evils. 

Ro. Suutey. 

February 8, 1861. 
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THE BANKING SYSTEM OF LOUISIANA. 


Extracts from the Annual Report of the Board of Currency to the Legis- 
lature of the State of Louisiana, January, 1861. 


Tue board has the satisfaction to state that amid the trials and em- 
barrassments of the last few months, and the universal distrust engendered 
by the breaking up of the federal Union, the banks of this State have 
maintained inviolate every engagement. Whilst other communities, 
compelled to resort to temporary palliatives, have sanctioned a suspension 
of specie payments, and even the banks of New-York were forced into 
artificial combinations in order to avoid threatened insolvency, our own 
institutions never wavered for an instant. The steady maintenance of 
specie payments by our banks was not without great sacrifices, but this is 
but another tribute to the wisdom of our banking system, and an illustra- 
tion of the soundness of our commercial community, who were ready to 
submit to severe privations for the sake of preserving the integrity of our 
currency. 

During the first four months of 1860, there was no material change 
in the bank movement. The specie line at the beginning of January was 
$12,234,248, against $12,062,088 on the last of April; the circulation 
$12,088,794, against $13,000,206; the deposits and distant balances 
$20,037,498, against $20,026,264; and the total loans $29,464,908, 
against $30,450,775. The succeeding four months exhibited some 
marked changes, viz., a falling off in coin of $2,161,661, in circulation, of 
$3,736,332, in deposits and distant bank balances, of $5,069,578, and in 
the total loans, of $763,897. The last four months indicated a rapid re- 
covery in the immediate cash resources, the specie having increased 
$3,755,626, with a falling off in circulation of $3,105,000, and an addition 
to the deposit line of $2,987,355. The discounts, in the mean while, 
had decreased $8,529,742. For convenience of comparison, the board 
refer to the annexed quarterly abstracts of the condition of the banks, 
and also to the detailed statement of their condition, as exhibited by the 
returns made this day. 

As a general rule, the bank managers evinced great forethought and 
prudence in preparing at an early day for the threatened pressure. As 
the possibility of the election of a sectional candidate to the presidency 
grew into a probability, they commenced a sharp reduction of accommoda- 
tions, which course has been steadily persevered in up to the present 
moment. Undoubtedly this sudden contraction has produced great com- 
mercial distress and embarrassment, which the board, in common with 
the community, deeply lament. But painful as this consideration may 
be, its importance can hardly be placed in the same scale with the ne- 
cessity of maintaining the specie standard intact, and thus escaping the 
far greater calamity of an irredeemable currency. In anticipating the 
danger which subsequently occurred, and adopting this line of policy, the 
banks have acted judiciously, and the board bear cheerful testimony to 
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the correctness of the management, which alone preserved specie pay- 
ments during the pressure of the last few months. 

The board refer, with satisfaction, to the working of the law of the 
17th March, 1859, enforcing the weekly settlement of the specie balances 
among the several banks of the City of New-Orleans. Independent of 
the advantage of rendering the settlement imperative, it saves time, labor 
and risk to the banks, and possesses all the properties of a clearing-house 
without any complex or expensive machinery. 

All the banks have regularly furnished their weekly statements and 
daily movements, separate files of which are kept in the office of the 
Board of Currency for the inspection of the public. 

The board was notified, in the month of May last, by the president 
and cashier of the Southern Bank of New-Orleans, that the exchange 
account of the bank was actually $500,000 less than appeared by its regu- 
lar weekly statement, and that this had been the case since 1857, with 
the knowledge and approval of the then president of the Board of Cur- 
rency. It seems that the exchange agents of the bank in New-York, 
after their suspension in 1857, transferred to the bank $500,000 of the 
stock of the bank. This stock was, by the bank, transferred in trust to 
the London Joint-Stock Bank, for the purpose of securing that corpora- 
tion from any loss it might sustain by reason of the authority given to 
the bank to draw on the London concern for a like amount; and this 
authority so to draw was regarded by the bank, and returned to the 
Board of Currency, as so much actual exchange. These facts were com- 
municated to the Board of Currency in May last, and the bank was in- 
formed that the board would expect it to dispose of the stock at as early 
a day as practicable, without making any material sacrifice, and to correct 
the exchange column in its returns, regard being had to the sanction 
which this irregularity was said to have received from the president of 
the board in 1857. The bank, accordingly, has reduced the amount of 
the stock held to the sum of $250,000, and nothing now figures in the 
exchange account except that which is actual exchange. 

During the latter part of the month of June and a part of July, the 
Bank of Louisiana, from the returns furnished to the Board of Currency, 
was found to be out of line, being deficient in the two-thirds of ninety- 
day paper required to cover her cash liabilities not represented by specie. 
These departures, though not of a serious character, as they did not reach 
an average exceeding $100,000 or $150,000, were promptly brought to 
the notice of the bank. The president of the bank informed the board 
that this apparent deviation from one of the fundamental rules of bank- 
ing in this State was, in his opinion, warranted by the provision of the 
eighth section of the act of March 10th, 1845. The bank has become 
the purchaser from the State of $1,200,000 of its own stock; and the 
section referred to provides, that “the State’s stock, to be bought by the 
bank in pursuance of the provisions of the several acts of the legislature 
for the adjustment of the debts proper of the State, shall not be consid- 
ered ‘dead weight,’ under the first section of the act of 5th February, 
1842.” The first section of that act established “fundamental rules” 
for the control of the banks, whose charters having been forfeited to the 
State, were revived by it. Among these. “fundamental rules” was the 





824 Banking System of Louisiana. [April, 


following, viz.: “No bank shall increase the investment in its ‘ dead 
weight,’ so long as the whole of its cash liabilities shall not be represented 
by one-third of the amount of such responsibilities in specie, and at least 
two-thirds in satisfactory paper, payable in full at maturity, and within 
ninety days,” etc. The board was unable to consider the act of 1845 as 
in any manner relieving the bank from a strict adherence to these “ funda- 
mental rules.” The act of 1845 did not require the bank to treat the 
stock purchased from the State as “ dead weight,” but no more authorized 
the bank to regard this stock as a substitute for the two-thirds ninety- 
day paper required as security for its cash liabilities, than it did to regard 
it as the one-third specie demanded of it to represent the same liabilities. 
If, under the language of the act of 1845, this stock might be counted in 
lieu of ninety-day paper, it might also be counted inl ieu of specie, and 
the Bank of Louisiana might thus be enabled to count $1,200,000 of its 
own stock as actual coin. Such an interpretation was wholly inadmissi- 
ble, and the bank was, accordingly, notified of the conclusion to which 
the Board of Currency had arrived. The bank promptly and cheerfully 
yielded to the opinion of the board, the temporary irregularity was 
speedily corrected, and has not since occurred. 

On the 7th December last, the board discovered that the Crescent City 
Bank was in a precarious condition. In consequence of a sudden with- 
drawal of deposits the specie fell off to $32,847, against $135,182 of de- 
posits and distant balances, and $245,655 circulation. We were then 
in the very height of pressure, and the board was unwilling to allow the 
troubles to be aggravated by a bank suspension. Indeed, such a misfor- 
tune would have resulted ina panic, under whicha portion of the currency 
might have been discredited. With a portfolio, consisting largely of the 
paper of suspended houses and parties under renewal, the bank could not 
gather in its resources fast enough to meet the incoming circulation and 
other liabilities. Hence, the board determined to ask for assistance, so 
as to enable the bank to maintain specie payments. To remove immedi- 
ate danger, application was made to Mr. Frank Wit1aas, president of 
the Bank of New-Orleans, for a temporary loan of $30,000. Notwith- 
standing the fact that the position of this institution could not be affected 
by arun for coin, as it had nearly a dollar in specie for every dollar of 
liabilities, Mr. Witttams, justly appreciating the importance of avoiding 
a panic, promptly placed the amount at the disposal of the Crescent City 
Bank. With this assistance, the bank was enabled to present a showing 
in the published statement of Saturday, the 8th December, so as not to 
alarm the public. 

The board, thereupon, desired the officers of the Crescent City Bank to 
prepare a full and minute statement of its affairs, to serve as a basis for ne- 
gotiating a loan of sufficient amount to place the bank beyond all danger. 
The board then requested Mr. Deneereg, president of the Citizens’ Bank 
of Louisiana; Mr. Davis, president of the Bank of Louisiana; Mr. 
Lareyre, president of the Louisiana State Bank; Mr. Ratnsons, presi- 
dent of the New-Orleans Canal and Banking Company, and Mr. Wi14Ms, 
president of the Bank of New-Orleans, to meet the board on the 11th of 
December, for the purpose of deliberating on the affairs of the Crescent 
City Bank. At the meeting a detailed statement of the condition of the 
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bank was laid before these gentlemen, and after a lengthened consulta- 
tion it was considered that a loan of $125,000 would be necessary to 
extricate the bank from its embarrassment. Accordingly, each of the gen- 
tlemen present agreed to lay the matter before their respective boards, 
it being understood, that in the event of each bank assenting to the loan 
of $25,000, that it should be for the period of six months, and that the 
Crescent City Bank should abstain from all new discounts and exchange 
operations. 

On the following morning, the Citizens’ Bank, Bank of Louisiana, 
State Bank and Bank of New-Orleans, promptly came into the proposi- 
tion, but the Canal Bank declined becoming a party for a larger amount 
than $20,000, and then only on the condition of being secured by the 
circulating notes of the Crescent City Bank, and with the express proviso 
that $180,000 should be obtained from other sources, so as to carry the 
amount of assistance up to $200,000. This was regarded by the board 
as tantamount to a declaration of unwillingness to aid in the matter at 
all, and the board perceived, with regret, that its efforts to prevent 
apanic might. be frustrated by the decision of the Canal Bank. The 
board, however, made one more trial. They called upon the remaining 
four banks, and asked them to become equal parties to a loan of $125,000, 
leaving out the Canal Bank. The proposition was submitted on the 
following morning to the various directions, and was unanimously as- 
sented to. 

A meeting of the directors of the Crescent City Bank was forthwith 
called, and its direction passed resolutions accepting the loan, with the 
distinct understanding that the bank would abstain from all new discounts 
and exchange operations. Thus far the bank has only used $80,000 of 
the loan, and the board is satisfied that not only will the remaining por- 
tion not be required, but that the bank will be able to repay the advances 
before maturity. 

The General Assembly will not fail to perceive that the Board of Cur- 
rency, while violating no law, has gone beyond the strict line of its duty, 
in making the negotiation for the relief of the Crescent City Bank. But, 
as the chief obligation imposed by the statute on the board is “to take 
care that the paper money, issued under the authority of the State, be 
not depreciated,” the board feel entire confidence that the course pursued 
will meet the approbation of the General Assembly. 

In the course of the various examinations made by the board, some 
irregularities were discovered in the return of the Union Bank of Louisi- 
ana. As they were of a nature calculated to mislead the public, the at- 
tention of the president and directors was promptly called to the matter, 
and since then no further misstatements have been allowed to occur, and 
it is confidently believed that none hereafter will be permitted. 

The liquidation of the affairs of the Consolidated Association has pro- 
gressed satisfactorily. Due provision was made for the punctual pay- 
ment of the State bonds, maturing on the 30th of June last, and amount- 
ing to $275,200. The liabilities of the State on behalf of the bank are 
now reduced to $550,400, due in equal amounts in 1863 and 1866, and 
the assets of all kinds sum up $598,506 79, so that there is every reason 
to anticipate that these engagements will be punctually discharged. The 

52 
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investments of the bank have been made with becoming prudence, and 
its portfolio is deemed perfectly good. 

The first fundamental rule of the bank act of 1842 prescribes that the 
loans on deposits and specie, representing the paper money issued by the 
banks, shall be restricted to paper payable in full maturity, and within 
ninety days. So, also, does the twenty-sixth section of the General Free 
Banking Law require that the cash liabilities other than circulation, and 
not covered by specie, shall be represented by bills of exchange or dis- 
counted paper, maturing within ninety days and not renewable. In times 
of severe pressure like the present, this requirement becomes in a great 
measure inoperative, as the utter inability of many parties to pay in full 
at maturity renders it necessary for the protection of all interests to grant 
partial renewals. The board, whilst not prepared to sanction any devia- 
tion from law, will say in justice to the banks, that their short loans were 
all made in good faith, and with the understanding of punctual payment 
at maturity. When these obligations matured, the banks had to choose 
between putting all parties under protest or granting partial renewals. 
The latter alternative was necessary, and it is believed will be sanctioned 
by the General Assembly. 

The board consider the present juncture opportune to urge upon the 
General Assembly the propriety of doing away with all bank note circula- 
tion under ten dollars. The small circulating notes constitute the most 
dangerous element of discredit in times of a panic, and a run commenced 
by several hundred owners of five dollar bills, is very apt to spread alarm 
alike among depositors and larger note holders. This species of circula- 
tion is now much smaller than at any time since 1857, and in view of the 
large accumulation of specie, it is deemed advisable to discard altogether 
notes of that denomination. The board feel convinced of the good effect 
that will result from filling up with coin the vacuum occasioned by the 
withdrawal of small notes. The board, therefore, recommends the Gen- 
eral Assembly to prohibit the issue of any notes under the denomination 
of ten dollars, and to require from all the banks a formal acceptance of 
this change in their respective charters. 

The board cannot close this report without a word of commendation 
to the secretary of the board, for the industry, fidelity and punctuality 
with which he has discharged his duties, and also for the great aid which 
the board has received from his experience and familiarity with banking 
operations. 

E. W. Morse, President Board of Currency. 
Puy D. Harpy, Secretary of State. 
B. L. Derresss, State Treasurer. 


New-Orleans, January 19th, 1861. 
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New-York Stock Market. [April, 


REVIEW OF THE STOCK MARKET FOR FEBRUARY. 


Tue market during the month has been a very dull and uninteresting 
one until the few days at its close. The condition of the country, the 
comments of the European press upon the struggle now taking place 
among us between our free institutions on the one hand, and the spirit 
of anarchy, disorder and rebellion on the other, and the general depres- 
sion of all our material interests, have had the natural effect of preventing 
prudent men from making large investments, and in checking the spirit 
of speculation. These causes, however, did not produce a very violent 
depression in the value of securities. It has been a subject of remark 
that, in spite of our political troubles the prices of our rail-road stocks 
and bonds have been very well maintained. The first panic in November 
forced prices to the lowest point at that time, and they have been slowly 
recovering ever since. The weak holders were forced to sell, and those 
who held stocks as investments have not been frightened into sacrificing 
their property. 

This fact illustrates very clearly how deep-seated in the hearts of the 
people is the great idea of American unity, and how greatly they err who 
suppose that the community at large do not feel the utmost confidence in 
the future. 

The credit of the government has been tested during the month, and 
it has improved. The 6 per cents of 1868 sold as low as 94, and after- 
wards advanced to par. The loan of eight millions 6 per cents, made on 
the 23d was taken at about an average of 914, and it has since been sell- 
ing at 94 and 95, being held at the latter price at the close. The different 
classes of Treasury notes have been largely dealt in throughout the month. 
The 12 per cents have fluctuated from one to three per cent. premium, 
closing at 103}. The action of the Peace Conference at Washington 
has given a slight impetus to the value of the securities of the government 
which has extended to the entire list of State stocks as well as to the 
rail-road shares. The demand for United States paper is active, and 
if it was issued in small sums so that the people generally could take 
some part of it, the demand would be still greater. 

The market for State stocks during the month was influenced by the 
dullness which prevailed in financial circles generally, and the continued 
political disturbances. The condition of the Illinois banks had also a 
depressing influence, as it was not known at what moment a large supply 
of bonds would be thrown on the market from that source. The decline 
was most severe during the early part of the month, the market until the 
past few days exhibiting no feature of animation in either direction, after 
the first week. At the close, however, the advance in all descriptions of 
State securities is most marked, not only recovering the previous decline, 
but carrying the quotations far above the point at which they stood on 
the first of February. 

Indiana Five Per Cents were not much dealt in during the month; 
they sold as high as 88 and as low as 85, and are held at the close at the 
former price. 
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Virginia Six Per Cents stood at 75 at the opening of the month, and 
afterwards declined to 72, the growth of the Union feeling in that State, 
however, and the result of the elections for the convention caused a bet- 
ter feeling, and these bonds became in good demand, advancing to 80, at 
which they close. 

Tennessee Six Per Cents were also unfavorably affected by fears of 
secession, and the bonds in consequence declined to 67; but when the 
State was proclaimed conservative, an advance was at once established, 
and the price at this time is 764. 

Missouri Six Per Cents suffer most from the disturbed condition of 
the Western bank note currency, the amount of these bonds on deposit 
with the Bank Department of Illinois being over three million dollars. 
They have, therefore, felt very sensitively any attempts on the part of the 
legislature of Illinois to pass laws that will have the effect of obliging 
the banks to withdraw their circulation, as any such measure would un- 
doubtedly throw a large amount of Missouri bonds on the market. They 
stood at 67? on the first, and they afterwards declined to 64; they have 
since, however, gradually recovered, and stand at 70} at the close. The 
resources of the State and its ability to pay the interest falling due on 
the first of July, has been the subject of remark in the newspapers. It 
is probably as yet too early to say how much the deficiency will be which 
the State will be obliged to raise by taxation, but it is generally conceded 
that the interest will be paid. 

There have been some transactions during the month in California 7 
Per Cents, at a range of 86 to 88, closing at 87. 

North Carolina Six Per Cents declined to 74, but have since ad- 
vanced to 824, at which price there were sales. 

Pacific Mail Steamship Company.—This very erratic stock has fluctu- 
ated during the month from 804 to 88, closing at the highest price. 
There have been some rumors that the May dividend will be passed, 
but the rumors do not seem to prevent an advance in quotations with the 
rest of the market. 

New-York Central Rail-Road.—After the payment of the regular half- 
yearly dividend of three per cent., the stock of this road stood at 753, 
and fluctuated but slightly until the last week, when it advanced rapidly, 
selling at 804. 

Erie Rail-Road Stock has been moderately dealt in since the sale of 
the road, and the falling off of the demand from England. The comple- 
tion of the tunnel, however, which gives to this road a terminus in the 
harbor of New-York, at a dock where the largest vessels may take in 
their cargo, marks an epoch in the history of the road. The bonds have 
advanced in value, and there is every prospect that this great enterprise 
will be successful under its new form. The preferred shares have not 
yet been issued, but it is expected that they will before very long. The 
common stock sold as low as 30 during the month, and advanced to 
36, standing now at 35. 

Hudson River Rail-Road.—The winter business of this road has com- 
pared favorably with that of last year, and the stock has been well held. 
The price fluctuated from 40} to 48, closing at the latter figure. The 
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local traffic on this road is very large and increasing; a dividend is con- 
fidently promised next year. 

Harlem Rail-Road Shares fluctuated between 14 and 17 for the com- 
mon shares, and 34 and 42 for the preferred, closing at the outside price 
in both instances. 

Reading Rail-Road.—The passage of the tariff bill is looked upon as 
very favorable to the future interests of this road, and the shares have 
experienced a decided advance in consequence. The development of the 
great iron interests of Pennsylvania, under the fostering influence of the 
new tariff, will add to the value of all the Pennsylvania roads, but, it is 
claimed, will do so in a larger degree to the Reading. The stock fluctu- 
ated between 38} and 474, closing at the latter price. 

Michigan Central Rail-Road.—The stock of this road declined, in the 
early part of the month, to 494, and has since recovered, and stands at 
60}. 

Michigan Southern and Northern Indiana Rail-Road fluctuated be- 
tween 124 and 15 for the common shares, and 274 and 34 for the pre- 
ferred, closing at 153 and 33 respectively. 

Illinois Central Rail-Road declined to 69, and has advanced to 744, 
at which price it closes. The last report of this road exhibits a very 
prosperous condition of affairs, and the property promises soon to be- 
come very valuable. Efforts are being made to turn the emigration of 
this spring into the lands of the company, and the earnings of the road 
show a very considerable increase over last year. 

Galena and Chicago Rail-Road declined to 664, and has rebounded to 
74} at the close, the recovery being even more remarkable than in the 
case of the Illinois Central. 

Cleveland and Toledo fluctuated between 274 and 37}. There has 
been for some time a movement in this stock towards a higher position on 
the list than it has heretofore occupied, and the business of the road 
would seem to warrant an early resumption of dividends; its friends 
speak very confidently of the value of the shares, and large purchases 
have recently been made for western account. 

The market closes with a buoyant feeling, and the indications are that 
the community will now see that stocks have some value left, and that we 
will witness a recurrence of the scenes of August, when prices advanced 
with such rapidity as to make or mar fortunes in a few hours, The 
great ease in the market for money, and the dullness of general trade, 
will have a tendency to force capital into the stock exchange, where a 
prospect of profitable employment is offered. In this state of things an 
advance is inevitable, the question to be determined simply being, how 
long will it last ? 





English Money Market. 


THE ENGLISH MONEY MARKET. 


Supsornep is a table affording a comparative view of the Bank of 
England returns, the bank rate of discount, the price of consols, the price 
of wheat and the leading exchanges, during a period of four years, cor- 
responding with February, 1861, as well as ten years back, viz., in 1851 : 


From the London Economist, 

Bank of England: 1851. 1858, 1859. 1860. 561. 
Circulation, £ 20,239,000 .. £20,945,000 .. £21,868,000 .. 221,846,000 .. £20,104.000 
Public deposits, 7,794,000 .. 5,198,000... 8,315,000... 7,613,000.. 5,820,000 
Other deposits, 9,521,000 .. 14,726,000 .. 18,955,000... 18,787,000... 12,109,000 
Government securities,... 14,145,000... - 9,902,0C0 .. 10,696,000... 10,171,000... 8,770,000 
Other securities, 18,174,000 .. 17,806,000... 16,782,000... 21,164,000 .. 20,569,000 
Reserve of notes and coin, 9,212,000... 12,048,000.. 18,750,000 .. 9,000,000... 7,165,000 
Coin and bullion, 14,448,000... 17,617,000... 19,884,000.. 15,171,000... 12,208,000 
Bank rate of discount,.... Spr.ct .. Sprct. .. 24pr.ct... 4prct. .. Spr. ct. 

Price of Consols, 06% =Ctiaw 97 mA 9536 - 943¢ po 91% 

Average price of wheat,.... 86s.11d. .. 458. 0d. .. 40s.5d. .. 443.5d. .. 54s. 0d. 

Exchange on Paris, (short,) 25.24%@73¢ 25.5@123¢ 2574@15 25.5@124¢ 25.3874 @424¢ 
Amsterdam, do. 11.15% @16 11.14 11.15@16 11.134@13% 11.18@19 
Hamburgh, (8 months,)... 18.74%@T¥ 13.54@16 18.6@6% 13.5@53g 18.94% @9% 


Of this elaborate sketch, the London Economist adds: 


1851.—The second week in February, 1851, money was in great de- 
mand in consequence of loans for continental powers being anticipated. 


The rate, however, was not more than 23 to 3 per cent. 

The third week in February, 1851, the money market was somewhat 
heavy. The ministry of Lord Joun Russetx was on the point of resign- 
ing, in consequence of the amendment threatened by Lord Sran.ey, to 
devote the surplus of the year to a reduction of the income tax. 

In the last week of February, 1851, there was a ministerial crisis, Lord 
Joun Russexu’s administration having resigned in consequence of a de- 
feat by the conservative party on a motion to relieve agricultural distress, 
and a subsequent vote of the House of Commons, when ministers were 
beaten by a majority of nearly two to one in a thin house, on the ques- 
tion of giving leave to Mr. Locxe Kine to introduce his bill for extend- 
ing the £10 franchise to counties. Lord Srantey (the present Earl of 
Dersy) had failed to form a ministry, and the crisis was still unsettled at 
the close of the week. 

1858.—The first weck in February, 1858, the Bank of England rate of 
discount had just been lowered from 34 to 3 per cent. Gold was flow- 
ing in rapidly. News had been received of the capture of Canton by 
escalade by the English and French, as well as of the continued successes 
of Sir Corry Camppext in Oude. Bitter debates were going on in Par- 
liament upon the conspiracy bill, and a painful impression had been pro- 
duced by the tone of the French press. 

The second week in February, 1858, the French government was still 
apparently under the influence of the panic with which it was seized upon 
the occasion of Orsrn1’s attempt upon the emperor's life. The sternest 
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measures of repression were enforced, except as regards the tone of the 
French press and army towards England. The position of the Bank of 
England was becoming daily stronger. The rate of discount had been 
reduced to 3 per cent. 

The third week in February, 1858, the public mind was troubled by 
one of the periodical fits of distrust of France. The relations between 
the French and English governments were by no means cordial. The 
desire for good investments, however, and money being abundant at 3 
per cent., maintained the funds at 974. 

In the last week of February, 1858, numerous political arrests were in 
proggess throughout France, the imperial government persisting in the 
violent oppression which was inaugurated after Orsini’s attempt upon 
Napotzon’s life. Yet consols were at 97, money being very cheap and 
trade stagnant. 


1859.—The first week in February, 1859, the semi-official journals of 
Paris were fulfilling their mission of familiarizing the public mind with 
the idea of coming war. The emperor’s speech at the opening of the 
Legislative Assembly had failed to calm apprehension. The supscription 
to Messrs. Roruscuips’ Austrian loan of £6,000,000 had been closed, 
and the extent of the response had been very limited. 

The second week in February, 1859, it had been announced that the 
requirements of the Indian government would be satisfied with a loan of 
£7,000,000 sterling. The rate of discount for the best bills was only 2 
to 24 per cent. France, Sardinia and Austria were busily arming. 

The third week in February, 1859, the bank’s resources had accumulated 
to an extraordinary point, the reserve being upwards of £14,000,000, and 
the bullion nearly £20,000,000. The best bills were taken in Lombard- 
street at 2 per cent. The balance of 63 per cent. was about to fall due 
on the second series of £1,380,000 of Messrs. Dent, Parmer & Co.'s 
Turkish loan of £5,000,000. This loan had fallen to 5 discount, and the 
Chilian loan to 3 discount, and the Austrian to 14 discount. The stock 
markets were in an agitated and uncertain state, owing to the progress 
of the quarrel between France and Austria, although much confidence 
was placed in Lord Cowzzy’s mission of mediation to Vienna. Much 
satisfaction was expressed in commercial circles at the announcement that 
Lord Patmerston had determined to bring on a debate on foreign politics, 
with a view to extract some information from the government. 

In the last week of February, 1859, war between France and Austria 
was beginning to be regarded as almost inevitable, the hopes suggested 
by Lord Cowxey’s mission to Vienna having died away. Great discour- 
agement consequently prevailed in financial circles on the continent, and 
the Austrian exchange was rising with extraordinary rapidity. In prepara- 
tion for the coming struggle, Sardinia had announced a new loan. The 
whole of the amount due on account of the Turkish loan of 1858, repre- 
senting £4,380,000 of stock, had been liquidated. 42 per cent. remained 
to be paid on accoant of the Chilian loan of £1,554,800. 


1860.—The first week in February, 1860, a great pressure existed for 
money in Australia, and the government of Victoria forwarded £3,000,000 
6 per cent. debentures to be sold in this country, in order that the pro- 
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ceeds might be applied to the construction of railways. The other securi- 
ties held by the Bank of England had risen to £21,061,216. 

The second week in February, 1860, considerable agitation and dis- 
cussion were going on relative to the penny taxes and bonding charges 
Mr. GLapstone was about to inflict on trade. 

The Stock Exchange had formed a committee for obtaining the repeal 
of Sir Jonn Barnarp’s act. The money market was becoming easier, 
the best bills being discounted at 3% to 4 per cent. 

The third week of February, 1860, there was temporary ease in the 
money market, and bills were readily discounted at 3} per cent., or } 
per cent. below the bank rate, and money in the stock exchange was 
abundant at 14 to 2 per cent. The usual notice had appeared for the 
renewal of the March exchequer bills at 14d. per diem, or £2 5s. 7d. per 
cent. per annum. Mr. Guiapstong’s budget was the main topic of dis- 
cussion in all political and commercial circles, and was at the height of 
its popularity. 


In the last week of February, 1860, trade was suffering from the changes 


introduced in the budget, the discussions upon which were at that time 
the main point of interest. In external events, the war between Spain 
and Morocco chiefly attracted attention. The Italian question was ex- 
citing much doubt and distrust. 


BANK ITEMS. 


Notice —The first edition of ‘‘ The Merchants’ and Bankers Almanac, for 1861,” 
having been sold, a second and revised edition will be issued early in April. A 
revised summary will appear in the new volume, of the laws of New-Jersey, Rhode 
Island, Ohio, Arkansas and Alabama, in reference to bills of exchange, interest, &e. 
Of these changes we were not informed when the first edition was put to press. 
Copies mailed to order. Price, $1 25, postage paid. 


New-Yorx.—A meeting of the associated banks of New-York City was held at 
the American Exchange Bank on Friday, March 15th, to terminate formally the 
joint arrangement of the 21st November last. The loan committee made their for- 
mal report, which was received and the committee discharged with a vote of thanks, 
and after the arrangements for defraying the contingent expenses of the measure, 
which were very light, the magnitude of the transactions considered, the whole 
matter was closed. Ata meeting of the association, held on the 27th of November, 
a resolution was adopted, which was subsequently amended so as to read as follows: 


Resolved, That while we hold its officers personally in high esteem, a proper offi- 
cial self-respect requires, that after allowing the bank time for further consideration, 
we should, unless they unite with us, withhold from it the ordinary interchanges of 
business, and we therefore agree that after Saturday, the first day of December, no 
bank which is a party to the agreement will receive on deposit, or in payment of 
notes at its counter, checks drawn upon the Chemical Bank, or its circulating notes, 
and that no exchange of that bank will be collected or received by either of us 
through the clearing house. 

The necessity which existed for the enforcement of this resolution having expired 
with the close of the arrangement, the annexed resolution was adopted at the 
meeting on Friday, March 15th. On motion of Jamzs Punnett, Esq., seconded by 
Moses Tayzor, Esq., (the parties, we believe, who offered the original resolution, ) 
the following resolution was unanimously adopted: 


Resolved, That the resolution of non-intercourse with the Chemical Bank, adopted 
on the 27th day of November last, which still remains in force, be now rescinded. 
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New-York City.—Jacos Arms, Esq., for many years President of the Butchers and 
Drovers’ Bank of this city, has resigned that position, the resignation to take effect 
on the Ist of next month. Mr. Bexepicr Lewis, Jr., the present Cashier, will sueceed 
him in the presidency, while his successor will be Mr. Roserr P. Perrin, now Cashier 
of the City Bank of Brooklyn. 


Jamaica.—Apranam D, Suepexer, Esq., the President of the Board of Trustees 
of the Village of Jamaica, has been uppointed Cashier, and Cates G. Weaver, of the 
firm of Messrs. Minn & Weaver, 45 Cedar-street, has been appointed Vice-President 
of the Bank of Jamaica of Long Island. 


Marye.—At a meeting of the stockholders of the Merchants’ Bank, Portland, it 
was voted to accept the act granting the privilege of extending the capital stock 
$75,000; making the total capital stock, when the increase is taken up, $300,000, A 
motion was made to divide the surplus earnings of the bank among the old stock- 
holders, A long debate ensued, when the motion to divide was lost. 


Portland.—The International Bank, at a recent meeting, accepted of a similar 
act, granting an incrense of $250,000 to the capital stock. The capital of this bank 
will, therefore, be when its subscription is filled, $750,000. ‘The act allows to April 
1, 1862, to make up the capital, and it was voted to allow till April 10th next for 
present stockholders to subscribe for their proportion of the new stock, (which is one 
share for every two they now hold,) on or before which time five per cent. must be 
paid on all subscriptions for the same ; interest being allowed on all payments from 
their date. If full subscription is paid on or before October 1, 1861, certificates 
will issue on the same; if not, they will issue on the April following. 


Vermont.—The office of President of the Bank of Rutland has remained vacant 
since the death of the late Hon. Georae T. Hopczs. At a meeting of the Board of 
Directors, held on the 19th February, Joun B. Pacs, Esq., Cashier, was elected 
President of the Bank, and N. Krtioge, Acting Cashier. Mr. Pacr has been con- 
nected with the Bank of Rutland twenty years, a little over seven as Teller, and 
nearly thirteen years as Cashier. 


Massacuvsetts.—The capital stock of the Harvard Bank having been fully paid 
in, the preliminary examination required by statute was made in March by Jams 
H. Witper, Wiittam E. Parmenter and H. Burr Cranpatt, the commissioners ap- 
pointed for the purpose; and the bank commenced business, This is the first bank 
out of Boston that has been established under the provisions of the general banking 
law. It is located in Cambridgeport. Its capital is $200,000; Brnsamin Tittox, 
Esq., is President; and W. A. Butzarp, late of the Faneuil Hall Bank, is Cashier. 
The whole amount of the stock is $200,000, all of which has been enbscribed, and 
upwards of $150,000 of which was paid in 1st March. The bills of this bank repre- 
cent a group of the Harvard College buildings, in the centre of which is the College 
Library. The bills are printed in two colors, The whole are executed in the high- 
est style of the art. 


Newburyport.—The Mechanics’ Bank has made choice of Epwarp S. Mosetey, Esq., 
President, in place of Hon, Moses Davenrort, deceased. It is one of the oldest banks 
in the State, the charter of only four in Boston bearing earlier date. It has had 
seven presidents, viz.: Jonn Perrincett, from the organization, in 1812, to 1827; 
Epwarp S. Ranp, to 1885; Exxzazer Jounson, to 1847; Jonn Woop, to 1853; JosiaH 
Litt, for about six months in 1853, when he resigned on account of ill health; 
Moszs Davenport, from 1858 to 1861; and now E. 8S, Mosgtxry, who for some years 
has been one of the most active directors, All its presidents, except the secon and 
the present, are dead. Of cashiers this bank has Nad but two in forty-nine yeare. 
First, Jonn R. Hupson, who continued till February, 1831; and next, Joun ANDREWS, 
who has held the position for thirty years, This institution is in a prosperous condi- 
tion, 


Pennsyivanta.—lIn accordance with the recommendation of the Auditor-General 
of the State, the bank committee of the House of Representatives have agreed to 
suggest certain amendments to the general banking law, substantially as follows: 

First. To the fifth section, so as to order the printing of 3,250 copies of the annual 
bank report of the Auditor-General, for the use of the legislature, ete. Second. 
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To the seventh section, allowing the issue of small notes to the amount of 15 per 
cent, of the entire issue, and repealing the clause requiring all notes to be uniformly 
printed. Third. To the tenth section, providing that securities of the State or 
United States shall be accepted by the Auditor-General at par, as legal deposits. 
The present law requires they be received only with a discount of 6 per cent. 
Fourth. To the thirty-first section, striking out the entire section, thus releasing 
banks from keeping 20 per cent. of their circulation in their vaults in specie. 


Pennsylvania Currency.—A bill is now pending in the legislature, making it 
obligatory upon the several banks of this commonwealth to keep their notes at par 
in Philadelphia and Pittsburgh. Any bank failing to comply with its provisions, 
shall, for such length of time as its notes may not be redeemed, forfeit and pay to 
the State treasurer, for the use of the commonwealth, at the rate of two mills per 
annum on every dollar of the average circulation of the preceding year, or any part 
ofa year. It is made the duty of the cashier to annually report to the Auditor- 
General what length of time its notes were not redeemed in those cities, and the 
Auditor-General shall demand the payment, and if necessary, sue all the banks so 
in default. All east of the Alleghany Mountains are to redeem in Philadelphia, 
and all west in Pittsburgh. This is reviving in terms the forty-seventh section of the 
General Banking Law, which was repealed by the act of 1857, passed at the extra 
session of the legislature, called for the purpose of giving relief to the then sus- 
pended banks.—Ledger. 

Philadelphia.—The banks of the city of Philadelphia resumed specie payment on 
Monday, March 18th. The aggregate specie reserve of the banks had increased 
from $3,344,000 on 22d November, when their suspension took place, to $5,533,000 
on the 18th March. 


Viners1a.—The banks have met the requisitions of the governor, notwithstanding 
the action of the convention, and will continue to do so as the exigencies of the 
State may require. The enactment of the legislature, legalizing the suspension of 
specie payments till Ist March, 1862, embracing a provision requiring the several 
banks and branches of the State, whenever required by the governor, to redeem, in 
specie or specie funds, such an amount of their notes (on deposit to the credit of the 
State in her deposit banks) as may be necessary to meet the specie demands upon 
the treasury of the commonwealth, &c., thereby securing, beyond question. the 
prompt payment of the July interest, ($1,024,440,) and the January interest, (esti- 
mated at $1,284,563.) 

Iut1xo1s.—The State Auditor of Illinois has been officially notified by the Bank 
Commissioners that the following banks have failed to make good their securities 
under the late call, the limitation of which expired on the 20th February, and they 
have accordingly been placed in liquidation: 

Bank of Raleigh, Bank of Aurora, State Bank, American Exchange Bank, National 
Bank, Corn Exchange Bank, Bank of the Commonwealth, Southern Bank of Illinois, 
at Grayville, Bank of Chester, Bank of Pike County, Bank of Quincy, Grand Prai-. 
rie Bank, Farmers and Traders’ Bank, Rail-Road Bank, Merchants and Drovers’ 
Bank, Citizens’ Bank, Morgan County Bank. 

The committee of the Senate of Illinois, who had been directed to count the 
money in, the treasury, and see if any of the funds thereof had been improperly 
used, reported that they had counted the money and found it all right, and the 
conduct and case of the present treasurer (Mr. Butter) since he came into office, in 
every way correct and proper. They, however, intimate that the funds were im- 
properly used by the preceding treasurer, but have not time to go into a full in- 
vestigation, 

Bills of Exchange in Iilinois—An Act to provide for uniformity in calculating 
days of grace, maturity of bills, d&c., and declaratory of the law in relation thereto. 

Seo. 1. Be it enacted by the people of the State of Illinois, represented in the General 
Aasembly, That no promissory note, check, draft, bill of exchange, order or other 
negotiable or commercial instrument, payable at sight or on demand, or on pre- 
sentment, shall be entitled to days of grace, but shall be absolutely payable on 
presentment. ll other bills of exchange, drafts or promissory notes shall be enti- 
tled to the usual days of grace. 

Sec. 2, The following days, to wit, the first day of January, commonly called 





836 Bank Items. [ April, 


New Year’s Day, the fourth day of July, and the twenty-fifth day of December, 
commonly called Christmas Day, and any day appointed or recommended by the 
governor of this State or the President of the United States, as a day of fast or 
thanksgiving, shall, for all purposes whatsoever, as regards the presenting for pay- 
ment or acceptance, the maturity and protesting and giving notice of the dishonor 
of bills of exchange, bank checks and promissory notes, or other negotiable or com- 
mercial paper or instrument, be treated and considered as is the first day of the 
week, commonly called Sunday; and all notes, bills, drafts, checks or other evidence 
of indebtedness falling due or maturing on either of said days, shall be deemed as 
due, or having matured the day previous; and should two or three of those days 
come together, or immediately succeeding each other, then such instrument, paper 
or indebtedness shall be deemed as due or having matured on the day previous to 
the first of such days. 

Szc. 3. In computation of time, and of interest or discount, when the calculation 
is by days or months, thirty days shall be a month; but a year shall be twelve 
calendar months; and interest for any number of days Jess than a month shall be 
estimated by the proportion such number of days shall bear to thirty. 

Sec. 4, This act shall be in force and take effect from and after its passage. 


Onto.—Roswett Ginss, Esq., has resigned his position as Cashier of the Miami 
County Branch of the State Bank of Ohio, at Troy, and is succeeded by Josern C.. 
Cuxsertson, Esq. 


Keytucky.—The Harrodsburg Savings Institution, a chartered bank, transacts a 
banking and deposit business at Harrodsburg, Mereer County. <A. G. Kyte, Presi- 
dent; J. W. Carpwett, Cashier. 


TennessEe.—S. R. ANDERSON, Esq., has been elected president of the Bank of Ten- 
nessee, Nashville, in place of G. Smitu, Esq., resigned. 


Murfreesboro.—The Planters’ Bank of Tennessee, agreeably to a privilege granted 
by the legislature, have established a branch at Murfreesboro. Joun W. Cuitpress, 
President ; Witu1am Lepserrer, Cashier. 


Missourt.—The bankers of Cincinnati and St. Louis no longer receive Louisiana 
money at par. The Philadelphia banks have resumed payment of specie in settle- 
ment of their exchanges, as well as with thé public. A new law of Illinois provides 
that no days of grace shall be allowed on bills or drafts payable at sight or on de- 
mand, The Missouri Democrat says of money matters in St. Louis: 


“ There is quite a change in money matters to-day, and the exchange market rules 
dull at four per cent. premium on the East, and no sales on the South at that rate. 
Currency is accumulating rapidly, with not a corresponding demand for money. 
The decline in exchange grows out of a business necessity ; merchants having suf- 
fered depletion to the verge of ruin, and now that produce begins to move more 
rapidly, they will buy as little at high rates as possible for the soundness of credit. 
This firmness, it is thought, will produce a still greater decline, and soon we may 
expect to see money matters in a less fluctuating condition.” 


The “bank bill,” passed by the Missouri legislature, was signed by Governor 
Jackson. This bill makes some important changes in the banking law of the State, 
and legalizes the suspension of the Missouri banks. Section fourth of the bill makes 
provision for the July interest on the State debt, though the price of Missouri bonds 
in this market has been controlled by other considerations than this. Our market 
of late has been freely supplied with bonds from the Illinois banks that are wind- 
ing up. The section alluded to reads as follows: 


“That, in order to provide the means for the redemption of the revenue bonds due 1st June, 1861, 
and for paying the interest due on the 1st Jaly, 1861, the Governor of this State is hereby authorized 
and empowered to sell three thousand two hundred and fifty-three shares of the stock owned by the 
State in the Bank of the State of Missouri, and deposits the proceeds thereof in the State Treasury, to 
the.credit of the Fund Commissioners. The president and directors of each and every bank incor- 
porated in this State, shall, within three months from the date of the passage of this act, pay into the 
State Treasury, to the credit of the Fund Commissioners, their pro rata share of five hundred thou- 
sand dollars, to be apportioned according to the capital stock of said banks paid in: Provided, That 
for the amount paid by each bank, as aforesaid, the governor is hereby authorized to issue revenue 
bonds, payable in three and five years, bearing interest at the rate of nine per centum per annum, 
with coupons attached ; and for the payment of the principal and interest on said bonds the revenues 
of the State are hereby pledged.” 





Private Bankers. 


PRIVATE BANKERS. 


New-Yorx.—Messrs. Taytor Brotuers, bankers, have removed their main office 
to No. 245 Broadway, in the basement of the new building of the Importers and 
Traders’ Bank. They have a branch office at the old stand No. 76 Wall street, 
corner of Pearl-street. 


Intixo1s.—The firm of “ Cunyincnam & Co., Mattoon, Ill,” reported in our Banx- 
ers’ ALMANAC for 1861, should read “ Mattoon Bank, Jonny W. True, Cashier.” The 
partners are J. T. Cunnincuam, Joun Cunnincuam and Joun W. True. 


Miynesota.—The banking firm of Dana & Wurtz, at St. Paul, has been dissolved. 
Mr. N. J. T. Dana continues the business. His correspondents in New-York are the 
Park Bank and Messrs. Wortn & Wuite. 


Bankers Cotiections.—The business of collecting commercial paper, for account 
of New-York City banks, has increased largely within two or three years, and is 
likely to become a more important branch of business, In consequence of the large 
number of failures lately, among private bankers, more scrutiny is observed in 
selecting agents, The banks of Boston, New-York, Philadelphia and Baltimore will 
find in the advertising pages of the Bankers’ Magazine, the cards, with references, 
of bankers in the following States and places: 

New-Yorx.—New-York City, Geneva. Massacuvusetrs.—Boston. 

PennsyLvantA.—Philadelphia, Bradford, Pittsburgh, Scranton, Towanda. 

Marytanp.—Baltimore. District or Cotumpra.— Washington City. 

Vircin1a,—F redericksburg, Lynchburg, Richmond. 

AvapaMA—Marion. Cattrornra.—Sacramento, San Francisco, 

Itt1no1s.—Chicago, Carlinville, Moline, Ottawa, Quincy, Rockford, Springfield, 
Warsaw. Inprana.—Richmond. 

Iowa.—Burlington, Cedar Rapids, Clinton, Davenport, Fairfield, Fort Dodge, Iowa 
City, Keokuk, Muscatine, Sioux City, Washington, 

Kansas.—Leavenworth, Kentucky.—Lexington, Louisville. 

Micuican.—Battle Creek, Ann Arbor, Grand Rapids, Niles. 

Minyesota.—Minneapolis, St. Paul. Missourr—Independence, St. Louis. 

Onto.—Cincinnati, Dayton, Portsmouth, Sandusky, Zanesville. 

Orecon.—Portland, Trennxssrx.—Memphis. 

Texas.—Austin, Galveston, Houston, Palestine, San Antonio. 

Wisconsin.—Fond du Lae, Milwaukie. 

Eneranp.—London. Canapa.—Kingston, &e, 


DEATHS. 


At Jzrrerson Crry, Missouri, on Tuesday night, February 26th, the Hon. James Mapison Hucues, 
of St, Louis. Mr. Hucues had, for several successive years, been elected by the General Assembly 
to the presidency of the Bank of the State of Missouri. He was a representative in Congress from 
Missouri in the years 1842-"43. 

At Newsuryport, Mass., Hon. Moses Davenport, President of the Mechanics’ Bank, Newbury- 
Port, from the year 1853 to 1861. 
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Notes on the Money Market. 


New-Yors, Marcu 25, 186i. 


Exchange on London, at sixty days’ sight, 1074 @ 1073. 


Tux month of March has been noted for a full supply of money at unusually low rates. There 
have been numerous transactions “on call” at four per cent., and at 6 @ 634 for prime paper of 
the best stamp at sixty to ninety days. The business of this city has decreased materially within the 
past few weeks. Our merchants and manufacturers have, in view of the political troubles of the 
country, reduced their obligations as far as possible, so as to be prepared for any further or greater 
exigencies, 

We annex the ruling rates for business paper at this date, compared with the last week in Decem- 
ber, January and February: 


Dec. 24. Jan, 24. Feb. 22, March 23. 
Per cent. Percent, Percent. Per cent, 


Loans on call, State Stock securities,....... 6 @ 6% 5 5 @6 5 @ 5K 
« other good securities,........ 6 @7 6 @ 6 @T 6 @ &% 
Prime endorsed bills, 60 days, 122 @15 7 64, @7T 5%¥@ 6 
First class single signatures, 4 to 6 months,, 15 @1S 10 74@10 6 @ &% 
Other good bills, @24 12 122 @1 8 @9 
Names less known,...4.....sccccccece oe 2% @.. 18 @MH 18 @M 12 @U 


The competition for business paper has been gradually reducing the rates, and the applications 
for discount becoming lighter every day : this reduction is still going on. The rate for money on call 
may be quoted at 5 @ 6 per cent., while many of the old established houses borrow all they want at 
4. First class bills have become exceedingly scarce, and the alteration of the classification has be- 
come a necessity. Bills are this week quoted as first class which were not included in that category 
two weeks ago, and as the supply of money becomes greater the circle must widen. There are few 
prime short acceptances offering ; if there were more, the market would readily absorb them at 54 
percent. Strictly first class Al names, four months to run, sell at6 @ 63¢ per cent., and there 
were sales made last week of September grocers’ paper, single name, at 634 percent. Good single 
names, rated first class, sell at 7 per cent., and second class at 8 @ 10. 

The foreign exchange market was variable and low early in the month, but last week revived, 
and an advance of fully one per cent. has been sustained. The shipment of gold from Europe to 
the U. 8. will now cease under this change, and the restoration towards par may be considered a 
favorable feature. There is not, however, a very large business doing at the advanced rates of the 
bankers. The leading drawers have put their rates for sterling up to 10734, and francs 5.2834 @ 5.25. 

We annex the current quotations, compared with the closing rates of December, January and 
February, for sixty day bills : 

Dec, 24. Jan, 24. Feb. 22. March 2. 
London, bankers’ bills, 1084 @10446 386010547 @106K 2S «105K @ 106 10736 @ 107% 

Do. mercantile bills,.... 100 @ 102 104 @104% 1044 @105 10634 @ 107% 

Do. with bills oflading,, 100 @ 102 108 @ 104 103 @ 104 106 @107 
Paris, bankers’ bills,........ 5.45 @5.35 5.40 @5.30 5.85 @5.823¢ 5.284 @5.25 
Amsterdam, per guilder,... 40 @ 40% 404% @ 40% 40 @ 40% 40 @ 0% 
Bremen, per rix dollar,..... 76 @ 7%  %%@ 16% %76%@ 77 TT @ 
Hamburgh, per mare banco, 35 @ 354 854% @ 86 35345 @ 35% 86 @ 86% 

There has been a large business during the month in U. S. loans, five and six percents, The 
new treasury notes, bearing 10, 1034, 11 and 12 per cent., are in demand at rates ranging from 1024 
@ 104, The six per cent. loan of 1868 is quoted at 97 @ 98, but the range of cash sales this month 
has been from 95 to 953g. The five per cents of 1874, registered, have sold at 84% @ &874. The 
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coupon bonds have sold at 85 @ 89%. The fluctuations in market values of State loans have been 
unusually great, owing to the political phases of affairs, Of Virginia six per cents the lowest and 
highest cash sales in March to the 23d inst., were 74 and 81; North Carolina, 78 and §2; Missouri, 
6334 and 69% ; Tennessee, 72 and 77; Indiana fives, 85 and 8734; California sevens, 873¢ and 88. 
We annex quotations of the government and leading State securities in this market for the past 
eight weeks : 
Jan, 25th, Feb. 1st. 8th, 15th. 22d. March2d. 16th. 23d. 


U.8. 6 per cents, 1867-8,.... 98 97 95 95 94 94 9%  =«98 
U. 8.5 per cents, 1874,. 93 92 91 86346 88 863g 893% 90 
Ohio 6 per cents, 1836,....... 106 103 107 107 106 106 106 107 
Kentucky 6 per cents, 923¢ 91 8692 93 94 94 

Indiana 5 per cents,. 88 87 85 83 64 874 
Pennsylvania 5 per cents... 893" 90 89344 689K 88% 833g 
Virginia 6 per cents, 15 7346 Tx 76 16% 7834 
Georgia 6 per cents, 94 88 &3 wea oe 

California 7 per cents, 1S77,. 87 86 87 8i¢ 88 
North Carolina 6 per cents,... 16 76 iS = 82 79 

Missouri 6 per cents, 6734 6434 67 65% 653¢ 

Louisiana 6 per cents,...... es 78 78 78 se ee 

Tennessee 6 per cents,..... as 70 69% 864 75 12% 

The following are the closing quotations for government new loan and treasury notes : 

Offer’d, Asked. Offer’d, Asked. 
U.S. 6's, 1881, registered,........ 955, 95% U. 8. treasury notes, 12 percent., 1033; 104 
U.S. 6’s, 1881, coupon, 4 698K U. 8. treasury notes, 11 percent, .. 103 
U.S. 5's, 1871, registered, os 90 U. 8. treasury notes, 1034’s,.....  .. 102% 
U. 8. 5's, 1871, coupon, " 893g U.S. treasury notes, 10%’s,......  .. 1023¢ 
U. 8. 5's, 1874, registered, 903  U.8&, treasury notes, 10 percent., 102 1024 
U. 8. 5's, 1874, coupon, 893¢ 

For the present month the securities of the government show an improvement, and the floating 
parcels of the new loan held by speculators have been, in a great measure, absorbed by the invest- 
ment demand. Treasury notes are firm, at a rate giving to the purchaser about § to 834 per cent. 
interest. The five and six per cent. notes sell ata fractional discount for the payment of duties. 
The scarcity of first class business paper stimulates the demand for the securities of the government, 
as the rates of interest are large and the security is considered ample in every contingency. The 
securities of the Border States fluctuate from day to day, as the tone of despatches from Washington 
leans toward peace or war. There is undoubtedly a great want of confidence as to the final course 
which those States will pursue, and it is the strong hope which is entertained of their remaining 
loyal which alone keeps up their price. In the difficult position which a capitalist finds himself in, 
now, with money to invest, and a universal fear of every kind of security, he can turn with trust and 
confidence to the credit of our own State. Containing within herself every element of wealth, in- 
dustry and enterprise which tends to make a people rich and powerful, she may well defy the storm. 
Her State indebtedness is held largely by our own citizens, and its price in the market continues 
firm and strong. Her rail-roads are exhibiting signs of an increasing prosperity, and her commerce 
is established on a foundation so sure that treason cannot shake it, or competition endanger its still 
farther development. Indeed, the changes which are daily taking place in turning the channels of 
the trade of the Mississippi Valley through Chicago and the Lakes, promise still farther to enrich 
the Empire State, so as fully to compensate for any loss we may sustain in our import trade. 

The condition of the Treasury will, no doubt, soon render more money necessary ; and, if neces- 
sary, the sooner the whole loan is offered the greater the per centage, in all probability, will be 
realized. This frequent repetition of loans is calculated to affect the public credit, and the more 
80, in consequence of the embarrassing operations of the new tariff of the last session of Congress— 
the rate of duties under which being so much higher than the rate imposed at Southern ports, will 
not only greatly lessen imports and consequently revenues, but it will also correspondingly lessen 
trade and business in the remaining United States, Annexed isa portion of the circular of the 
Secretary of the Treasury, inviting bids for a loan of eight millions: 

Tenasvry Department, March 22, 1861. 


Sealed proposals will be received at this Department, until 12 o'clock at noon on Tuesday, the 
2d day of April next, for $8,000,000 of the stock of the United States, to be issued under the act of 
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Congress of the 8th of February last. This stock will bear interest at the rate of six per cent. per 
annum, payable semi-annually on the first days of January and July in each year, and will be re- 
imbursable in twenty years from the first day of January last. 


Proposals for $375,000 of the Croton water stock will be received at the Comptroller's office until 
Saturday, April 20th, 1861, for the whole or any part of the sum of $875,000 of the Croton water 
stock of the City of New-York, authorized by the laws of 1860. This stock wilt bear interest at the 
rate of six per cent. per annum, payable quarter-yearly, and the principal will be redeemable on 
the first day of November, 1883. 

In rail-road shares the range of the market has been a wide one. The greater abundance of 
money leads to an increased demand for the better class or dividend paying shares. In New-York 
Central shares the lowest and highest prices for cash during the month up to 23d inst., were 75% 
and 80; Erie, 80 and 85 ; Hudson River, 43 and 47; Harlem, 153¢ and 165g ; Harlem preferred, 38 
and 4134 ; Reading, 89 and 46; Michigan Central, 54 and 60; Michigan Southern, 143¢ and 165; 
Southern guaranteed, 33 and 3744 ; Panama, 115 and 1163 ; Illinois Central, 7534 and 83; Galena 
and Chicago, 6834 and 733g ; Chicago and Rock Island, 56 and 61; Cleveland and Toledo, 33 and 37, 

We annex the ruling rates for rail-road shares for the past eight weeks. Those marked with a 
star pay no dividends at present: 

Jan, 2th. Feb. 1st. 8th. WUth. 22d. March2d. 16th, 234d, 
N. Y. Central R. R. shares, 7954 T91¢ 75% Sig 78 7S 18 8k 
*N, Y. and Erie R. R. shares,... 85 36 303 335 8249 823 883 8134 
*Harlem R. R. shares,.......... 16% 16 15 164% 153 153 15% «(15 
*Reading R. R. shares,.......... 45 45 44 4514 433% § 433 
*Hudson River R. R. shares,.... 446 44g 45 45 46% 
Michigan Central R. R. shares,. 58 57 57 573g 57 
*Michigan Southern R.R. shares, 15 15 144% 144g 154g 
Panama Rh. R. shares,......... 116 113 1124 114 1153¢ 
Baltimore and Ohio R.R.shares, S 5834 5933 81 61% 
*{}linois Central R. R. shares,... 791g 791g 815g 80 
*Cleveland and Toledo RK. R.,... 34 844g 86 844 
Chicago and Rock Island R. R..,. 5734 j 581¢ 58% 57% 
Galena & Chicago R. R. shares, 4 Tl 7536 72 70% 
Chicago, Burlington & Quincy, 71% 71% i3¢ 71 

The commercial features of our port are even more extraordinary than the financial. The total 
exports of produce and goods for the month of February, are one hundred per cent. in excess of 
those of the corresponding month of 1860, and two hundred per cent. beyond those of 1859. The 
aggregate exports, including specie, for the eight months of the fiscal year, are 103 millions, against 

7 millions in 1860, and 54 millions for the corresponding period of 185S-"9, viz. : 


Total Value of Foreign Exports from and Imports at New-York for Eight Months of 
Three Fiscal Years. 
Exports. Imports. 
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1858-59. 1859-60, -1860~"6. 1858-59. 1859-60. 18€0-"61. 

$ 7,921,800 $ 15,602,400 $ 18.463,200 .. $ 18,505,700 $ 27,256,100 $ 24,981,600 

August, 7,189,200 12,725,800 15,735,000 .. 19,624,300 24,649,600 25,989,900 
September,... 7,185,800 14,037,500 13,658,600 .. 15,473,300 16,643,600 16,260,500 


Ist quarter, $ 22,246,300 $ 42,365,700 $ 43,856,800 .. $ 53,608,200 $ 63,579,300 $ 67,081,000 
October, 8,782,000 10,832,300 12,662,700 .. 18,543,000 13,617,900 16,787,200 
November,... 4,337,600 10,523,500 12,272,200 .. 10,591,600 14,895,000 15,421,200 
December,... 6,270,400 9,167,400 11,744,200 .. 13,344,600 18,908,400 21,258,000 


2d quarter,. $ 19,390,000 $ 30,523,200 $ 36,679,100 .. $ 37,479,200 $ 47,421,800 $ 53,461,400 
January,..... 6,419,700 6,876,000 11,202,700 .. 19,448,000 21,756,300 26,827,400 
February,.... 6,107,000 7,652,900 13,907,200 .. 18,848,400 19,356,400 16,334,600 


Total, § mos. . $ 54,163,000 $ $7,417,900 $ 103,645,800 .. $ 129,378,800 $ 157,113,800 $ 163,704,400 


While this enormous export has been going on for eight months, largely in excess of any former 
period, the importations from abroad are but slightly in excess of 1860. 





